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Item 3

No. 3 Psper

Date of

DESGCGRIFPTION
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34
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13.

14,

15,

16,
17.
18,

19,
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28 Oct 1944
2 Apr 1945
27 Apr 1945
2 Apr 1945
27 Apr 1945
22 Apr 1945

2 May 1945
2 May 1945
& Sep 1945
& Aug 1945

30 Auz 1945
é Oet 1945
11 Oet 1945

1 Nov 1945
2 Nowv 1945

12 Nov 1945

23 Nov 1945

(18
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Executive Order No. El.

Request for Authority to Pay Past Recelipts
Receipts must be Processed es Cleims

Request to Pay Back Pay ( Labor - Eivilian.}
Back Pay must be Settled as Claims (Civ. Labor)

Labor Rendered by Civiliens for USAFIP, NL
_Conzidered Voluntary :

Cleims Certified to CGlasims Service by Units
Claims for Services should be Discouraged
Redemption of Past Receipts by Cleims Service

Directive, Genersl MacArthur, Payment of
Guerrilla Clesims

Obligetion assumed only for period of Recognition
Intrepretation of Directive of General Machrthur
Request immediate action on Guerrilla Recognition

liilitary Status of Philippine Scouts, Philippine
Army, and Guerrillas

Authority for CG, AFWESPAC to asct on all
Philippine Army Matters

Request of a Cleiment for Payment
Office Procedure

Claims Service not Responsible for Recognizing
Guerrilla Units

Request for Peyment of Emergency Currency selzed
by the Jepsnese :
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23.

25,

26.
27

28.

29.

30.
3l.

32,

33,

34

35.
36.

374
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20 Nov 1945
g8 Jen 1946

6 Dec 1945

13 Dec 1945

30 Jen 1946

18 Feb 1946
1 Mar 1946
14 Mar 1946
27 Apr 1946

25 May 1946
30 Jun 1946

4 Aug 1946

20 Aug 1946

26 Aug 1946
27 Aug 1946
23 Oct 1946

12 Nov 1946

12 Nov 1946
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Policy used in the Recognition of Guerrilla Unit

Personsl Services for Individuals not Payable
by Claims Service

Procedure in Processing Guerrilla Claims
Recommendation that Cleims Ageinst the Commonwealth
Government and Agencies thereof be Barred from

Payment

Opinion of Fiscel Director Concerning Payment of
Currency Loan

Cleims Arising from Activities Prior to Recognition
Not Accepted

Public Law 301 - Payment of Philippine Army Veterans
Radio Intrepretation of Public Law 301
Cleims Involving Guerrilla Units

Guerrilla Cleims Payable from Appropriation
"Expenses, Army of the Philippines"

Currency Requisition by USAFIP, NL

Authority of Guerrills Units to Accept Loans -
Col. Volckmann

Authority for CG, AFWESPAC to Apply Provisions of
Contract Settlement Act of 1944 end Renegotlation
Act of 1942 and 1943 '

Request by Ambessador Paul V, McNutt that Cleims
Arising from Activities of Guerrilla Units Prior
to Recognition be Paid

Limitetions on Peyment of Guerrilla Cleims

Limitations on Peyment of Guerrilla Claims

Activities of snd Liaison with Philippine War
Demage Commission

Payment for Losns of Currency to Guerrilla Units
not Authorized

Claims Arising Out of Guerrille Activities
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3 Jan

14 Jen
2 Jun

17 Jun

4 Aug

5 Aug

22 Aug

30 Jun

30 Jun

18 Jul

1947

1947
1947

1947

1947
1947

1947

1948

1949

1950
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Authority for Peyment of Guerrilla Claims and
Limitations

Authority for Payment of Guerrille Claims

Directive Genersl MscArthur - Authority for Pey=-
ment of Loan of Currency to Guerrilla Units

Memorendum No. 6 = Definition of Authority to Pay
Currency Claims and Ballantyne Scele

Amendment to Letter 2 June 1947 (Item 47)

Memorandum No., 7 = Hust be an agrzement for
Repsyment

Memorandum No. 8 - Procedure of Gleims Service
in Processing Claims

Advance of Funds to Philippine Army Finance from
Appropriation "Expenses Army of the Philippines"

Depertment of the Army Closing to Acceptence of
Philippine Army end Guerrillas Claims

General Claims Policies

Cross=Reference Sheet
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COPY
18 Jul 50

Colonel George W. Hickmen, Jr,
Staff Judge Advocate

Far East Command

APO 500, c/o Postmaster

San Francisco, Californie

Dear Colonel Hickman:

Receipt is acknowledged of your letter dated 10 June 1950, in
which you request that serious considerstion be given to the probeble
results of continued direction to reconsider claims in the Philippines;
advices as to vwhether your conclusion regerding the suthority of over-
seas commenders to determine end settle contract claims is correct;
and slso, the comments, suggestions or recommendstions of this office
as to whether the cleims in question may be considered de novo, re-
considered or détermined by a Contract Claims Commission.

Letters, basically regerding this seame subject, have been dir-
ected by the Adjutent Genersl's Records Depository in the FPhilippines
to the 5t. Louis Finance Office, Army Finsnce Center in that city, to
The Adjutant General, Depertment of the Army end to The Judge Advocate
General. Reply to your letter has necessarily been delayed pending
the coordinetion required by reason of the mentioned communiceations.

I wish to state, at the outset, that this office wholeheartedly
agrees with your comments snd auggentinns, 85 _expressed on page three
of your 1etter. It is the desire of this office to terminate autivlty
on cleims srising out of past incidents in the Philippines at the
earliest date possible, Claims which would have been payeble out of
the eppropriation "Expenses Arnﬁr of the Philipyinas 1942-10,6" ere no., m
lnngef being processed for the raﬁaan that the apprnpriatiun has lepn&d.
Types d snd below, are in this category. .In.a recent case, tha . .
Euurt of Elaima held ﬁhat a. ﬂIﬂiﬂ fnrknattla furniah&& to Hunters ROTG
Guerrilles was = cleim agsinst the Philippine Government end not agsinst
the United Stetes (Isidro Victorio v, U. S., No. 49541, 10 July 1950).
Unfortunately, huwﬂver, certain other categories of thna& claims do not.
land themselves to simple or expeditious disposition, The fnllnwing
discussion of the problem is made in the hope that ell interested .
of fices wilk approach the matter. alnng similar lines. It must be h
in mind that meny inquiries, sppeels, requests, etc., are made tn-thia
office, whereas the files and other information relating thereto are,
for the most part, in the Philippines. Claims arising in.tha_
Philippines include the following general typas: *
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bes THobbbandath thetact oftSzdmly 194 3ilninsn
¢ OCleims i‘nr pmaurﬁment againat the Un:l.ted atates Army .

d. » The same type, but agesinst the Army uf tha Phlli’ppic’&ﬂfu
' {Guarrillaﬂs

+ e+ " Thoge umi-ar tha liissing Persons Aoty

e, Cledms fﬂI“ pay end/or pay and allmmma against the
! United States Army.

g’ The seme t;rpa, ‘::mt agairust- ’t.he' .&rm;f nf the Phildippines.
h. Elaims cngnlmﬂhle bF the War Elaims Gﬂmmissiun.

i, Glains urining from antivitnea of tha Engmy Prupertg
Custodien,

Je “Claims ariging from :unihﬁt.-

k. Claims which may be or might have been ssttled by the
Philippine War Damaga GCommission, !

Inqﬁiries and ﬂlainla coms fo thlﬂ uffi{:s from,2 wide "ia:riab:_.r nf
sources. A large percentage docnot contain sufficient information from
which to determine the category in which they may bé pleced; whether or
not they ‘have previcusly been presented to Armyauthoritie in the
Philippines, or the action taken thereon.: Lacking:sueh informetion, the
‘Department of “the Army has no recourse but to!refer the matter to.the
sppropriete suthority for information:or préper gctiony . which accounts
for the directives mentioned in your'letter. It . is enticipsted, in such
cases, ‘that the' office concerned will teke any.action necessery or sutho-
I‘iﬁﬂd or, in'the event no'action can:eppropriately be teken, will for=

werd Euch papers as are a#nilahla to the Dapartmﬂnt ﬁf the ﬁrmy for its
n:*.una :Ld&rhtiun. 01 . _ .

™ 'L

The fnllaning mentﬂ are maﬂa ragsrﬂing t.ha indi?iﬂual nat.agnrias:

a, 1t is unﬁerstuﬂd that Fnraign Cleims Commissions still op=
erste in the' Philippines. They have jurisdiction end can properly handle
“eategories a and b. jent hedr arrival in the

: b. Eatagnry'a'tlhinu: ' There is' now no euthority by which. the
theeter commender cen sppoint Contreet Claims: Commissions, or. esppropria-
tions out of which to pey drregulsr procurement cleims. Jhen a procure-
mént claim is presented; the file: is obtained. from the Fhilippines. It
is rdturned if further dimnvestigation is required.  If the cleim is deemed
meritorious, it is transmitted; through. channels, to the General
Accounting Office for settlement,
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I would be pleased to hear from you to the effect of the
Koresn matter on the claims situation over there. You mey find
some chenges may become advisable such as, for example, in the pro-
cessing of AR 25-100 claims., Upon advice from your headquarters that

any such changes are necessary or advisable, this Division will co-
operate fully.

Sincerely yours,

IRVIN SCHINDLER
Colonel, JAGC
Chief, Claims Division

Lt. Col. Loos/er

COPY
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DEPARTMENT OF THE ARMY

Office of the Judge Advocate General
Washington 25, D. G.

Qfficial Business

REVERSE SIDE OF CARD

Your cleim against the Govermment of the United States for services

and/or supplies furnished the Army of the Philippines during the recent
war has bssn received,

The Department of the Army has edministratively determined to limit
congideration of clsims of this naturs to those received prior to June
30, 1949, since (1) previous deadlines for filing of such claims, estab-
lished and publicized by Philippine Ryukyus Commend, have pessed snd (2)
more than 4 years have =lapsed during which these claims could have been

presented. It is considered that this period of time wes adequate for
filing,

This decision is final and further correspondence in connsction with

the elaim will serve no useful purpose. It is regretted that a more
favoresble action cannot be tsaken.

OFFICE OF THE JUDGE ADVOCATE GENERAL,

A 20538
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HEADQUARTERS
PHILIPPINES-RIUKYUS COMMAND
OFFICE OF THE COMMANDING GENERAL
APQ 707
GE5PS 30 June 1948

SUBJECT: Advance of Funds from the Appropristion of "Expenses
Army of the Philippines" for Fiscal Years 1942-1946.

103 Chief of Staff
Armed Forces of the Philippines
Camp Murphy, Quezon CGity

1. Under the provisions of Executive Order 901l of the President
of the United States, dated Jamary 3, 1942, the Commending Genersal,
PHILRYCOM, has from time to time enthorized the advance of funds ofthe
United States Govermment to the Philippine Army out of the appropriation
"Expenses, Army of the Philippines", for the fiscal years 1942 to 1946
inclusive, for the express purpose of paying certein claims adjudicated
and approved by the Recovered Personnel Division and the Claims Service
of PHILRYCOM which have been submitted for payment to the Finance Service,
Philippine Army. -

2. In sccordasnce with the written request dated 30 June 1948 of
the Philippine Army, the suthorised representative.of the Govermment
of the Philippines, a check is attached in the amount of F93,778,000.00,
¥42,000,000,00 of the ettsched check for F¥93,778,000,00, together with
balance of sums previously edvanced to the Philippine Army, is consi-
dered sufficient to pay 2ll claims duly adjudicated end approved by -_m
the Recovered Personnel Division and the Claims Service, PHILRYICOM, -
and forwarded to your headguarters on or before 30 June 1948. The
remainder of this check smounting to F51,778,000.00 is advanced for the
gole purpose, except as provided in paragraph 3 of this letter, of pay-
ing sdditional emounts due on redeterminations approved by the Recovered
Personnel Division and the Claims Service, PHILRICOM, as 2 result of
reconsideration of claims filed before administretive deadlines of 15
Jenuary 1948 and 29 Februery 1948 for cleims for arreers in pay pertain-
ing to living and deceased veterans respectively, and 31 Merch 1948 for
all other claims.

3. Procedures in effect prior to 30 June 1948 have ellowed your
headquarters to meke psyments for current pay, terminsl date guerrilla
pay, and other liberation pay without approval of this headguarters.
Subsequent to 30 June 1948 it is understood that your headgquarters will
make no psyments on these specified types of claims without specific
gpproval in each case by the Recovered Personnel Division, PHILRYCOM.
You sre authorized to continue peymsnts for cleims for current pay, ter-
minal date guerrilla pay, and other liberation pay claims now on hand
provided vouchers were filed and approved by your headquarters on or
before 30 June 1948,
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4e It is understood and esgresd that the Philippine Army will
furnish to the proper suthorities of the Government of the United
States of America abstrects of all cleims psid under this Agreement,
and to make available for inspection by representatives of the Govern-
ment of the United States of America all records pertaining to the

settlement of all claims or obligations included herein for the period
of five years following 30 JYune 1948,

5. It is understood snd agreed that sll sums which have been,
or herein advanced, to the Philippine Army from the sbove-mentioned
appropriations, in excess of the totel amount of the claims spproved
by the Recovered Personnel Division and Claims Service and paid by
the Philippine Army s outlined sbove, will be returned to the Trea-
surer of the United States upon written request of the sppropriate

sgency of the United States Govermment, but in no event later than
30 June 1949.

6. Acknowledgment of receipt of the check and concurrence in
this communication is requested by indorsement herecon.

/s/ Geo. F. Moore

Jt/ GEO, F. MOORE
Major Genersl, U, 5. Army
Commending

lst Ind

HEADQUARTERS, NATIONAL DEFENSE FORCES, REPUBLIC OF THE PHILIPPINES,
CAMP NURPHY, QUEZON CITY

TO0: Commanding Genersl, Philippines-Ryukyus Commend, APO 707.

1. The receipt of United Stetes Tressury check No. 502972
for ¥93,778,000,00 is hereby acknowledged.

2., Headquerters National Defense Forces, the suthorized
representative of the Government of the Republic of the Philippines,
in sccepting this check agrees to all the provisions end conditions
as set out in besic communication.

/8/ R. Jalndoni
; /t/ R. JALANDONI
Major Genersl
Chief of Steff

A CERTIFIED TRUE COFY

[s/ Jemes W, Hill
James W, Hill
Lt Col, AGD

Adjutent General
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QreiCE OF THE CHIFF OF CLATMS SERVICE

APO 707
22 August 1947

G3CLA
MEPMORATDUMN No. §

SUBJICT: Civilian and Milibary Clairs Arisine Cut of
Activities cf the Fhilinpine Army, Including
Recogrnized Guerrilla Units Servingz with the
Armed Forces of the United Statas.

TO: A1l Claims Zevvice Fersonnel
l. Refercnces:
g, 4R 259-9C, 31 July 1944,

; b. Irnformatinn Bulletin Jumber 11, Headguarters,
Claims aerviqf, AFYI BPAC, Cffice of the Chisf of Claims,
3 April 1946,

et ek
Headcuarters, Phi
Chief of Ela?mz
ODffice, Claims
Current Wage Cl
plovees,

m Direetor, Investigation Division
¢s-Ryukrus Command, Of{fice of the

s to the Director, Gq 1p, Spencer Branch
cc, dated 2& Februaryv 1947, subject

and Clairms of Hllitary Government Em=- -

ey fro
Lipein
erviece,

*‘1#JH

11lip
Serv
Se i
iim

-
=
I

d. Check Sheet from Chief of Claims Service to
Commanding General, Fhilippines- yukvus Command, dated 24
June 154?, subject: £laims for Pav of Provinciasl Drtielnloes
Ilmcmﬁ nvr.

e. Letter f?m* CD?” ”iiﬂg General, Fhilippines-
Ayukyus Command, ta Faﬂmaﬁdvr-ln-Cblef, far Bast, ggtEﬁ 2

June 1947, svbject: Claims for Pay of Provineial Officials~-
Macarlo T, Paqs::.r

i f. Executive Order No, LG-W, Fresident of the
Phillvpines, 21 September 1944,

g. 1enorandum of ”rderatankLnJ subject: Fay of
Officials and Fmployees of City of vanflé gﬁdjTEngrari OB

ficials ard Emrlovees Outside Grester denila, undated, signed
bv Towmas Confesor gnd Idgar 0. Crossman,

|1

WG
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2, BRegulations superseded:

g, Letter from Directorj Investigation Division, Headquarters,
Phili gpiHEE-H;?Lﬂqﬂ.lB_GﬁlﬁlTﬂﬂﬂ., Office of the Chief of Claims Servies, to
the Director, Camp Spencer Branch Uffice, Claims Serviee, dated 26 February

1947, subject: Current Wage Claims and Claims of Hilitary Govermment ZEm-
ployees .,

J. Claims otherwise within the purview of 4R 25-90 arising out of
acts or cmissions of personnel of the Philippine Army units, ineluding the
Guerrilla uni$s recogrized a3 having the status of Philippine Army units,
called into the Service of the armed Forces of the United States, will be
accepted and docketed, and forwarded dirsctly to the Chief of Claims
oervice without investigation,

he Claims for services rendercd by persons in thelir capacity es
Provincial or bunicipal of ficials appointed by the United States irmy or
by the Philippine dmy, inclunding Guerrilla units recognized as having the
gtatus of Fhilippine &y unita, called into the services of the Jrmed
Forces of the United States, will be acconted and docketed, and forwarded
directly to the Chief of Claims sServiece without investigation.

BY ORDZR OF COLONEL mIEY g

g | :
'] o J
s e N

s &h‘.-T .-"'-","J-.e"
HENRY G. MIYERS )
Captain, Infantry ~ L
MHrector
 Administration Division

DISTHIBUTION :
G d
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HEADQUARTERS
PHILIPPINES~RYUKYUS COMMAND
OFFICE OF THE CHIEF OF CLAIMS SERVICE

APO 707
GSCLL 5 August 1947

MEMORANDUM NO. 7
SUBJECT: Claims Arising out of Guerrilla Activities,

T0 i A1l Claims Service Personnel,

1. References:

a, Memoranéum No. 6, Claims Service, PHILRYCOM,
17 June 1947.

b, Letter, i3, FEC, 2 June 1947, File ACG 370,64
(2 June 47) JA, Subject: Claims Arising out of Guerrilla
Activities.

c. Radio FEC, Cite Z-16672, 4 August 1947.
2. Regulaticns superseded:

a, Paragraph 3b, Letter, GHQ, FEC, 2 June 1947,
File AG 370.64 (2 June 47) JA, Subject: Glalmn Arising out
of Guerrilla Activities.

b. Paragraph 3 (3b), Memorandum No. 6, Claims Serv-
ice, PHILRYCOM, 17 June 1947,

3. Effective 4 August 194? paragraph 3b of Letter, GHAR,
FEC, 2 June 1947, File AG 370. Ad E

Arlalng out of Guerrilla Activities, and paragraph 3 (3b) of
Memorandum No. 6, Claims Service, PHILHYEDM 17 June 1947, is
amended to read aa follows:

"Ib, Where prodf establishes that the equipment,
supplies, services of civilians, use and occupation
of land nat in conneetion with aataal combat operations
and/or funds furnished were not intended as a donation
to the common cause against the enemy but were furnished
with an agreement for repayment."

FOR THE CHIEF OF CLATMS SERVICE:

Fui “-"j.dm -g\"'h.n A

BO DN KAMB
Director
DISTRIBUTION: Legal Research Division
G

. X

2 June 47) JA, Subject: Glaim:
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TOO 0403032 PHILRYCOM DIST
RECD 4 AUG 47 1130 ACTION CLAIMS
FILE
FROM CINCFE (JA) !l
TO CG PHILRYCOM (CLAIMS SERVICE)

CITE 2 16672
REURAD G 20365 GSCL REOURLET 1€ JUL 47 FILE AG 370.64 AND B
URAD G 17799 GSCL 10 JUL 47. REVISION OF PARAGRAPH 3 B OUR LETTER 2
JUN 47 5 AG 370,64 Is AMENDED TO READ A5 FOLLOWS EFFECTIVE THIS DATE
WHHERE PROOF ESTABLISHES THAT THE EQUIPMENT, SUPPLIES, SERVICES OF CIVIs
LIANS, USE AND OCCUPATION OF LAND NOT IN CONNECTION WITH ACTUAL COMBAT

OPERATIONS AND/OR FUNDS FURNISHED WERE NOT INTENDED AS A DONATION TO
THE COMMOMN CAUSE AGAINST THE ENEMY BUT WERE FURNISHED WITH AN AGREEMENT

FOR REPAYMENT.

ROUTINE CLEAR
INCOMING
FAGE 1 OF 1 PAGE
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PEILIPHINsES«~RYURYU: COMMAND
QFFICE JF THi ChikF OF CLAINML cERVICE

AP0 TUT
GaOL 17 June 1947

HILHORLNDUM KO, 6

SUBJECT: Cluims Arising out of Guerrilla sctlvilics.

TO + 411 Claims Service Personnel. .
1. References:

u, Letter, GHy, FEC, 2 June 47, File AG 370.84 (2 June
47) Ji, Subject: OCleims Arising osut of Guerrille Activitics.

2., HRepulation: superseded:

fs Memorandum No. 1, Claims Servies, PHILRYCOM, 14
January 1947,

». Faregraph 4, Memorsundum No, 2, Clalms Service, .
PHILKYCOM, 24 Merch 1947. B

3. The following excerpts from the letter, 2 Juns 47,
fubject: Claims Arising out of Guerrills Activities, GH4, FEC,
File AG 370.64 (2 June 47) Ji are guoted for complisnce by Cleims
Service personnel:

"g, By authority of the lst War Fowors Act of 1941 and
Executive Order 29001, and under the provisions of Circuler
55, WD 1946, the payment of cecrtain clsims srileing oub of
the aetivitics of recognized guerrilla units in the Philip-
pines j= authorized. Foyments will be limited to claims
f'or the wvaluc of:

8. Squlpment
b. Supplics

e. oLervices of civilieans

ds Use and occupation of lgnd not in connection
with actual combat opsrations,

¢y Loans of United States Curreney, pre-war Fhilip-
pine Treassury Currcney, Fhilippine emergency

B, e

At

=
3
A

=
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currency, guerrilla currency and Jupanese 1nvas-
slon cvrrency, mude to puerrillu units to be suld
wpon the bascs of valuations hsreinstuer inaieated;
Claims ariciar fron "loans" as used harsin muy Le
interpreted to include claims arising from the
uequisition of the sbove enumoratel culrencics by
requisition, fores or subbterfuge \unloss such
oclaims be oomnizuble under the Prumﬁsionm oL Ad
25-20, in which case they will be Eiﬂﬂiﬂftd thare-
under), #hers it appears that the currencies so
sequired were subsuquertly used for aubhorized
qu:T?:ﬂ 1 the extent so used, anu bo includs
all cases in which if currencies bod bheen fur-
nished voiunturily by the cluimant & claim would
be cognizable usder the provisioms of This laTtor.

\1) Cleims bmesd on losas of United otates cur-
rency abd pre-ear bhilipeplize currency, may
be deterpined, moproved for poyment, and
pald witiout resort to uw conversion factor.

(2) For the determinantion and setilement of
cleims besed on lozns of Philippine emer-
genecy currency aud guerrilla currency, the
Commanding Cencral PHILRYCOM, whenever in
nis opinion the circumsiances in diiflerent
periods and differeant localitles warrant, nay
requi.st the Fhilipiine Goverument to csta
lish conversion factors to assist, bub not
to bind, the claims service in determining
an sqribeble settlement of cleaims for losus
arising durlny, such weriods aud in such
localitics anl may inform the Fhilipgine
Uovermnont bh-' no fical action will be tuken
tv pay svehl cleime unbil such fuoctors ehall
have been “Etﬂﬁll?hﬂi. rending the estob+
lishment of the regulsite conversion faclhors,
guch claime may be rhceiva and provesse
in every ruspect except s determination of
the United unmtuu dollar valie thereofl.

(#) OCloims for losns of Japunese invision cur-
rency mads to puerrilla uaits, if merit-
orious and arising during the periods snd
in localities to which may bs found spplic-
able the zeele of value for the Jopanese
invasion weso in terms of the Commonwealth
veso provided by the memorsundum of L. L.

LR
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(4)

Ballantyne to the Commouwsulth of the
Fhilippinea dated 15 dJunc 1945, haruin-
after sot forth, will be approved for
puyment and paid anccording to cuch scale
In cases of cluimc arising in arca oOr
under such circumstances to whieh the
Ballentyns sosale may be found inspt or
inappropriate, regusst ror the establish-
meat of appropriste ceonversion Laotors

may be addressed to the Fhilippine Govern-
ment as provided in sub-paragraph (2) noove.,

In the cuse of any olaim within the scope
of this sub-paragraph 2 "e", the claimant,
in sddition to fulfiiling the requircments
sct out in peramgraph 3 below, will bu re-
quired to substantiate the clsim by pro-

duction of & written receipt signed by an
officer of the guerrilla unit to which 1t
ie olaimed that the loan of currency was

mede or, in lisu of such ruceipt, by pre-
duction of comparable supporbing evidence.

BALLANTYNE SCALE

OF PHILIEPLHE PnSO IK TaRMS OF JaPaluos LIEVASICH ROTEL
DiaTk FPESC DLTE PESO
Ak T 1B 4 4
DECEL.BEL 1400 January 4 .00

February 5.00

1 942 1.C0 March 6 .00
g e April .00
16 43 Way 12,00
Juauary 1,05 June 15.00
Februcry 1.10 July 20.C0
March 1Ah hAupust 66,00
april Lo cgptember 30,00
Lay 1.25 Jectober 40,00
Juna 1.30 November 60,00
July 1.40 Déecmber 90,00
Lugust 1.50
bephemocr 1.6U 1945
October 1.70 January 120,00
Movemoer 1.80 Februsry and
veesmber 950 supsayuent nonths None
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9« Such claims will be paid only when all of the follow-
ing circumstances are showm:

Be FWhers the claim accrued between the initial date
of recognition of the puernrills unit and the
date of tormination of such recocaition of the
date or desactivation of such uuit.

b, FWhere proof esteabliches that the fuads furnished
were not inveadsd es g donacion to the comnmon
cause agalnst the eneny, but were furniched with

: en sgreement for repayment.

c. Where the obli.ctiorn incurred was necesscry for
the conduct of operatiocns awieinst the enemy

4, ouch oleime will be paic from availsole wnd pro-
viously unobligeted fvuas of the sopropriation, "Expenszes,
Army of the rhilippines".

5. The dates of the beginning of the recognition of
guerrille forces end units, and the detes of the termination
of the recognition, or the deectivation of the guerrills
forces and units, will be esteblished by the Commaading
General PHILRYCOI.

6. wo claim for unpaild advances, lozns, credits and
overdrafts by the Philippins Hational Bank, the Commonwealth
of the Fhilippines, or &ny corporation, politicel subdivision
or agent thereol will be peid (swe article 5 b2 Apreement
No. W-AUL (PA-1) 453C).

T« This letber i .ot to be coasidered as a rescis-
sion or revecation of the suthority prented by letter 5
Januery 1547 (AG 370,84 Ja), but is &n extension of the
autnority granted therein,"

4. Cluims falling undér the provisions or the stove regula-
tion will bLe proceszed egnid forwsrded to Contruct Claims Comnmission
or to Forsign Yluaims Commission, whichever iy pe nppropriate, for
determinagtion end peyment,

r

Sl A ,,.;,:%1
Mo y
olcnsl, IlLaELrj et
DISTRIBUTIO Chiel of Clgime Service
G
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WRIERAL HEADQUART.RS
FAR BAST COLI:LHD

AP0 500
AG 370464 (2 June 47) JA 2 June 1947
SUBJECT: Olaims Avising out of Guerrilla Activities.
TC: Commanding General, Philippines-Ryukyus Command, APO 7C7.

1. The instructions for the payment of claims arising out of guer-
rilla activities contained in the basic letter, AG 370.64 (5 Jan 4L7) JAi,
subject: MClaims Arising out of Guerrilla Activities!, this Headguarters
to the Commanding General, PHILRYCQl, are superseded as set forth ‘below,

2. By authority of the lst War Powers Act of 1941 and mxecutive
Order 9001, and under the provisions of Circular 53, VD 1946, the payment
of certain claims arising out of the activities of recnunl ned *ucrrlll&

units in the Philippines in authorized, Payments will be limitec to clalis
for the value of:

de IEgquipment
b. Supplies
ce Services of civilians

d, Use and occupation of land not in connection with actual
combat operations.

e. Loans of United States Currency, pre=war Philippine Treasury
Currency, Fhilippine emergency currency, guerrilla currency and Japanese
invasion currency, made to guerrilla unltE to be paid upon the bases of
valuations hereinafter indicated, Cleaims arising from "loans" as used
herein may be interpreted to include claims arising Ifrom tae acquisition
of the above enumerated currencies by requisition, force or subterfuge
(unless such claims be cognizable under the provisions of 4R 25-90, in
which case they will be processed tnereunder), where it appears that the
currencies so acquired were subsequently used for authorized purposes and
to. the extent so usec, anc to include all cases in wiich il currencies
had been furnished voluntarily by the claimant a claim would be cogniza-
ble under the provisions of this lestter.

(1) Claims based on loans of United States currsncy and pre-
war Philippine Currency, may be determined, approved
for payment, and paid without resort to a conversion
factor.

& M

"é?{
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AG 370.64 (2 June L7) JA

(2) For the determination and settlement of claims based
on loans of Philippine emergency currency and guerril-
la currency, the Commanding General, PHILRYCOM, when-
ever in his opinion the circumstances in different
periods and different localities warrant, may request
tiie Philippine Government to establish conversion fac—
tors to assist, but not to bind, the claims service
in determining an equitable settlement of claims for
loans arising during such periods and in such locali-
ties and may inform the Philippine Government that no
final action will be talken to pay such claims uvnbil
such factors shall have been establishec, Pending the
establishment of the reguisite conversion factors,
such claims may be received and processed in every
respect axcept a determination of the United States
dollar velue thereof,

(3) Claims for loans of Japanese invasion currency made to
guerrilla units, if meritorious and arising during
periods and in localities to wiiich may be found appli-
cable the scale o. value for the Jananese invasion
peso in terms of the Commonwealth peso provided by the
nemorandun of D. L. Ballantyne to the Commonweslth of
uhe Philippines dated 16 June 1945, hereinafier set
Tforth, will be approved for payment and paid according
to such scale, In cascs of claims arising in areas
or under circumstances to which the Ballantyne scale
may be found inapt or inappropriate, request for the
establishment of appropriate conversion factors may
pe addressed to the Philippine Government as provided
in sub-paragraph (2) above.

(4) In the case of any claim within the scope of this sub-
paragraph 2 "e!, the claimant, in addition to fulfill-
ing the requirements set out in paragraph 3 below, will
be required to substantiate the clain by production of
a written recsipt signed by an officer of the guerrilla
unit to which it is claimed that the loan of currency
wag made or, in lieu of such receipt, by production of
comparable supporting evidence,



DECLASSIFIED

5 : Authority _('éig j(} oz

e e e e e g g R . -

T e p—— S ——

AG 370.64 (2 June L7) Ja

BALLANTYNE SCALE

OF PHILIFPTIE: P50 IN ToRlS OF JAPANEOH INVASION NOTZS

DATE | PESQ _ DATE - FaS0
19141 19 kL
DECELEER 1..C0 January 4400
February 5400
L9542  1.00 " March 6,00
April 9400
g b | Liay 12,00
January 1.05 Junec : 15,00
Fobruary | 1,10 July 20,00
March 115 August 25,00
April 1.27 September 30,00
blay 1e25 October 40,00
June 1,30 liovember 60.00
July 1,40 Deccmber 90,00
August _ 1,50
September 1:60 1.5 L5
October 1,70 January 120,00
Hovember 1480 February and
December 2.50 subsequernt months  None

3. Such elaims 7ill be paid only when all of the following circum—
stances are shovms:

= a, Jhere the claim accrued between the initial date of recog-
nition of the guerrilla unit and the date of termination of such reccog-
nition of the date or deactivation of suech unit,

b. Where proof establishes that the funds furnished were not
intended as a donation to the common cause against the enemy, but were
furnished with an agreement. for repayment.

c. ihere the obligation incurred was necessary for the conduct
of opcrations agailnst the encry.

L. Such claims will be paid from available end previeously unobli-
gated funds of the appropriation, M"ixpenses, army of* the Philippines',

5. The dates of the begzinning of the recognition of gucrrilla forces
and units, and the datos of the termination of the recognition, or the
deactivation of the ruerrilla forces and units, will be established by
the Commanding General, PHILRYCCii,.

-3 -
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AG 370,64 (2 June 47) JA

6 No claim for unpaid advances, loans, crodits and overdraft by
the Philippine National Bank, the Commonmealth of the FPhilippines, or
any corporation, political subdivision or agent thereof rill be paid
(see Article 5 b2 Agreement No, V-ANL (PA-I) 4530).

T« This letter is not to be considered as = rescission or revoca-
tion of the authority sranted by letter 5 January 1947 (AG 370.6L JA) .
but is an extension of the authority grantod therein,

L

BY COLIAND OF GEWERAL MacARTHUR:

/5/ R:. I-:- LG‘ET:}"
/t/ R. M. IEVY
Colonel, AGD
: Adjutant General
CERTIFIED TRUE COPY:

i
i

3 "J, ‘l.-"',_,-" \,r. iy -illl
— CLaRK SANLAND
Captain, L - .
| RECEIVED
STALPED: "Mailed 1150 Jun 3, 47, AG=GHQU 16 JUN 1947
5 CLATES SERVICL
AFNESPAC
AFQ 707

e
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MEMORMDIEL 2. 1 1 Jeecusary 1947
SUBIECL: Cloims .rising out of Gueirille Jactivitics, ]
TO v 4ll Cleims Sorvice Fersonnel,

1. Memorandum 15, Chief of Claims, .FWESRLC, 15 Noverbher 1046,
is horchy supezzedod by these inssructionsa,

2. By aushority of the lat War Power jeot of 194)1 and Bxecutiro
rdeor €01, and updor the provisions of circular 53, W.D. 19h6 . th
povoent  f cortoin oloing arisine onh of ths oastivities of roeogni ad
ruerrilic pnits in the Thilippines is author: zed . Payments wili Lo
limitoc %o elziia for the valus of;

fe CQuipment A
b. saupplies

|

| ¢. scr. ~g of civilians

' e HEE socup.tion of land not 1

j in coni..otion with actual combat |

| operations. {
3., Such cloims will be paid, {

a. 'Mere the elaim arose between the original date of
recognition of the guerrilla unit and the date of the termination of
the reeognition, or the desctivatizon t.ereof;

b. Weere definite proof ectablishes that the obligation wos
not intonded as a patriotic donation to the comaon cause against the
onomy, but was furnisheod with t*: - roccment thot payment would bo
mode therofor;

¢. Where the obligstion ineurred was nccessory for the
conduct of operations agminst the enemy.

L, Such eleims will b= paid from the apprﬂpﬂati:an, czpenses,
Aray of the Fhilipoines. ;

5. The dates of the beginning of the reeofnition of guerrill

hTEM _; E’AEELI j
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farces and units, and the dotes of the termination of the reeog vition,

or the deoctivation of the ¢ rilla forses mond units, will be cstab-

lished by tho Comanding Gono PHIL: VG234,
I

,:Uh A uﬁ(t EVa ti““ﬂ
| BASIL 4. WOOD
| Lieutcnant Colontl, J.uGD
! Chief of Clzims
! aathority .,
| lotter CINOFE, File; 4G 370.6k
1 (3 @ 47) Ja, Subj: Claims ing Outb
of Juerrilla Jotivitics.

: DISTRIEUTI(N: H
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GENERAL HEADQUARTERS
FAR EaST COLIIAND

AP0 500
AB 370,64 (3 Jan LT)JA 3 Jrnuary 1947

SUBJECT: Clzims arising Out of Guerrilla activities.

10 :  Commanding Gencral, Philippdncs-fiyuigus Command
APQ 707,

1. The instructions fer the payment-of elaims arising
cout of pucrrille activities contained in the basie lutter,
23 October 1946, 0 370.7L (23 Cotobur L46)Jda, subject:
0laims arisineg Out of Guerrilla. ~ctivities", this neadquarters
tc the Commonding Gencral, AF.ESPAC, arc superseded by the
following:

2. By authority of tho lst Slar Power act of 1941 and
Executive Order 9001, oand under the provisions of circular 53,
W. D. 1946, the payment of cortain claims arising cut of the
activitics of recopgnized guerrilla units in the Philippincs is
authorized, Payments will be limited to elzims for the value
cf:

2. equipmint

b. supplics

C. Scrvices of civilians

d. usc ond cceupation ef land net in con-
neetion with actual combat operaticns

3. ©Such claims will be paid:
a5 Vhore the ¢laim arcsc between the original date of
of thc recopnition, or the deactivation thoreof;
be Vhcre definite progf cstablishee that the obligation

was not intended os 2 patrictic donation te the cocmmen cause
against the cnumy, but wns furnished with the agreement that

payment woulc be made therefir;

o« Sthere the oblipoticn incurred was nocessary for
the conduct of cperaticns apgainst the encmy,

Lie Buch claims will be poid from the appropriation,
Wexpenses, army of the Philippines.”

-9 -
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AG 370.64 (3 Jan [7)JdA

5, The drtes of the buginning of Llho recosnition of
suerrilia forces ind units, and the aatcs of the termincticon
of the recognition, cr the deaetivaticn of the gucrrilla
forces and units, will be votablished by the Commanding

General PHTILRYCCHL.

By CQILalD OF CENER. L MocaRTHUR:

s/, d. L EEBTT
Captain, «GD
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MEMORANDUM NO. 15 "arsn1 T A 12 lm 1!&6
SUBJECTs OClaims m.mm-:mmqm}m i
T0 s All Cleime Service Paml .
1. hfmhﬂiﬂmm nf’dhﬂhhrd'th
Claims Servies, AFWESPAC, dated 17 July 1 with elaims
out of guerrille ectivities and the t ment thersto,

APPAC, deted 6 August 1945, The instructions conteined in thet indorse-
ment are superseded hr those hereinafter set forth,

2+ The United States Army sssumes the responsibility for paying
certain claims ardsing out of the sctivities of recognized gusrrilla
forces in the Philippines. Thet responsibility will be limited to == i
e¢leims for the welue of equipmant, supplies services furnighed
for carrying on operetions ageinast the enemy and for the use and oo-
eupancy of lesnd incident to such operations provided that such
elaing srose subssguent to the sffective date of recognition of the
guerrilla unit,

3. The War Demoges Commlsslon, provided for in in Publie Law 307,
79th Congress (Philippine Rehsbilitetion Act, is empowersd to pay
certein types of claims, 1, es, those arising on eccount of physicel

_loss or destrustlon of, or damage to, property in the Philippines

_ after 7 December 1941 end before 1 October 1945 sg &
result mﬂm utn.fﬂim;uﬂn.

mq atteck;
b. Action taken by or &t the request of the military,

nevel or sir forees of the United itates to prevent such property
from coming into the possession of the ensay;

¢. Lction taken by enemy mmﬁn, civil er
or by the representetives of any mnt eooperating

tﬂl the anemy;

v . .hthn--u the whm- of the United states in
opposing, resisting or expelling the snemy from the Fhilippines;

4. Looting, pillage or other lawlassness or disorder
sccompanying the collepse of civil authority determined by the
Commission to hewe resulted from sny of the other perils smmersted
in this sectlion or fror contrel by snemy forces.

1. The War Dsmages Commlission cennot meke payment

on sny such ﬂ-muﬂhupmuth-hmmhl
the Rer Department.

2+ 1t is diwected therefore, the AFWESPAC Claims
Service, as the War Departaent's el represantetive in
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the Philippine Area, decline payment of all claims in
ceategories which the Wer Damages Coomission is eEpowsred
te pay and thet such eleims, if now filed with the Claims
Service, be transmitted by it to the Wer Demege Commigsion,

4e The Nar Damages Commission is not empowered to pay contrectusl
or quasi-contrectusl cleims, ineluding salsry cleims of the guerrilla
forces and eleims for services, equipment end supplies furnished to
the guerrills forces under a clesrly expressad or implied agreement
to pay their feir or stated velue, Such cleims, if meritorious, ean
be pald by the AFWESPAC Cleims Service. Horsover, the Wer Demages
Commigsion is not smpowered to pay & ¢laim of an sneny alisn, regard-
less of how the claim arose, Such a cleim mey be paid by the Claims
Service if it is found that the enemy alien was friendly to the United
Stetes and sctively assisted its forces or foreces cooperating with it,

5s In the case of cleims for services, equipmert, end supplies

furnished to the guerrilla forces, the Clsims Servies will require
compelling evidence;

8, That such services, equipment, and suppliss were

furnished with the mderstending on both gides that peyment would
be made therefor sndj

b, That they were necessary for the conduct of operetions
ageingt the enemy;

¢s Contemporary evidence of transactions, such as s
receipt or beok entry, is sspecielly veluable in showing the intent
to repay since, with the successful completion of the war, what wes
intended at the time as & patriotiec donation may now be mede the
besis of e monetary ¢laim,

l.{ BI-.I.U. Al “M
t/ BASIL A, %0OD
Authoritys Lisutensnt Colonel, JAGD
Ltr AFPAC, Files AG 370.64 Chief of Claims
(23 Oet 46) JA, Subjs Claims Arising
Out of Guerrilla Activities, 23 Oect 46.

DISTRIBUTIONs H
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A% 370,64 (23 Oct 46) JA ‘ APO 500

\ | | <3 October 19146
SUBJEICT: Claims Arising out of Guerrills Activities, :
D : Commending General, United Statos srmy Forees, Western

Pacific, AP0 707,

1. Reference is made to the memorandum of the Chief of the Claiams
Service, AFULSPAC, dated 17 July 1945, dealing with clains arising out of
guerrilla activities ana She first_endnrs@meatthereth whils headguarters,
dated 5 August 1945. The iastructions contained in that indorseanent are
superseded by these hereinafter set forth,

2, The United States Army assuncs the responsibility for paying
certain claims arising out of the activities of recognizec guerrills forces
in the Philiopines,  That responsibility widl be limited to claims For the
value of ecuipment; supplies and services Turnished for carrying on oper—
ations against the enemy and for the use and occupancy of land incident
to such operations, provided that such claiss arose subsecuent to the ef-
fective cate of recopnition of the guerrilla unit, 1

3« The jjar Damases Commission, provided For in Publie Law 507, 79th
Congress (rhilinsins RAshabilitation Act), is empowered to pay certain types
of claims, i. e,, those arising on account of paysical loss or destruchtion
of, or damage to, property in the Fhilippines oceurring after 7 Decerben
1941 and before 1 Cetober 1945 as a resvlt of one or more of the following
perils;

a.  Hiemy atiaci;

2. ficticn taken by or at the reguest of the military, naval or
air forces of the United States to preveat such property from coming into
tie possession of tie enemy: '

Ly

c. Action taken by encamy representatives, eivil or military or

9y e representatives of any government cooperating with the eneay:
1

&3 Actinn'b; the irmecd Torces of the United 3tates in 0DpPoging,

resisting or expelling the enemy from the Fhllippines;

e, looting, pillaze or other lawlessness or disorter accompanying
the collapse ol civil authority determined by the Comaission to have

i

-
ﬁ:.%]
ES
=
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resulied from any of the other perils enumerated in this section or from
control by enemy forces.

The ar Danuges Uommission cannot mele payment on any cucl clains unless
naynent Lag Lee:“l declined by the Jar Desartment. It is directec tievelore,
that the .le'.‘.rﬂi G Claims Service, as the ljar Department's claims repressn-
wative in t-ue. riilippine Area, decline payment of all l:l-:i.J.'lE in ecategories
which tne Jar Damages Commission is empowered to pay and that such clains,
T now i‘ile.n with the Claims Service, be transaitted by it to the \jar
Danage Conmission,

v

Le The jar Denapes Commission is nol eanowered to pay contractual or
guasi-contractual clains, inciuding salary clains of the guerrilia forces
and claims for services, ecuipment and supplies furnisned to the guerrilla
forces undel a clearly expressed or implied agreeuent to pay their fair or
stated value. Such »::laJ_.La_., 1T meritorious, can be paid by the AFESPAC
Claims Service. Liorecover, the \jar Damazes Commission is not empoversd to
p.?-_;,r 8 claim of an enemy alien, regerdless.of how the claim arose. Such a
1aim may be paid by the Claims Sexwvice if it is Found that ths exnenmy
1ien was friendly ?m the United States anc actively assisted its forces
or rorces cooperating with it.

3« In the cass of claims for services, eguimment, anc supnlies fur-
nished to the gucrrilla forces, the Claims Service will require l:m.tpellin;
evidence: (a) that such services, :.-C"L'l"i:H{I. ﬂt, and supplies were furnished
with the undarsteading on both sides that nayment would be nade therefor
and (b) that they were necessary for tlr*e concduct of operations against the
enewly. Contenporary avidence of t“-n.mr:tm.h, sucli as & receipt or bool
entry, is éspeclally waluable: in showing the intent to repay gsince, with
the E!llﬂf.'-v..-E"lU_h!_ comzsletion of the war, vmat was intended : ot bhe time as a
patrictic donation may now be made the basis of a monetary cla:.-..':L.

6., Attached herecto is draft of a communication to the ar Den cd“t--mnt,
proposing that a liaison file be establislied ehc meinteined jointly by the

Lar and idavy Departients and the ar Danszes Commission to ‘JrL-r:l ude nossible

cuplication of payment of Fhilippine Claius, Pending such actilon, lizison

i1l be establisiiec by the AF SrAC Cleime Service watnh the liavy Department

L

Claims Service opsrating in the Fhilinpine area anc with the ar Damages
Corrmission to insurs that paryent is not made on aity single claim by nore
then one of the three agencies, ITour coacurrence or noin-concurrsnce in
the Hroposed draft is reguesicd.

BT GDLHL:'L;.-.D DF :-.!I'-Ll'u-lﬁl L :.J.-':lﬂxa..ﬂ” e

. LZ. &obltt
t/ J. 4, EEBITT,
G:Lptﬂ_tl.rl} I‘LG’D )

1 Incl: as neted above. asst adl Gen.
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The Honorasble
Paul V. Mcliutt

The American Ambessedor
Manila, Philippines

l’ dear ¥r. imbaspedors

Recelpt is scknowledged of your 20 August 1946 letter, re-.
ferring to the limitetion on the peyment of claims prior to the
dates thai guerrilla units were recognised ss being part of the
Armed Forces.

This matter is receiving careful study. From the informa~-
tion presently awvailable, there were many instances in which
unsutheoriged personnsl commiited acte or commendsered
for which clasims have been presented. In all instances where
the activities of the parties can be recognised 2s being pert of
the Armed Forees of the United S5tates, payment is made for the
value of the supplies or meterial or services received,

When the sectivities invelved in the teking or the commandeer-
ing occurred prior to the unit or partiss heving performed any
services that een be recognigzed, and the evidence is overmwheslm-
ingly in faver of a coneciusion that the unit or parties were act-
ing for their own betterment, then, those setivities cannot be re-
cognized and the cleims inmeurred should not be paid by the United
States.

It 1s recognized by this Headquarters that the settlement of
claims, if done unwisely, can bde a source of demage to the good
name of the United States., It is our constent endesmvor to adminis-
ter this ectivity with felrness to ell concerned and in accordance
with the legal basis.

Sincerely,

Je G. CHRISTIANSEN
Hajor General, United States Army

Commending
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Payment of Claims Based on Cash Loens of Pre-~War Philippine
Currency te Recognized Guerrille Units,

Legal Research 703 DCO 26 hugust 1946

1s The basie suthority of Cleims Service for the payment of
guerrilla claims is found in the lst Indorsement, GHQ, AFPAC, APO
500, file AG 370.64 (17 July 1945) DSC, dated August 1945, teo
Commanding General, AFWESPAC, e oopy of which is attached.

2: The authority for payment is limited im peragrsph la of the
1at Indorsement, GHQ, AFPAC, dated 6 August 1945 to S|

#gleims for the valus of goods or services
essentiel for carrying on oparation sgeinst the
ensmy” .

and in paragraph le te

"supplies and eguipment or ssrvices".

3+ In view of the fact that the type of claims which mey be
paid is specificelly limited by the suthority granted end does not
inelude cash losng of pre-war Philippins currency. Clszims Gervice,
AFWESPAC, does not have sutherity to psy claime based upon ﬂm
of pre-war Philippins eurrsncy mede to recognized guerrilla :

1 Incls B, K.
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.American Ambassy
August 20, 1946

Deer General Christisnsens

During the recent operation of the Offiee of the Eigh Com=
missioner and continuing into the present sdministretion of
governmsntal affairs by the Embessy, my attention has, on nume~
rous occasions, been drawn to 2 considersble body of claims by
our own and Filipino citisens for supplies mnd services furnisghe
ed guerrille forces during the period betwesn thes surrender in
Hay, 1942 and the lending in Leyte in 1944.

In the instences brought to my attention, ths claimants were
refused settlement by Army Claims Service officiels on the grounds
that "the supplies or services wers rendered prior to the official
date of recegnition of the guerrilla unit in question.” In one
recent case, & Filipino hed furnished the guerrills unit commanded
by Colonel Peralte in Prmay with upwards of four thousand pesos
worth of medieal supplies in October, 1942 for which his oﬂh‘iu
disallowed in the face of evidence from the commander and other
responsible guerrilla officiels that the supplies had been commend-
eared for militery purposes and setuslly received,

Provided the legsl besis exiats permitting such ection, it is
my opinion thet irreperable demage will be dons the good name of the
United States unless a vigorous and equiteble affort is made by the
Army Cleims Service to process and settle such claims.

' Gincerely yours,

s/ Paul V., Mcliutt

Major General J, G, Christiansen, USA
Commending Gensral, AFWESPAC
APO 707 .
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ROUTINE CLEAR
TOO 031131/2 RJT/WsA
RECD 4L AUG 46 * 0630 AFWESPAC DIST
ACTION G=-4
FROM CINCAFPAC FILE

TO CG AFWESPAC
INFO WARCOS

CITE  ZX-11719

SUBJECT IS CLARIFICATION OF AUTHORITY TO TERMINATE, SETTLE,
AND RENEGOTIATE CONTRACTS REURAD G 22248 GSIRP DATED 24 JULY 1946 (NOT
70 WARCOS OR NEEDED). PARA IN ACCORDANCE WITH THE PROVISIONS OF WAR
DEPARTMENT CIRCULAR 53 DATED 21 FEBRUARY 1946 AND SUBJEET TO AVAILABILITY
OF ALLOTTED FUNDS AUTHORITY FOR CONTRACT TERMINATION, SETTLEMINT, AND
RENEGOTIATION INCLUDING DISCRETIONARY AUTHORITY TO APPLY PROVISIONS OF
GONTRACT SETTLEMENT AGT OF 1944 AND RENEGOTIATION ACTS OF 1942 AND 1943
15 HEREBY DELEGATED COMMANDING GENERAL AWESPAC, AUTHORITY IS ALSO GRANTED

70 COMMUNICATE DIRECTLY WITH SERVREAD AND WAR DEPARTMENT PRICE ADJUSTMENT
BOARD. ' |

Rubber Stamp
RECEIVED

7 Aug 1946
Claims Service
AFWESPAG
APQ 707

ROUTINE CLEAR
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HEADQUARTERS
FAR EAST COMMAND

30 June 1946

CERTIFICATE OF COLONEL R. W. VOLCKMANN AS THE AUTHORITY
TO MAKE LOANS OF CURRENCIES TO HIS GUERRILLA TNITS FROM
CLVILIANS

R.W. VOLCKMANN, 0-19537, Colonel, Inf, AUS hereby certifies:

1, THAT he was Commending Officer of the Guerrills Units located
in Norther Luzon, Philippine that were finelly designated "USAFIP AREA
CONMAND® with Headquarters in Northern Luzon, from June 1943 till 1 June
1946 that prior to June, 1943, he was a member of the same Guerrilla

units, heving escaped from Batasn and having served under Colonel loble
and Moses, his predecessors in command.

2., THAT no financisl support for his organizstion was received from
the U.S. Army until the fall of 1944 when F200,000 was received and that
his units supported themselves prior to that time by contributions and
loens fromloyal Filipino civilians; that the finsnciel support received
in the form of loans of Japanese invasion pesos from these loyel Filipinos
was a material factor in the continued existence of the USAFIP Area
Eumﬂ!ﬂdt

3, THAT a radio message wes received from Gemeral MacArthur early
in 1943 assigning the USAFIP Guerrilles the mission of reconnsissance
and intelligence reports on Jespanese troop movements and dispositions and
these missions were carried out by the USAFIP Command.

L. THAT the Japanese Government issued paper money commonly referred
to ez "Wer Notes" or "Invesion Pesos" throughout its occupstion of the
Islands and outlawed the use of any other currency in the Islends; that
the Japenese Peso was used in most business trensactions and hed & defi-
nite purchasing power of varying velue at various times in the Islands
from the time of the Japanese landings until February 1945; thet the com-
parative scale of values of the Jep war note in terms of the legal Philip=
pine peso, as set out in Parsgraph 7 of the Report submitted by USAFIP
on May 1946, is the scale of values generally used in the Philippines in
determining obligations involving Jap war notes.

5. THAT receipts were given to the lenders of Jep war notes im all
cases and those receipts provided that the loan was te be "redeemed" at a




DECLASSIFIED

Auﬂmri‘t;‘_g_g_ 6_71{,

Nfair and just rate" to be "determined after the war"; that the great
mejority of such receipts showed the loens to be in Jep wer notes end
when the receipt failed to show such designation, USAFIP regerded the
loen as having been mede in Jap wer notes.

6, THAT records were kept whenever possible of such transactions
but conditions made it impossible to keep accurate records on every
case; that the money so borrowed wes used for the purchase of food, sup-
plies, equipment, redio end signel sets etc., that considerable sums
were also spent for "Intelligence purposes", in sending messeges to end
from Menila and other polnts.

7. THAT the obligations thus incurred were necessary to ralse
funds for the conduct of operations sgeinet the emnemy.

g, THAT this certificete is made for the purpose of supplementing
the report submitted by Hesdquarters USAFIP of 25 May 1946 end of sup-
porting the request conteined herein that cleims based on losns of Jeap-
anese war notes to USAFIP units be paid.

s/ R. W. Volckmenn
t/ R. W. VOLCEMANN
Gﬂlﬂﬂﬂl, Inf, AUS
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HEADQUARTERS
USAFIF AREA COMMAND
Cemp Spencer

25 May 1946

SUBJECTs Jap War Notes Borrowed
TO s C.0. USAFIPAC

1, Pursuant to instructions the undersigned undertook
an inquiry into the extent of Jespanese War Notes 'borrowsd
from different individuals by members of USAFIP, NL, and
hersby submit the following report:

2. At the outset it might be mentioned that no exact
amount can be given definitely as to the total amount of Jap
War NHotes borrowed by the different units of this command.
This is due to the feaet that although some records were keptl
of the goney borrowed, somehow or other, not all money borrowed
were recorded,

3+« Aside, therefore, from a compilation of whatever
records can be found of such Jap War Notes borrowed, and the
direet inquiries made to the G=2 and S-4 Officers and Finance
0fficers of the different units, wide publicity was resorted to
invite individuels concerned to file their claims for shatever
Jap War Notes, borrowed from them, °

Le A summation of these records and individual receipts
presented reveel the sum of F1,650,442.80 in Jep War Notes and
¥5,754470 in Philippine Currency borrowed during the peried from
December 1941 to January 1945. Needless to say, this smount ls
probably short of the totel sum setually borrowed by members of
USAFIP, NL. :

5, A resume of these Jep money borrowed is es followss

UNIT ANOTNT EEEIOD
HEADQUARTERS---=---<F  355,922,70--Dec. 1941 = Dec, 1944
121lst INFANTRY------ 313,751.50=-Apr. 1944 = Jen. 1945
66th INFANTRY------~  B72,536.10=~Jan. 1943 = Jan. 1945
1lth INF —m————m— 52,526 ,00=~Jum. 1944 - Dec. 1944
14th INFANTRY=ew=m== 55,706,50==hApr. 1944 = Dec. 1944
15th INFANTRY w==no=- = ] i

. 4 =
It will be noted that there is no amount indicated opposite
the 15th Inf. because of the unavailability of records.
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400,12(p) Funds Necessary for Payment of Claim for Guerrillas
Supplies snd Services paysble from the Appropristiom,
"Expenses, Army of the Philippines."

FROMs Fisecsl Dirsetor 705 Chiesf, Claims Serviee 27 April 1946

1., This office is presently in the process of reconcilistion
of the status of the appropriation, "Expenses, Army of the Philip-
pinss" and is consequently in nesd of information as to the oblige=
tions ineurred for the purpose of payment of claims for Guerrillas’
:mmm:m.mmﬁ_tuhmumﬂmw
uns -

2. It is of the utmest importence that the rendition of
the requested informstion be expedited in thet & resconeiliation
has been requested by the Budget Officer for the War Department
in order that necessity for e defieient apprepriation may be

determined,
C. B. LEROW
Colonsl, F.D.
Fiscal Director
'.h No. i
FROM3 Chief of Claims T0s Fiseal Director 30 April 46

Submitted herewith is 2 schedule of estimsted expendie
tures and obligetions for Philippine Army procurement claims.

FOR THE CHIEF OF CLAIMS;

ROBERT J. BENSON
Major, Infantry
Il.ﬂlﬂ'-iﬂ Officer
Inel:
achedule
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BRANCH OFFICE
CLATHS SERVICE, AFWESPAC
BASE K, APO 72

1/ March 46
SUBJECT: Claims Involving Guerrilla Units

TO 3 LLL OFFICERS AND EM

1. Recognition, From time to time lists of guerrills units to
whom recognition has been extended sre published by GHQ, AFPAC.
These lists give the name of the unit, its overall Commending Officer,
and the recognition date. As a result of such recognition the unit, in
effect, acquires status as part of the Philippine Army from the date
specified, Claims against recognized guerrilla units arising from the
procurement of supplies, equipment or services subsequent to the date
of recognition are within the jurisdiction of Claims Service and, if
gpproved, are payable from funds of the Philippine Army. In processing
guerrilla claim the Investigating Officer's Report will stat that the
unit involved appears in the list of recognized units and that the pro-
curement which is the basis of the claim took pleme on or after the re-
cognition date., Claims involving guerrilla units which do not appear
in the lists, or which are based on procurement antedating the recogni=
tion date, will not be accepted or processed by Claims Service,

2, Criteria. Psyment of claims involving recognized guerrilla
forces will not be authorized unless the evidence shows, in sddition to
the ususl requirements, that =

a, The supplies, equipment or services were
essential for carrying on operations of the guer-
rilla unit agesinst the enemy;

b. There was a clear understanding between the
guerrilla commender and the cleiment (or their
authorized agents) at the time of the procurement,
that sn obligetion was being created end that pay-
ment would eventuslly be madej

¢, The furnishing of such supplies, equipment or
services wes not intended as a patriotic donation
to the common cause ageinst the enemy.
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3. Cleims for Money Loaned. Claims arising from the loan of
legal tender, i.e., U.5. currency or pre=war Philippine currency
(see par. 4, Chief of Claims Memorandum No, 4, 12 Feb 46 to recog-
niged guerrilla units are subject to the above criteria and will not

be peid unless the evidence shows, in addition to the usual require-
ments, that -

a. Supplies, equipment or services were procured
from the funds loaned;

b. The supplies, equipment or services so procured
were easential for cerrying on operations of the guer-
rilla unit ageainst the enemy;

¢. The advance wes a loan rather than a petriotic do-
nation to the common cause, that is, the cleimant ex-
pected and the parties contemplated that repsyment would
eventuelly be made.

4e Investigating Officers should carefully develop the facts
gstablishing that the cleim is or is not within the foregoing cri-
teria. The existence of a receipt signed by an enthorized agent of
a recognized guerrilla unit which states that the property was re-
gulsitioned for use of the unit does not, in itself, fulfill the re-
quirements. It must also appesr that the items procured were essential
for the conduct of operations against the enemy.

5, For your informstion there is attached hereto copy of a
GHQ lst Ind., to Hq. AFWESPAC letter dated 17 July 45, Subjects
M0laims arising out of guerrilla asctivities,."

s/ Robert E. Mitchell
t/ ROBERT E. MITCHELL
Lt. Col., JAGD
Officer-in-Charge
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Public Lew 301, 79th Con ress, signed by the President of the
United States, February 16, 1946, cuntuins, among other things, the
following: - -

warmy of the Philippines, %200,000,000: Provided,

That service in the or;unized military forces of the
Government of the Commonwealth of the Philippines,
wiile such forces were in the serviece cof the urmed -
ferecs of the Unitod Stztes pursuant tec the militery :
oréer of the President of the United States dated \
July 26, 1941, shall not be decmed te ve or to hove
been service in the militory or noval fercces of the
United States or any cumpuonent therecf for the pur-
noscs of any law of the United States cenferring
rights, privileges, or boncefits upon any person in
the rmilitary or naval furces of the United Stutes
or any ccmponcnt thercof, except benefits unacr (1)
the Mational Servico Life Tnsurance wct of 194U, as
amended, under contracts heretefors catercd into,
and (2) lows administercd by the Veteran's adiwinis-
tration providing for the pajment of pensicns on

- sccount of service-connected disability or deathn;
Provided further, That such pensicns shall be paid
at, the rate of one Philippine pesi for each dollar
anthorised to be paid under the laws proviaing for
such pensienst Provided furcher, That any payments
herctofeore made under any such law tc or with res-
pict to any mcmber of the military forccs st bhe
Government of the Commenvicnlth of the Philippines
who scrved in the service of the armed foreces of
the United States shall not be ducmed to be Fnvnlid
by reason of the circumstances thot his scrvice ma
net =erytce i the militory or naval furces of the
United Gtates or any component thercef within the
neaning of such 1ow,"

Tt 48 cvident from the bove-guoted law that the veteruns of
the. Philippint: arsy, inclucin: reéopnived guorrilla forées, whe ac=b- - -
tually surved in the armed forces or the United States arc cntitlcd
tos b '

| (1) EBenefits under the Naticnzl Service Lifc Insurance |
~ct of 1940, as amended, under ceontracts enterea
into prior to February 1€, 194U; and

5 " (2) Pensicns on account of service-connceted disability
cr death but thoat such pensions shall be paid cn a
peso basis.

—ef -
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HEADQUARTERS, UNITED STATES,ARMY FORCES, WRSTERN PACIFIC, APO 707

T™0s Commending 0fficer, 6th Infantry Divisienm, PA
THRUs Chief of Staff, Philippine Army, APO 718

1. In reference to the recommendation appearing in peragreph 4,
basic letter, you are informed thet cleims arising out of guerrillia
activities prior to recognition of the unit cannot be scecspted under
current re tions. Claims for obligations inecurred subsequent to
17 April 1945, the dete of the 10th Military distriet ceme under Mi-
litary econtrol, should be hendled as matters of Philippine Aray pro-
curement, Claims of this cherscter will not be processed through the
Claims Serviee, United States Army Forces, Western Pacifie.

2. In reference to eclaims arising prior to 13 February 1943,
the present date of recognition of the 10th military distriet, you
are informed that a request from Colonel Wendsll W. Fertig, former
commander of the 6th Infnatry Division, Philippine Army, is now
under consideration in this hesdquarters. Colonel Fertig has re~
commendsd that the sbove recognition dste be sdjusted to include ser-
vice rendered by the 10th militepy district prior to the present date
of recognition as warranted, Information es to sction daken on this request
will be communieated to you at the sarlisst practicable date,

BY COMMAKD OF LIEUTENANT GEMERAL STYERs
| Claims arising out of guerrille activities subsequent to

17 ®pr 45 to be handled as PA procurement mstters, Claims prier teo
13 Feb 43 have besn requested by Col ¥ W Fertig to include

service rendered by the 10th militery distriet prier to W.F. MOORE
the dete of recognition ss warranted, 28 Ind 14 Jen 46 Colonel AGD
states action being taken and will be communicated at Ass't Adj Gen

sarliest precticable date,
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HEADQUARTERS AFWESPAC

CHECK SHEET
Do Hot Remove From Attached Shests
L v
Note No.2 - File No.150 PA Subjects
T o
4=Bi =58
30 January 1946

FiQs Figesl Directer

1., Reference is made to lst Indorsement, GHQ, AFPAC, APO 500, file

AG 370,64 (17 July 45) DFC, dated 6 August 1945, to Commending Gensral,
AFRESPAC,

2. It is indicated in paragraph 1 of above cited indorsement that
"Payuent will be made only on claims where there was a clear under~
standing at the time the supplies end wquipment or services wers pur-
chased or contrected for that peyment would be made, There
nust bave been & clsar intention on the part of the guerrille commender snd
of the vendor or employss that an obligstion wes being erssted. It
must be definitely shown that the provision of such supplies, equipmsnt
or services wag not intended es & patriotic domation to the common cause
against the enemy. It must alseo be definitely shown thet the suppliss

squipment or services were essentlel for the operstion of the guerrills
forces."

3. lmﬂinﬁa it is the cpinion of this offiee thet eclaime arising

from loans of 1 tender to recognised guerrills units may properly be
spproved if otherwise corrset provided the following conditions are mets

a2, It must be definitely shown that supplies, equipment or
services were procured from funds edvenced ss loans,

be It must be clearly shown thet such an advence was e loan
rather procured feom funds advancsd by such loan were essential fer the oo

eperation of the guerrilles forces, _

‘7/ « B, Lenow

Ce B. LENOW
nm. ¥D
Fiseal Director
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HEADQUARTER AFWESPAC
CHECK SHEET
Do ot Remove From Attached Sheets

Note He, 1 File No, Subjects Cleims for Money Loansd to
Philippines
FROMs Chief of Claims T0s Fiscal Director 28 Jan 46

1. There have been presented to this Service numerous claime
involving loans of American money, or American backed peso, to
recognized guerrills unite, it appesring that the funds in most instances
were used to procure necessary supplles.

2. Assuming that en eward of 2 Contract Claims Commission is
correct in all other respects, is there any prohibition against the

Finance Office, Philippine Army paying such approved claims solely be-
cause such cleims are based upon money loaned rather than goeds furnished?

s/ J. A. Myatt

t/ J. A. MIATT
G’ﬂlﬂ'ml, IIEGD
Chief of Claims
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Claim of Depertment of Agriculture
of Commonwezlth (Chinchons Plantation).

Chief of Claims 'TOs Chief of Staff 13 December 1945

1. Attention is invited to attached cleim of the Department
of Agriculturs (Chinchons Plentation). Commonwealth of the Philipe
pines, in which peyment is sought from funds provided by the United
statss, for Chinchons bark furnished guerrilla forcess in Mindanao
from November 8, 1942 to October 5, 1945, Any payment suthorised
by this Service would have to be made by the Commonwsalth from the
appropriztion "Ixpenses, Arny of the Philippines."”

2, A rumber of claims heve recently been filed by goverm=
nent buresus of the Commonwealth snd by barrios, municipalitles
and provinces sesking payment for supplies er services furnished
by them to United Stetes Army eor guerrills forces. These cleims
are being investigated but none have as yet been paide.

3. It is recommended that = policy be adopied denying pay=-
ments to the Commonwselth or its buresus or politiesl subdivision :
(barries, munieipelitiss, provinces) on claims for goods or services |
fuarnished the United States Army, Philippine Army, or guerrilla, as
it 1s belisved thet such matters con properly be disposed of under
the general rehsbilitation progrem affecting the Commonwealth.

L. Reguest that @leims Service be furnished sppropriste
directives ms to payin; mentioned claims,

J. A. WIATT,
Colonal, JAGD
1 Incls File-Chinchone Chief of Claims.

_Plantation Claim, i -
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as to & formuls for establishing recognition dates of guer-
rille units, This recommendation was furnished to the extent it
wes possible for this Service to de so.

2+ Cleims erising out of guerilles sctivities are
proceseed ss procursasnt claims under the provisions of per, 9,
sec I1I, par, 7 Gsc. IV, and par, G Sec. ¥, ‘-Wﬂ Cleims
Iuﬂ, ‘15 Iﬂi{ueh 1945, copy attachadss ~ -

"‘-I a

3. ‘& great meny guarrdlla olaims heve been filed, and &
considerable nuaber have alresady bsen processec and paid,
The procedurs followsd is lilht-tnthlh as followss

- 8. Cleims Servies officer, £s “vailsble, pro-
cesd to the headquarters or sres of a guerrilla force. Se-

section of Philippine Ufficers to essist ere then made and
elaimants sre coniacted,

b. Cleipsnts ere furnished Claims Lervice Form

No. 200, prescribed for procursment claims, which they
are sssisted in sxescuting,.

¢e Clrnimg are then investignted and available
supporting or corrobarating evidence is secwred, This 1s
usually in the form of written mequisitions given by the
force when securing the property or services, aifidavits
of person with knonledge of the facts, end sn effidavit,

sccompanied by zpproval, of the commending officer in the
foroe,

d. Completed raports of investigations sre then
forwerded to Claims Service whers they sre adjudicsisd by
a2 Contreset Cleiss Coamiseion,

#: Upon a detarmination by a Contract Cleime
Commission that caymsnt should bes made, & certificste of awerd and
accompanying voucher iz forwarded by Clmims Service to the Finsnce
Officer, Philippine Aray for settlement, Dy direction of CeineC,
AFPAC payments of such ¢lsims sre mede from the sppropristion
"Expenses, ‘ray of the Philipoines."
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f. Were 2 large number of cleims origimate in one -
gre this Service hes to the extent possible, erranged for
8 Cleims Commission end & Finance Officer to go to the
ares snd effect sdjudication and settlemgat on the soene.

J. A, WYATT
Colonsl, JAGD
& Tnelsy Chief of Cleims
3-nfe
1-USAFFE Claims Menual att,
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BASICs Ltr fr Castora Espinosa did 8 November 45, subjs FRequest-

ing eid for the recovery of Money indebted by the
Guerrilles.

201-Espinosa, C. (Civ) (AG=M) lst Ind

EBADQUARTERS Fhilippine Army, AP0 501
29 Kovember 1945

T0; Commending General, United States Army Forces, Festern
Pacific, APO 707
(Attentions Chief, Claims Service Sectien)

1. Forvarded as a matter pertaining to your commend,

2. Unit mentioned in basiec communication is 2 duly recognised
guerrilla unit as per records of this Heedquarters.

For tha Chief of Steffy

LUTS RAMOS
Colonel, A.G.5.,
The idjutent General,

HEADQUARTE 6, CLAIMS SERVICE, AFWESPAC, APO 707, 8 Jenuary 1946.
TOs Headquarters, Philippine Army, APO 501.

1. It sppeer from the attachsd cerrespondence that the debts
incurred by the individuals nemed are pers _ ter, and not

dobts of a particulsr erganizationm,

2+ Ahssuming the foregoing to be the facts, this matter would be
one for settlement by the individusls, therefors the Contreet Claims
Commission of this Service would not heve jurisdietion to determine the
merits of the cleinm, or whether such cliim can be paid from funds appro-
priasted for "Expenses of the Army of the Philippines.”

3. Accordingly, the metter is forwarded to you for appropriate
action to errange for settlement by the individusls invelved and for
such other procedure 2z may be deemed proper,

FOR THE CHIEF OF CLAIMSs

ROBERT J. BEHGON

Captain, Inf.
Adjutant
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GSCP 091 PI Guerrilla Affairs

i1/ . /DG emd G/ Col Kreuter 46153
A 29 November 1945

1, Pricr to the transfer to AFWESPAC of the Guerrille Affairs Sec-
tien, considerstion for recognition of guerrills units wes given under the
policy set forth belows e o3 0 iy ' et

cunted or TR

"Requirements for recognition of a guerrills unit, not attached '
. $6 8 United Stetes Army unit, were as followss

"(1) The unit must actuslly have been maintained in the Field
in © gn to the enemy, during the enemy occupation end its
scti during 1ts existence must have contributed materiele

1y ‘to the evantual defesd of the emmmy, - - orad

#(2) The unit must heve had a definite tion snd maine
tained sdequate records of its members, (nemes, dates of enlisbk=
ment or joining, detes of promotions, etc.) Rank of members

must not be excessive for the actusl size of the command main-
tained in the field; in gemeral, it must be proportiomste to
United states Army or to preewsr Philippine Army Tables of Organmi-
zation, HNo officers will be recognized in the rank of gemeral

¢9) Action of the unit must heve besn such as to indicate ade-

quete control of its leaderss Dispersal of persomnel to other

units, preying on the M}qm attacks on other guer-

rille units, indieste leck of such control. The sphere of operations
and unit strength claimed by the umit nust be commensuraste with the -
nature of terrsin, limitetions of communisetions facilities, end

e

#(4) The unit must be able to show continuity of ectivity of its =

organization since the date of formatien without meterislly chang=
ing 4ts | ¢ loeation, Units which dissolved due to pressure
the Jape) litery cannot be comsidered to huve been trus

T

E A e THES o v § . Nam i e L =
"(5) Members of a unit must have devoted their entire efforis,
while 4n the unit, to milit ty in the field, to the
exclusion of normel aivilisn pursults «nd fenily ebligations,
Persons who lived at homs, supporting their femiliss by mesns of
farming jor other eivilisn pursults, and who essisted guerrille
units on a part-time basis are mix not considered ss guerrills
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. = e Gusrrills lffl.tl‘l_ seotion
- -
entitled to recognition and pay. VA L@el 1%OeEme

Cogrdlisn. (ewaltlog
2. The policy set forth in the preceding parsgraph was pever an-
acunced or of fieclally confirmed by Gg. Howsver, it served ss & guide to
the Guerrilla Affairs Section in formulating recommendetions for recogni-
tion that wers epproved end iswued from GHQs v | g investis
BETYL By i b | L4 W Dadecer,
3, "The plen followed in recognisimg guerrille units net under
United States Army comtrol, consisted of four (4) steps, as followss

(1) « During this peried; time wes deveted
to gathering possible information on guerrdilla,unitsy =
lesders, pest sctivities, politdeal or military affiliat ,
formation, snd loecstion. This informeiion wes obtained fryem
sources other than the guerrills units concernsd.

"(2) | « During this period contest wes mede
betwesn tesms of the section snd guerrilla unit cosmanders. An

i AN i -
.
J
i

Y initiel questionnaire wes filled out b guerrilla unit commenders

© U s e bapls for the investigetiom by contast tesms.  (Inel #3
-t w!;ﬂﬂ} Ii'il ' . e ST SWRGy BaB o & fuwm 4278
Tk W W 4 % reogarei T iy . palgned tc this u A b, e B4 intes
w mwt-mmﬂi-ﬂf'm wbich the - 3 ne
section decided were of vecognition, were instructed te -

and reorgenized pespeetive units. Guerrilla units
were then formed into & ssmblence of stenderd 7/C &E Units, perti-

:
2
3
!

‘and nomber of officers: It wes intended that
meis these slterstions, but it was found

{
!

3
i
!
i
o
P
1
:

1E
;
HE:
i
1
it

‘Battalion (PA). These eivilian wolunteers deciring to
return to oivil 1ife when processed, were directed to cemply with
procedure of velief from-sctive duty or discharge of guerrilla
psrsonnel, These not so discharged remeined on sctive service with
!']:I.lipphl ll'.r-“
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Ho, Unitg Strepgth Actlon Teken
20 25,00 Have been recogniszed.
10 11,900 Have been recogmended for

ﬂﬂﬂiﬂitiﬂn- {I'-i'hm
final actlion by higher

enthority).,

29 87,000 Are currently being investie
gated by Section. (30 Qctober,
1945)

30 126,000 Have been recommended une

favorably, (swaiting finel
asction by higher authority)

iﬂl 302.500
* Includes 36,000 screensd from units recognized.®

6, Prier to 20 October 1945, sll dates of rscognition assigned
to guerrilla units in Luson were tentative. Histories of units on
Luson recognized prior to that date are now under study and within a few days
corrected dates of reoggnition will be assigned to this units. The new detes
will credit recogniszed guerrillas with all services warranting our considers=
tion, No claims relating to guerrilla affairs originating prior to the core
rzeted detes of recognition, will be sllowed,

7. MNany unrecognized units have suffered casualtiss during the
Jepanese occupation, resulting from bona fide guerrilla operations.
¥hile the history of thess E‘%’:ﬁ units does not warrant recoge
nition, of more than a few indiv s 1t is believed that all guerrillas
killed by enemy sction should be recogniszed individually, and this poliey
is being followed. Other deserving individusls, belonging to unrecognised
units mey epply for individual recognition under the pressnt plan until 31
Jan 46. This dete will be anmounced at once at the deadline for submission
of applications for recognition smd will be given widse publieity, After that
date it 1s proposed to received no further spplication unless due cause csn
be shown for the delay.

8. Approval of the policy set forth sbove is requested.
E. J. McGAR

Brig G‘.ﬂ’. UsA
Acting G=3
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HBADQUARTERS
FIRST REPLACEMENT BATTALION (PA)
APO 72

23 November 1945

Subjeet; Inquiry
THRUs The €.0,, 1st m- Bn., t?-'-)’ APO T2
Tos The Adjutent Gensrel, HPA, Menila, APO 501

1. On Mey 20, 1942, when I surrendered to the Japensse Imperial
Army at Camp Lune, Cotsbato with the 2nd Infantry, lst Regular Division,
PA, the Jppenese suthorities to whos the unit suzrendered, upon sesrch-
ing me, found snd destroyed slb my emergency cireulsting notes of Cebu,
smounting to Eight Hundred (F800.00) pesos. Those emergency notes sers not
allowed to be used by the Japanese, even after the unit surrendered both
in the Concsntration Camp er Camp Luna =nd nearby eivilian barriocs.

2., Informstion is requested if I esm be refunded of the said

mmount «

s/ PD

t/ PACIFICO DIVA O=-3181

GCaptain, Infantry
201-Diva, P. (C) lst Ind FOD/ebb
. READQUARTERS FIRST REPL. BN (PA) AFO 72 27 Bov 45
T0s The Adjutant General, HPA, AFO 501.
FeD

201-Divs, P. (C) 2nd Ind MA/ jmd
HEEADQUARTERS PHILIPPINE ARMY, APO 501,
11 Dec 45

To: The Commanding General, AFNESPAC APO 707
(Attng PMIMM‘M::L‘}

Forwarded for determination shether within claims ean be peid
rmﬂ-rmwmrnmuummmnm.

For the Chief of Claimss

LULS BANOS
Colonal AGD
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Recognition Dates of Guerrilla Units.

Chief of Cleims THRU: G=3 12 November 1945
TO 3 Chief of Steff

1. There were hundreds of guerrilla units, some worthy and
some most unworthy., It is understood that some were scattered and others

merged into larger units,

5, This Service hes no information and is not in a position
to determine whether the work done by a perticular unit agsinst the
ensmy would justify recognition or the date such orgenized operations

began.

3, It is recommended that only worthy units be recognizedy
and thet the dete of recognition for the purpose of paying for sup=
plies end services be established as of the date such units begen or-
ganized operations. It is believed that this should be a metter for

Ge? gnd G=3 to determine.

Jd. A. WYATT,
Colonel, GSC,




DECLASSIFIED
Authonity g

CLAIMS SERVICE, AFWESPAC
INTER®OFFICE CHECK SHEET

Do Not Remove From Sheet
Comments on Par. 2a and
Hote File No. Bubjeets 2b on Check Sheet Hg
Ne. From Te AF{ESPAC "Recognitien

] |
8. Dis ExOff s 1. Claims on Par 28 = "l'_lh; flrl”!.n i:iuhl claims

should be prepared for acceptance®; A Guerrilla Claims
is an erdinary Procurement Claim, and our Form 200 is
gsatisfactory. In fact, Guerrilla Claims are being
processed every dey., Over 2 hundred & week sre being
completed in one office alone,

2. Cleaims on Par 2b = "The mechanics of processing
and approval”s The mechanies of hendling Guerrilla
Clains are no different from handling eny other Procurs=
ment Claims, Where possible, we work out mimeographed
standard form affidavits that can be used in many claims
whersby the same information is required from the seme
method in Labor Claims where thers are several thousand
soployeses., The Guerrills Claim is processed by getting
the form 200, the necessary wupporting documents, and
forwerding to 2 One Man or Three Man Commission, de=
pending on the size of the claim. Many Guerrilla Cleims

. have been peid end the claiments have actually received
their money. Where there are several thousand Guer-
rilla Claims in one community, in order to expedite the
elaim, a Finance Officer and a Commission should locate —

temporarily in the Community.

3. As a further recommendation to expedits Guer-
rilla Claims as well 2s any other cleims, it is recom-
mended that all Ome Mean Commissions and all Three Mam
Commissions be eppointed Cless A Finance Officers, and
thet One Man Commissions be stationed in each community
vhers there is enough business to justify his presence,
This system was used in Europe and it worked very effecte
ively. By doing this, the Commission is able to finish
the job, that is, pass on the case, pay the claiment
end close the file.

Le As stated above, the machinery has already
been set up, and the method hes been established as to
how the cases will be received and processed.

s/ F. V.
Ny SPRURTRTIURRERN. . 0 YA St S

Col Egner has file for Hote
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(Caggay) Tuguegarao, Csgayan
November 8, 1945

To the Chief of Staff
Philippine Army
Manila

Sirs

We,the undersigned, wish to beg your aid and kindness as to
help us recover our monsy from the Officers and enlisted men of
"A" Co. Squadron #401 (Guerrilla) who are indebted to us when they
were in our barrio of Ceggay, Tuguegarao, Cagayan,

These men left our place without paying us a single centeve
of whet they are in our little store and of what they owed us fer
leundry work we have done for thems These left our place without

notice. They did not even bid goodbye to us and tell us when and
how will they pay their debts to us.

We are pocor, very poor, sir, and we depend on what little
we can eara in our little store in this berrie. 50 w2 most

sraestly hope for your help in recovering our money from these

men whose nemes sppear in the attached list with their respective
dabts,

Thanking you, sir, for your kindness, we beg to remain,

Very respectfully yours,

(5gd.) Castora Espinosa
" Stoera Calagui
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GENERAL HEADQUARTERS
UNITED STATES ARMY FORCES, PACIFIC

APQ 500
AG 323,361 (1 Nov 45¥% DGSO 1 November 1945

SUBJECT: Matters Pertaining to the Philippine Army.

TO : Commanding General, United States Army Forces,
Western Pacific, APQ 707

1, Effective 5 Hovember 1945 you are charge with the responsi-
bility for, and suthorized to act on, ell United States Army matters
pertaining to the Philippine Army and the Philippine Gommonwealth Govern-
ment, The following tesks are included smong these matterss

a. Execution of Philippine Army demobilization plens are set
forth in the revised Plan for Demobiligation of Philippine Army, attached.

b. Preparation end conclusion of arrsngements for the releases
of units to be turned over to the Philippine Government on 30 June 1946.
In this comnection you will be guided by policies set forth in the revised
Plen for Post=War Philippine Army, attached.

¢, Arrengements of details in comnection with the enlistment
of Philippine Army personnel in the Philippine Scouts under the 50,000

Scout project now being developed by the War Department. “

~ d. Recognition of additional guerrilla units or individusls
for the purpose of entitling them to benefits for services rendered.

e. Handling of finance matters pertaining to the Philippine
Army. In this connection, authority is being delegated to you by se-
parate communication to approve the ellocation of funds from United States
appropriations for used by the Philippine Army.

2, In order to assist you in the accomplishment of the sbove tasks,
orders will be issued without delay to trensfer to your commend such per-
gonnel of the Philippine Army Section, United 5tates Army Forces, Pacific
as you may desire, and the United States Army Training Group.

3, Action is also being initieted to transfer to you suthority to
make final determinetions under the Missing Persons Act, in cese involv-
ing persomnel of the Philippine Army. When this action is completed, it
is contemplated that the Recovered Personnel,
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BASIC: Ltr to CG AFWESPAC subj: "“Metter perteining to the Philippine
Army." dtd 1 November 1945, file AG 323.361 (1 Nov. 45) DGSO.

Division, Adjutant General Section this heedquerters end the Recovsred

Personnel Detachment, United States Army Forces, Pacific will be trens-
fered to your command.

By command of Genersl MacARTHUR:

B. M. FITCH,
2 Ineclss Brigadier General, U.5. Army,
1 = Revised Plan for Demo- Adjutant General
biligation of Philipplne
Army

2 = Revised Plan for Post-
War Philippine Army.

ces
Chief of Steff,
Philippine Army Section.

G =1

G=-3

PA S=ction
Fiseal Director
AG-P
cfs PA Section
AG Recrulting
0Cs0 - Tokyo
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SUBJECTs Nilitary Status of Philippine Scouts, Philippine Army
Philippine Guerrillas.

CAUTIONs Militery Affeirs Division, JAGO, suggests that no overall
cleims policy be effected concerning the following query
without coordinetion with G-1 (Colonel MeComnell). G-1 is
studying the report of the Ad Hoc Committee. That Commit-
tee was formed to advise G-1 as to the overall Philippine
situation.

QUERY 3 Do the provisions of the act of 4 November 1921 (AR 25-100)
and the proposed "Militery Persomnel Claims Aet of 1945"

epply to (a2) Philippine Scouts (b) Philippine Army (c¢) Phi-
lippine Guerrillas?

Statutory lenguege of sct of March 4, 1921, "officers, enlisted men,
end members of the Nurse Corps (female of the Army"

Statutory lengusge of "iiilitary Personnel Cleims Act of 1945", Miilie
tary personnel end civiliesn employees of the War Department or of the
Army"

Philippine §couts

1, Orgenizstion = The Philippine Scouts were originally orgeniszed
under the act of 2 February 1901 (31 stet. 737) (JAG 220,85, 15 Feb 1932).
Philippine Scouts teke the same cath of enlistment and wear the same uni-
form as other soldiers in the Army of the United Stetes (JAG 220.85, 15
Feb 1932].

2. Status = It has been consistantly held that the Philippine Scouts

are pert of the Army of the United States (JAG 322,092, 11 Feb. 1229 (secret)
1d 220.85, 15 Feb 1932; id 242.1, 15 Feb 1938, SPJGA 1942/2682, 2/ June 1942.

See also Meguel v McCare, 291U5442 and JAG 250,414, 10 Mar.l924.
3+ Answer - The answer-to part & of the query is "yes".

Fhilippine Army

1. Orgenizstion - The Philippine Army was orgenized under the Fhili-
ppine Nationsl Defense Act.

2, Status - Prior to the time that the Philippine Army was celled
into the service of the armed forces of the United Stetes, the Philippine
Army wes pleinly seperate end distinct from, and independent of, the Army
of the United States (JAG 291.2, 17 Jen 1936; id 093, 11 Sept 1941). For
the statutes of the Philippine Army cslled into the service of the armed
forces of the United States, see discussion infra,

3. Discussion = Under date of 26 July 1941, the President of the
United States issued & Militery order celling the orgenized military Iorces
of the Philippines into the service of the armed forces of the United States
(6 F. R. 3825; Bull 26, WD, 25 Aug 1941). The mentioned presidential order
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did not stantaneously teke effect with relation té all units end person-

nel of the orgenized military forees of the Philippines. Rather it wes to
become effective from the dates indicated in order to be issued from time

to time by the CGeneral Officer, United States Army, deslignated by the Sec-
retary of War (SPJGA 1944/13110, 20 Nov 1944; id 1944/12258, 19 Dec 1944
(confidentiel); SPIGW 1944/12058, /4 Nov 1944; (secret). Thus, the mentioned
military order remeins in effect, and Genersl MacArthur, the Genersl Officer
designated by the Secretary of War, still possess the power to cell and order
units and persgnnel of the organiged military forces of the Philippines into
the service of the armed forces of the United States (SPJGA) 1944/13110, 20
Nov 1944). However, members of the organized military forces of the Phili-
ppines who have been called and ordered into the service of the armed forces
of the United States are not in the Army of the United States., (SPJAG 1943/
2059, 3 Feb 1943; id 1943/4627, 0 April 1943; id 1943/4643, 10 Apr 1943; id
1943/15518, 11 Oct 1943; id 1943/16467;18 Nov 1943)., There is no legso ob-
jection during the war to the appointment of Philippine Army officers as of=
ficers in the Army of the United States or the enlistment of Philippine Army
personnel in the Army of the United States but unless and until personnel of
the PHilippine Army are appointed or enlisted in the Army of the United States,
the effect of the mentioned military order is merely to place them in the ser-
vice of the srmed forces of the United States.

The guestion of whether members of the Philippine Army who are in the

service of the armed foreces of the United States come within the purview

of eny particuler statute must be determined in the light of the principle
that the legal intrepretation of words in any legislation is dependent upon
their context, the definition or limitations in the act, and the intent of
Congress in enacting the legislation (SPJGA 1942/570, 18 Feb 1942; id 1942/
2682, 24 June 1942; 1d 1942/3134, 18 Jul 1942; id 1943/10547, 28 Jul 1943.
According, general statements concerning the precise technical status of
the Philippine Army with respect to whether they are included within broad
phrases such as "all persons in the active military or naval forces of the
United States "should be avoided. (of. SPJGA 1942/570, 18 Fab 1942).

Some specific examples of statutory comstruction follows:

a, Members of the orgenized military forces of the Philippines who
heve been called and ordered into the service of the armed forces of the
U, S. are to be regarded as having been in "active service in the land or
naval forces (including the Coast Guard) of the U.5." withing the mesning
of those words 2s used in sec. 601 of the Nationel Service Life Insurance
Act of 1940, as smended (SPJGA 1942/1403).

b. Members of organized militery forces of the Philippines in the
service of the armed forces of the- United States may avail themselves of the
1liberal naturalizetion provisions of the Nationality Act of 1940, as amended,
because they are considered to be "in the military__ forces of the United
States" as those words are used in sec, 701 of the mentioned act (SPJGA
1942/3134, 18 July 1942, conf; id 1944/13110, 20 Nov 1944).
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¢, biembers of the Fhilippine Army called and ordered into the

gservice of the armed forces of the Unlited Stetes and subject to court mar-
tiel under the U. 5. Article of War because they are regarded as persons
lawfully celled, drafted or ordered into the military gervice of the Uni-
ted States, &s those words are used in A. W. 2 (JAG 250,401, 1 Dec 1941;
SPJGA 1942/1403, 14 Apr 1942; id 1942/2682, 24 June 1942; id 1943/10547,
28 Jul 1943). Officers of the Philippine Army celled and ordered inte
the service of the armed forces of the United -tates are legally eligible
for detail as members of courts martial sappointed under the U, 5. Articles

of wer, es they are in the militery service of the United States (JAG
250,401, 1 Dec 1941).

d. The Attorney General has ruled that members of the Army of the
Philippines who Were ordered into the service of the ermed forces of the
United States are entitled to the benefits of the act of 7 Harch 1942,
releting to persons officially reported missing, missing in action etec.
because they are "persons in sctive service in the Army==--of the United
States" within the mesning of sec 2 thereof. (unpublished opinion of Atty
Gen dated 5 Aug 43, attached to SPJGA 1943/12973, 8 Sept 1943; See APJGA
1943/15518, 11 Oct 1943).

e, The opinion wes expressed that members of the Philippine Army
and Philippine Constabulary called into the service of the ermed forces of
the United States are "persoonel of the Army----of the United Stetes"
within the meaning of E.0. No. 8808, 28 June 1941, and would be entitled to
the Americen Defense ksdal for service during the unlimited emergency,
upon emendment to the then existing circular upon the subject (SPJGA
1943/18216, 5 Jen 1944, secret).

f, The terms "member of the armed forces" which is definsd in
gec 6 of Public Law 225, 78th Cong. (Mustering-out pay) es “ang member
of the Army of the United 5 ates", was construed as not including members
of the Philippine Army called and ordered into the service of the armed
forces of the United States (SPJGA 1944/7153, 11 Jul 1944).

Answer: Members of the Philippine Army called into the service of
the United States are not within the purview of the aect of 4 March 1921
and AR 25-100, 3 July 1943 for the resson that they are not "officers,
enlisted men, and members of the Nurse Corps (female) of the Army". It
is believed the phrese "militery personnel", used in the Military Fersonne}
Claims Act of 1945" is broader than the phrase "officers, enlisted men ste"
used in the act of 4 March 1921 and after consideration of the decisions
set forth above, it is also believed that members of the Philippine Army
called into the service of the United States could be declered by Army
Regulations to fall within the purview of the "Miilitary Personnel Claims
Act of 1945"., Such a declaration, while involving some "legal straining"
would sppear to rest at least upon essound a legal basis as some of ithe
decigions above seth forth.

— e L e iy e
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Guerrillss

Answers 1t is considered that Philippine Guerrilles, so long as
they occupy no greester stastus than guerrilles, are not within the provi-
sions of the act of 4 March 1921, and are not within the provisions of
the "iilitery Personnel Claims Act of 1945", Unofflcially end informal-

ly the Militery Affairs Division, JAGO, holds the same opinion concer-
ning guerrilles,

Addends

The Philippine Constebulery of the Philippine Islends is a force
of peace officers mainteined by the Government of the Philippine Islands
es distinguished from the Government of the United States, snd in charged
with duties releting chiefly to the meintensnce of public order in and
the enforcement of the laws of, the Islands (JAGO 14.32, 21 May 1936; id
210.5, 28 Jen 1935), See also Commonwealth Act No. 343, emacted by the
Philippine National Assembly on 23 June 1938.

Ceptain Herris, Militery Affairs, Division, is femilier with legal
declgions pertaining to the Fhilippines.

Note: WD Cir 330 (1944) stetes that delegeation of suthority mey be
given to military or civilisn personnel "under his commend".
Faet Philippine Army not in Army of United Stetes immeteriel
for procursment purposes.
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HEADQUARTERS
UNITED STATES ARMY FORCES WESTERN PACIFIC
_ﬂh'mu OF THE COMMANDIN:: GENERAL

AP0 707
11 Oeteber 19451

SUBJECTs Claims erising out of éulﬂilln activities.
TO ] Gmnﬂlr-in-uhhf, mn‘: m 500

1, By direetive of Genergl Hnﬂrthnr, dated & lugus'l; 19-!.5, Claims
Service, AFVESPFAC, wes charged with the responsibility of processing
end paying elaims erising out of the activities of guerrilla forces in
the Philippines. A copy of the directive is atteched ss Inecl, 1.
Attention

as As 8 result of the activities of recognized guerrilles units,
and

b. On or subsequent to the effective dates of recognition of

the vurim:r.l guerrille units, ‘

2. Attsntion is further invited to Par., 3 of the directive which
providess

WThe identity of those guerrilla forces which have been
recognized by this headguarters =nd the effesctive date of
such recognition will bu advised from time to time in let-
t«l‘.l‘.'l from 'L'hil headquarters.®

3. To date four letters have been received by Cleims Service from
the Yuerrilla Affairs Section, AFPAC, listing recogniged guerrillas unit
and giving effective dates of recognition. Coples of these letters are
attached ms Inels. 2, 3, 4 and 5, It will be noted from Incl, 2 that the
respective date of recognition assigned to recognized guerrilla units
opereting on the Island of Luzon vary between 9 January 1945 and 30 June
1945, Through various conferences between Claims Service and the Philip=-
pinesArmy Section, it is understood thet ultimately %hese verious units
would be given recognition as of the date of their orgenization. How=
ever, it has been stated by the guerrilla Affairs Section that it "will

be & matter of months" befors these final determined dates of recogmnition
will be promulgated.

4e It is generally conceded that many meritorious elaims exist
arising as a result of the activities of recognized guerrille units.
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Throughout 1942, 1943 and 1944. As to the guerrille units listed in
Ineclss 2y 3y 4 and 5, Cleims Service hes no euthority to process any
clidims within such units which erose prior to the snnounced dete of
recognition, It thus appears that duplieation of effort will result -
when new dates of recognition are established, as Claims Service will
thereupon be faced with the responsibility of processing and paying
claims arising between the revised established dates and presently
established dates of recognition.

5« It is eccordingly recommended thst immediete section be
teken to esteblished final dates of mecognition of verious guerrills
units, in order that prompt settlement may be mede of 21l existing
meriterious claims,

W« D. STIER
5 Incles Lieutenant General, USA
1, 1st Ind Ltr Hq AFWESPAC Commanding
dtd 6 Aug 45, subjs Claims
arising out of guerrilla
sctivities (dup)
2+ List of recognized rrills
unit dtd 12 Aug 45 E:.np}
3+ List of recogniszed guerrilla
units dtd 23 Aug 45 (dup)
4e Additional listing recognised
guerrilla unite dtd 26 Aug 45 (dup)
$s Additional listing recognised
guerrills units dtd 12 Sept 45 (dup)
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FROMy Ohief of Clelnms T0s O=5 zmw-

1, By directive of Genersl beering date of 6 August
1945, respemsibilities for preeessing and claims "xxx erising

out of sctivities of guerrills forces in Philippings x x x* was
laced upon Claims Sarvice. The directive, copy of which is attached,
ihlh-ﬂlhiuhthlm

8., Are for the value of goods or services sssential fer
earrying on opsrations sgeinst the ememy;

be Arise as lmﬂﬁﬂﬂuuﬂﬂtmﬂtr-mhdw
rills units;

¢. LArise em or subsequent to the effective date of recog-
nition of the unit in question;

d. Are supperted by & " x x x clear understending at the
time the supplies and equipment or servicss were purchased or
contracted for the peyment would eventually be mede x x X%,

2. The Philippine Army Section, AFPAC, hes herstofore issued
8 list of recognized guerrills units on Lusom. This 1ist gives the "
neffective date of recognition® of esch recognized unit. Copy of this .
lllt ’-l l‘“ﬂhlﬁ.

3. From this list it is to be noted that the guerrilla units
under the commend of Colonsl Volekmann have generslly been given ree

sognition ms of 9 Jamuery 1945. Through various confersnces with
the Philippine Army Section it has besn made to that it is with-

from Philippine Army Sec=

amits., It is estimated by the Guerrilla iection of that command that
it "will be 2 metter of months® before these dstes of recognition will

be pr-ﬂ.lltld-

Le It is well recognized guerrilla by this office that many me=
ritorious cleims, srising ss & result of sotivities of recognized

gusrrills unitx throughout 1942, 1943 and 1944, exist and should be
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processed and pald, It is further recognized that great dup-
licate of effort will result at such times ss the Colonel

Volckmann units are granted new dates of recognition and Claims
Service is thereupon faced with the responsibility of processing
and paying claims arising on or subsequent to the newly esteblished
date of recognition, The early estseblishment of such finally deter-
mined dates of recognition is considered imperative if this office

is to efficiently and fully discharge its obligation and responsi-
bility under the directive of General MacArthur,

FOR THE CHIEF OF CLAIMSs

JOHN D. HMERHIAM

Hajor, JAGD,
2 Inclss Adjutant
1 - Oy lst ind, AFPAC,
dtd Aug 45
2 = Cy of 1ist of recognized guerrilla
units
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FROM3 Claims Servies, 03 h.’tlr Pas W, Becker 30 August 1945 ‘
AFESPAC, APO 707 Manila Brench, |
nn. g e Servics, E

AFLESPAC

ni reviously instructed, claims based on the sctivities of

ts should not be accepted or processed by Cloims Service
Iﬂmthmmuﬁtqmnmmt#nnphdmma
units and the incident uwpon which the claim is based arese on or after
the affective date of w:lt:lm that unit,

2. In the processing of guerkills, clesim, = showing of recognition
of the guerrille unit invelved and the date of such recognition sre
sssentiel itemas of evidence. Acoordingly, it should be made te eppear
ummwmmiw-mrmmtmmmmmnu-
velved appears én the liat of recognised units and that the date of the
ineident is subsequent to the effective date of recognition of such

FOR THE DIRECTOR, CLAINS IRVESTIGATIRG SERVICEs | ‘

ROBERT D. HARBISON, |
Hajor, J. Ao Go H“ '
Assistent Director,

———— AR L OYea tikabing Serviee,
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SECRAL R
&G 370,54 (17 Jul 15) DCS ‘lE'.LL Ind.
GalE, HEADC UARTIRS, UIIITSED 5 S alai FOLOHS, FACIFIC, APQ 500

6 August 1945,

‘T0: Comnanding General, United States Army Forces, .estern Pacifie,
APO 707,

Le Tne answers to the several cuestions ;*'*m:r:ruﬂm:-; by the nemorandas

the Chief of Claims, datec 17 July 1945, arc as follows:

. Yes, The Unitad States *_1“-*;; rill assune the responsibility
for paying certein claims arising oul of activities of zuerrilla forces in
the Philippines. Thal ressonsibility will be limited to clains for the
value of Zooca or scrvices essanbial for carrying on operabions agalhst
the eheny, ;

be Yes. Lo peyments will be mado on claims arising oubt of

acvlyities of other than recogznized guerriila forces.

C. ~ Phe effective datec of suelr claiwg will te the sane as thossa
for viae pay of tae porsonncl of the suerrills forces, i.e., the effective
date resognition, not the date wpon which the decision Lo recopnise is
ricsfeke it

d. such claims will be paid Lfrom the appropristion, “ikpenses
arciy of the Philipopines!t,

@, rayaent will be made only on claiis whnere there vwi2s & clear
1mr’r5-fst:*"ur‘-f at tho time the supplies and ecuipaoni or services

;Jurﬂm ed or conuwracted fer that papment would sventuvally be niacda. There
st nave bwn & clear intention on tlie pert of %iic guerrilila comsaindes
ahd ol the vencor or employeec that an oblization wias being created., I
muse be deiinitely shoym that the provision of such sy ji:rl_rs, ol oncilb
or services was not intenced as a patriotic donation to the common cause
azaingst- the enemy. It must also bo ccfinitely shown that the supplies,
equipment or services warg essenbial for tho operation of the guorrilla
ferdes,

Ze LG 48 desireq Liat immediate steps ba talien to commence the
processing of all sueh pending claius,

3. Tie icdentivy of those guerrilles forcos which have been recognized
by this headguarters and the effective cate of such recognition swill be
adviscd from time Lo time in lettors from this headguarters.

b |

By codmand of Jencral KacAnTEULL:

[

Seaki o FITE,
grigadicr yonerzl, US Lrmy;
{i'.] -,.L. 1) t :‘1 'L-...-rn. ]

- s - = o LRy Fymw

._..3__ ‘

T -E
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Claims Arisine oul of guerrilla activibdies.

| AMORANDUL. TO: COLAWDING GLIERAL, aF.ESPAC.

1. This liemorandum covers an analysis of studics nade as to
claims arising oub of guorrills activities (sce attached exhibits), and
recuest that if such claims are to be scttled policics be astablished
with respect to processing and paying tham by Claius Service, AV JISPAC,
._.111"[h.1-t-f 1 1ts Commissions.

2{ "Guerrilla actiwvities in the b 113__-:-011' 5 Commenced soci
after the swrrender in 1942, 8Soime of the unibs werc lec by U.S. sray -
personncl, some by .l..l“l..l.ll_[:l"“'luu irmy personncl, and others by native leaders
out of patrictic, or in some instances 1]1.11‘*31? selfish, motives. The units
became established taroushout mady arcas in tias Is....nll-:,u. Certain lcaders,
like Col. Fertig, Col, Cushinz anc Cel. Volelmann, whic were trained aray
officcrs, developed compctent militery organizations, wnile othcr 1@3;@5
operated indiffercmtly., A compreliensive report :_.nt.:.t.lcc‘ HG 1*1*.1.11.;, Hesl,
tance liovemonts in the Philippines! was published by G-2 GO, S.PA; on
21 4arch 1945, and covers the general nature, scopc and history ol guerri-
112 activity as completsly as eny other source of information,

3. lany problome vierc encounterca by these oreanizations,
There was no command authority, no common policies, no safe arsa for train-
ing or garriaoh purposes, lozders wore withoot funds to meet payroll or
nurchase noceesities, end thore was no adscuate supply of imnlementse of
war. lany members, as well as civilian employess, were captured or s Wl

L, Verious units canloyed difierent methods in the field,
Sose borrowed money, scae issued their own. "4 nuaber purchasec their suo—
slies, othors mercly rave rcceipts or commandecrod what thay regquircd.
Sopc of the soldiere and civilians wore paid Wages, but most of thaa served
as voluntaers. Private prop I‘LD.-’ wes ubilized whon needed and & consider-
' able amount of 1t was {u,st oo

o

5, It now becones necessery o solve -tns claims problems ari-
sing as the jf':.ErL'[lt of those activitics, Two of the better known connanders
have mads rolussts which roguire a dotermination and establishmont of basic
policics for general application throughout tiae Archipolego.

L

Base Hidat £ hi ._f.rud'_‘l"{‘.llﬂ of 1t. Col, James L, Cushing, the gucd-
pilla mowvement in ‘Ccbu swes centralized 3 Sopipember ,‘u:';‘ (o, 8). Unit comman-
ders in that arca callog .-‘_'1.1.!. Pormer senbers of the lational Voluntecers Asso-
cintion to active duty as labor personnel (Bx. 8), .hlllL other able-bodicd

A5
P =
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wapiots units
 mainteined records shovine datos and names of civiliane craloyod
without specifying the rate of pay (.. G)s Goneral lizcarthur on 22 Jan-
warr 44, by radiorram, recognized Cols Cushing cs the coamancer of ths Ceoou
area, sbteting "I shall cndeavor te fiffence your operelion! {'" n{}}

- 1

This was confirmed by lotter on 12 February ki “}__(T])_ Col, Cushing's

men voluntecred their service, Iir:r;m hag veen paid. The
o s e 2 ’ £
dl

' CoRIANG comprises L;.’? enlisted nmon ang 42l officers (B, 5, par, u};. :

tozethor with ap'-_:m:.;l. abely 122,000 Moyal male civilian laborers! omy Loyed
from time to time (Ix. 1). He did nob lﬁsug guerrilla currency but ..:...'C-I'LL
ﬁ#??;;?u.ﬂf, gurins the occupation, of whic FETE‘ 620,00 was cxpended Ior
maytisl payments to his officirs anc U-J_'Lzatcu nen, leaving onbsbending &
sndobladness for E‘llb istence in the ,ﬂj’_,ClL]-nJ';' of P?5#;ﬂ59.ﬂ2, afnG ai undetoer—
mined arount duz for labor (x, 5, par. §). Hz has not reguested lautnor-
it o Gb-l_l. _.LL.n..r CUry C‘J‘..’lt funds for Liw p‘-:r_-ﬂm At of this labeor Ll"r':‘-‘-T the
afcrican Dmﬁrsmf Officer" (Zx. .'-) anc the anthority "to pay all out-

s -f.;u?;-l;; oblizations incurred by this coammand sinecc Septomber 1942Y Ui, 3)e
Fincnce has sct up hethods and prececurcs to meoet cuwrrent payrolls (- 5
par, 13( )}.

[

7. In tha Horthern Iuzon arca, Col. lioscs and Col, Noble, es-
/ "y = ? %
gaped S officaors, cstablished a gusrrilla command, coloncl (then lajor)

et
RIS usu,l.a. -ie YOLC: .;_mn..j cscaned from Bataan and roported to Col. lioble on 1
Septembor 42. jhen lioses and Poble were ci apturce by the Japanesc ol L Jurne
h3, Col. VD--.. mann, os senior officer, assumed coanaind anc F:'-I'Lllﬂffs that time
hes circctoc the cetivitice of the main guerrilla forces in loruiicrn Luzon
(Zx. 15(a), (B) and (C)). This organization latcr became kiown as US.TIP.
The details of his policics zad procedurc concoriing Linance anc supply are
got forth in the lotter of L;'D'f Vol LI_.,.“’lf_-._.ﬂl, dited 16 Octobor 4 to CG, SULEL
(#oz. 15(a)) and statoment of 7 June £ (. 15(B) ). His org “l’.'lJ.a.-r_J.ulﬂﬂ St
tu“r;u,& through ning provinces (_.. . l,a t]}}. On 7 Junc L5 the organization
copriset. 95.; officers and 19,016 enlisted aou _.;:. 15 (K)), beside numerous
civilions sometincs esimnoted as fbolo men' (Ux, 15 (G)). A1l units of the

[l

gomaid Srere 1&1‘_'1:.'.113-' szeo; nized as clements of USLEFE as of % January 15

e

& In Col. Volelgnnn's organization, roceipts were ordinarily
piven when DUrchases and rag igitions werc .wude, Somctimcs pricos werc fen-
"‘*cmm, but often tho cuestion of price wis left to Do fizxed at o luburc

doto (. 5, Dere 2). OCivilicns werc cmployed as Cargacoros, moSSCOgals

in 'L-.J Jizones agents, cte. (L. 5, pav. 2). Some services oo rc;adf.,reu
erotuitously without cxpecuation of compensation; whorcas, in otlicr lnstan-
£, there was a general uadersta nding thet paymont would be made at o later
data at the rate of Fl.00 per day for comwion lapor and an unceterained
highor seale for certeln spoceial serviccs (woz, 15). There is no authorite-
tive csbimate of the number or ;uuﬂunt of thoeso outstending Gu.Ll'"'ulGElu- On

2 faril 45 Col. Velcluahn recuestec authox ity to pay back-pay of theac civi-
lian Iaborers and past rocoipts for supply (&x. 12 and k) .

9. Opinions have bscn 4.,;31-555:::& that beezuse the rosistance
sovement in the PRilippincs wae besicelly & spontancous pat dobic uprising
by a large portion of the pop "J.m:«_, that ©o reimbursc all who readered sor-
vice might reduce Ifuturc ._:IL.L; iotisn to corcenary level (=x. 13, par. L)

=
—_— g,



The guerrillia leaders thomsclves are not in agvigonont es to componsztion
for civilinn porsonncl. Enl. Cushing and Cols: Voleclmann foawvor it, Col.
Fertip is opposed to it, ancd Col, Peralta fovors it only if other units
reecive pay (Ex, 5, par. 14d). Theroe is z scrious cral mL”“tlﬂﬂ as o
oropriety of paying some of these claims (£szi 7)s Seome of the loadors
issucd guerrilla currency, while obhers refused to do so, and a consider-
able amount of wiredecmed cwurrency is still held by perscons o recoived
1t 1n payment for supplics LLTnlfhu&-

10, According to cstimotcs based uwpon information securcd oy

Clains Sc“"*ﬂ¢3 AFNESPAC, the nuanber of claiis which mpy bo cipactoed to
griso out oi the activitics of the forcos unger Colencls Foertlg, Cushing,

Foreita and UﬂicﬁnaWH, will be in cxeess of throc cuarters of a million,

totailing possibly o hundred million dolldrs. In addition, if eaployor-
carloyee relationship iz cstablighed, U.Si Enployces' Complnsatlon DONC-
fits vould ciztond to the tens of' thousands leilled or wounccd in poerforaance

of duty, uwnless thc theator comadnder should ordeor obthermrisc. Ho ostluwic
of the number orr apount is possible 2t this tiaoc.

11, There is soricus doubt that neyaont of oXpenscs incurred :
br pucrrills orponizations, cven thosc rocognized, can ko paid out ol pPros-
cntly eppropristad funds,

12, In orcer for Claiss Scrvice to mcet the above situation,
it is nocessery, and recuceted, thet a definitoc policy bo cstablisned as
to the extent the United States will assuwae nmayient of the Claims arising
out of guarrilla activitics, and thay upﬂ”lflc instructipns be issvod o
this Service with respect to the following basic guestions!
a, ill the Unitecd Statos assune rosponsibility of paying
any colaims ariein: out of HﬂtLvJLleﬁ of suerrilla forcos?

i

be If so, will paymcat be limited to those arising outc of
the setivities of racognizad forces only?

==

ge IF limitec te *:cm;ni"ﬁf forces, will be thie period

covarced oxband from the date of tho foreces! organization, or freonl the dato
ol reccognitions \

ds Fron whot funds will such elaims be paild?
e. To whet extent All bs the zencral policy as to payvmohnt
of the following trypea of claims:

Lobor service retdelcd. |
DTGQ&TL” snd suppliocs controeted for.
rroperty aad supplics regquisitioied or cosmandeered.
Lionay borrovied to finchce umits, -
Guerrilla currcnacy paid fov supplics anc scrvicos.
Usc and urcuﬁaucf of propoity.
Dacares ‘causcd by noncombal activitics.

: ueulrnuhtla" benefits to civilians injured or

DECLASIIED killed on cuty.

Autherity S5 &Z{}Zﬂ[ﬁ
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13, Shoulc it be deternined thot_any of ths foresoinz claims
will be paid by the United states, this Service is in a position to im-
nediately bogin orocessing thom upon receint of instructions, Duc to
tae fact tiact scevoral pucrrilla commandors and tholr subordinctes -arc
contemplating an carly rcturn to tho States, the urgency of immediate

action on this asotter cannot be overcmphasized.

[ Ay Hyatt
/’ Jl I..li.l I:I.:J._T

Colonel, JaGD
Ghlef. of Glnims

/
/
. s e %1 :
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GSTFB 101.2 Redemption of Receipls

5, This correspondence is being forwerded through the Claims
Service, AFWESPAC, for its comments and recommendation as to such ad-
ditionsl information es should be included in the proposed indorsement
to USAFIP.

1 Inel:
Ltr fm Hgq. USAFIP North Luzon,
dt A nd and 2 incl STONEFIELD
FROMs Chief of Claims, TOs Fiseal O0fficer, 8 Sept 45
AFWESPAC AFHESFAC

Conecur in proposed indorsement contained in Par. 4 with re-
commendetion that sn additional persgraph be added ss followss

"3, Upon a certification to Cleaims Serviece that by resson
of the sbsence of the requisitioning units, or for other stated ceuse,
such claims cannot be paid through normal finence procedure, they will
be investigated and peid by Cleims Service as irreguler procurements.

J. A, MYATT,
Colonel, JAGD,
1 Incl; n/e Chief of Clagimg,

Filed under:
Claims General
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GSTFB 101.2 Redemption of Receipts.
FROMs Fiscal Officer T0: 1, Claims Service 4 Sept 45

(Jockey 515) 2, G=4

1. In the atteched correspondence Hesdquarters, USAFIP, Northern
Luzon, has requested instructions for affecting psyment for receipts
issued by units of that commsnd for various supplles obtained during the
period that the organization was attached to the 6th Army for operstions
and supplies. The orgesnizations states that the method of redemption of
the receipis seems to be & very slow and laborious process end states
that informal informaetion was received that peyment for suppliss commandeered
and receipted by American unlts wers later redeemed by en agent finanecs
officer scting under scme sort of blanket authority.

2. This office knows of no procedure whersby an agent finance officer
mey redeem recelpts issued by Americen units.

3., Further, it is the opinion of this office that payment for supplies
taken by USAFIP units may be effected only through estsblished claims pro-
cedure sinece the followlng questions must be resolved and cannot be resolved
under normal procurement procedurs.

a8, The authority of the individuel issuing the recéipt for
supplies to commsndeer such supplies.

be. Vhebher the armed forces received the benefit of supplies
for which receipts are giwen.

¢. A fair value of the supplies so recsived.

4e In view of the above comment it is the recommendation of this
office that the attached correspondence be returned to USAFIP by an in-
dorsement substantislly as follows:

"1, This headquarters knows of no authority which would permit
payments of the type referred to in the basie communleetion to be peid
through normal procuremsnt procsdurs,

n2. Guech payments must be effected through normal claims pro-

cedure in order that the required facts to substantiate payment may be
resolvad."
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FROM: Chief of Cleims TO: MWajor Leon D, Latham 2 Mey 1945.

l. I asgree with Civil Affeirs that under no circumstances can we
extend an invitation to 21l persons having performed a serviee for the
Philippine Army, Guerrilla or United States forces, over the past three

yesrs, to file a cleim. In fact, such should be discouraged in every
manner possible.

2, Where supplies or services were procured under a definite con- -
tract snd understanding that they would be peid for at a definite rate

or price, the same is a procurement matter end ordinarily should be dis-

posed of as such. Those which cen not be so disposed of may then be
handled es cleims,

3, I agree with you that the initiel investigation should be made
by a unit elaims officer., I might mention here that USAFFE Claims Man-
ual sets forth the entire procedure, end it chould be referred to instead
of Army Reguletions. Please call this to the attention of all concermed.

(Initisls are those of Col. Myatt, s/ H.A
Chief of Cleims) t/ J.AM.
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FROM: Chief of Claims. TO; Major Leon D. Lathem, Jr. 2 Mey 1945.

1. The situation as to Philippine Army matters does not yet appear
to be settled, as indicated by their buck glip to the Judge Advocate con-
cerning claims. For this reason I would have them submit their suggestions
in writing end would not commit myself until the same had been studied.

2, Any procurement matier arising in the Philippine Army while &
part of the United States forces, remains & unit regponsibility insofar a_]
it is concerned. This is provided for in USAFFE Claims Manuel, In the
event the bills cennot be disposed of through procurement payments, they
should then be certified to Claims Service, USAFFE, with all informetion

obteinsble attached end with eppropriate recommendation of the commender
ﬂﬂﬂﬂﬂrﬂﬂdt

3, I see no reason why the foregoing cannot be accomplished by
a unit claims officer wlthout the necessity of the Philippine Army establish-

ing & Claims Service. In appropriate cases, claims presented to us would
be forwarded to them for investigation anywey, the same as it would be %o
e United States army unit,

(Initial) J.A.M.
t/Jah .0,
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FROM; OCLAIMS SERVICE, USAFFE, APO 501, TO: CHIEF OF CLAIKS. 25 April 1945

1. Yesterday Colonel Bunker called up and asked Captein Becker to
discuss the investigation of certein types of claims,

2. Colonel Bunker turned over to Capteéin Becker the attached file,
requesting this office to state its position in regerd to claims for
unpaid labor services.

3, Ceptein Becker end I prepered = check sheet, copy of which is
attached, We then discussed the matter with Colonsl Bunker.

L. His opinion wes that eny claim which we recognize should be
shown by definite facts substentiated by en affidavit of some ome with
proper suthority. Colonel Bunker was particularly interested in mein-
teining friendly relations with a1l Filipino natives, and desired that
a1l meritorious cleims should be feirly considered so as to facilitate
this goel; and that he did not went anyone to be able to claim that the

United States Government had evoided eny express or implied promise to
pay for services rendered.

5, Colonel Bunker also expressed the opinion that ss soon'as con-
ditions warrent, one or two of our officers should be sent to the base
or sres concerned snd supervise the investigetion and processing of
these unpeid labor claims. lle personally sgreed to thie yesterdey snd

indiceted that as soon 8s his request is received, two qualified of fi-
cers would be dispatched.

%

6, It is suggested that one of our trained officers and one of the
group due to arrive soon be selected; would esppreciate your advice.

LEON D. LATHAM, JR.,

Mﬂjﬁr, J. A. G. D,
2 Inclss

1. Attached file,
2. Copy of check sheet.
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CHECK SHEET
Do Not Remove From Attached Sheets

Note No. File Ho. Subjects

r——

FROMs Civil Affaeirs TOs AG-M DATE:s 22 April 1945
Thrus C/8
1. I consider that it would be a great mistake to authorisze the
payments requested in basic commumication at this time.

2. The services rendered by civilians in North Lugon in the con=-
struction of eirfields, unloading end moving of supplies shipped inm by -
submarine and the supply of troops in the field were services similarly
rendered throughout the entire Philippine archipelago == services in all
other areas contributed by the people in patriotic support of the cause,
without promise or thought of remuneration. '

3, OCivilian intelligence agents by the hundreds of thousendes have
similarly been engaged in the scquisition of militery intelligence through-
out all parts of the Philippines. To pay for such services in one erea and
not in all other sress would be manifestly unjust.

4o - The resistance movement in the Philippimes has been basically a
gpontensous patriotic movement by the whole people. The attempt to re-
imburse =1l who have thus dedicated themselves to the cause of resistence
would reduce the movement founded =nd meutured in patriolism to a mercenary
level and should be aveoided,

5, It is recommended that the attached papers be returned by
indorsement as followss

"1, Action recommended is not favorably considered at this time.

2. In all other areas the services indicated have been con-
tributed by the people without promise or hope of remumeratiom.

3. If in your srea promise of remumeration has been held out %o
the people rendering such services it is desired that full
report thereon be submitted for the further consideration of
this headquarters.™

Ce W

(This initial is that of Gen. Courtnsy Whitney)
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FROM; Claims Service, USAFFE  T0: C/S 2/, April 1945.

1. USAFFE Circular No. 33, deted 7 April 1945, delegates the re-
sponsibility for the adjustment and settlement of outstanding obligations
arising out of agreements, whether express or implied, where procedural
irregularities exist, or where determination, or investigation of facts
may be required, to Contract Claims Commission, Claims Serviee, USAFFE.
Par. 9 of USAFFE Claims Menuel, dated 7 April 1945, in particular sets
forth the scope of procuresment claims and includes "claims arising out
of the procurement of labor, or the purchase, rentel, requisition, or
use of reel estates, personal property, services, or facilities and
equipment", It is the opinion of this office that any claim of a nature
outlined in the letter of Colonel Volckmann would be the responsibility
of Claims Service, USAFFE, The initial investigation should be made by
a Claims Officer sppointed in accordance with par. 7d of AR 25-20, thru
the Base or Command in the area in which a claiment presents his claim,

2. In cases where there appears to be duly signed receipis or
other positive evidence for supplies and foodstuffs obtained by proper
authority, these should be presented in the form of procurement claims

which would be processed by the unit cleims officer, thru normal channels
to a Contract Cleims Commission.

3, This office is of the opinion that the check sheet of the
Civil Affairs adequately sets forth the situation, in so far as the

policy of the Commend is concerned. Cleims for labor when presented by
individuel claimants, would normally be for smell emounts end the psyment
of eny of them would have a tendency to promote what might well becoms a
Wrackst", with cleims pouring in by:the thousands.

L. It would seem that all claims for lebor services should be dis-
couraged, unless the facts sre very clear and convincing, and such claims

were contrscted for by properly authorized representatives of the Govern~
ment,

L.D.L.



—_——

DECLASSIFIRD

Authority < § 3T 74

—

SUBJECTs Request to Pay Back Pay Civilian Leborers USAFIP

AG 242 = T
(2 Apr 45) 1st Ind
HEADQUARTERS STXTH ARMY, APO 422, 7 April 1945.

TO: Commanding General, USAFFE, APO 501.

FEXM 158 24 Ind.
Hq USAFFE, APO 501, 27 April 1945.

To: Commanding Genersl, Sixth Army, AFO 442.

1. Current sppropriations are not available for the purposes
requested end such account must be settled as cleims ageinst the U, S.

2, Accordingly it is proposed, when the military situation
permits, to arrange for representatives of the Claims Service USAFFE
to procsed to Northern Luson for the purpose of processing such claims.

By tommand of Genersl MacARTHUR:

LEONARD S. CARROLL,
Lt Gﬂlﬂnﬂl’ A.-G.D.,
Aﬂﬁt- Adj M GEnEral-
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GENERAL HEADQUARTERS
USAFTP NORTH LUZON

In Reply Refer tos Camp Spencer
167 2 April 1945

Subjects Request to Fay Beck Fay

TOs The Commander~in-Chief, SWPA

(Thru the Commending General
Sixth Army

1. Autherity is hereby requested to obligate current funds for

the peyment of labor utilized by units of this Commend during the past
three years.

2. Civilian labor hes been utilized by this Command during its
past operations in the following work:

a. Construction of Airfields. Each of the five (5) Regiments
of this Commsnd has at least one (1) eirstrip that hes been constructed
under Regimental supervision using civilisn labor,

b. Unloeding and moving of supplies shipped by submarine.
Supplies were shipped to this Commend by submerines in the later part
of 1944. Thousands of boatmen and cargadors had to be employed at one
time to unload the supplies in order to get them awey from the coastal
area into safe territory, in the lesst possible time.

cs Food and Supply Movement., Civiliens were employed to
cergador food end other supplies to the troops in the fisld. Meny
areas, where our troops were operating, were devoid of food and because
of this food supplies hed to be cergedored over long distances.

d. Intelligence Agents. Much of the intelligence infor-
mation secured by this Command has been secured by treined eivilien
personnel "planted in" or living nesr or in the vicinity of enemy
installations.

3, Partial Records have been compiled by units of this Commend
of the civilian lsbor employed, end these civiliens are the laborers
that it is proposed to pay, However, there are thousands more who
have labored voluntarily but irregulerly who will not be peaid.

L, If the sbove requested authority is granted, it will justly
expedite the psyment of thoussnds of loyal civilians who stuck with
us when the going was roughest. It will also put into the hends of
deserving civiliens much needed money end in this manner will help
the economic conditions in Neorth Luzon.

R. W. VOLCEMANN

copy/me Col., Inf, AUS
Commanding
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BASIC: Ltr, General Hesdquerters USAFIP North Luzon, file 163, 2 Apr 45.
Subjects Request for authority to Pay Past Receipts.

AG 242 - T
(2 Apr 45) let Ind
HEADQUARTERS SIXTH ARMY, APO 442, 7 April 1945.

T0: Commanding Genmeral, USAFFE, AP0 501.

FEXM 158 2d Ind
Hq USAFFE, APO 501, 27 April 1945.

TO: Commanding Genersl, Sixth Army, APO 442.

l. Current appropristions esre not availeble for the purposes
requested and such account must be settled as cleims sgeinst the U. 5.

2. Accordingly it is proposed, when the military situation
permits, to arrenge for representatives of the Claims Service USAFFE
to proceed to Norther Luzon for the purpose of proceseing such claims,

By command of General MacARTHUR:

LEONARD §. CARROLL
Lt Colonel, A.G.D.,
Asst. Adj. General.
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GENERAL HEADQUARTERS
USAFIF NORTH LUZON

In reply refer tos Cemp Spencer
163 2 April 1945

SUBJECT: Request for Authority to Pay Past Receipts

TO 3 The Commander=-in-Chief, SWPA
Thru the Commending General, Sixth Army

1, Authority is hereby reguested to pesy out of current funds
receipts for supplies and foodstuffs contracted by units of this
Commend for the past three yesars.

2. Our troops have been mainteined and fed during these past
three years by supplies snd foodstuffs tendered by loyel civiliens in
the verious provinces of North Luzon where out men are operating or
have operated in exchange for duly signed receipts.

3. These receipts are many and widespresd. Hence, it may take
time for the holders to submit them for redemption.

4. Hence, if this suthority is grented end peyment can be
hendled presently under the direction and supervision of this Head-
quarters, it will mesn & great saving in time end money to the United
States Government.

Re W. VOLCKMANN
Colonel, Infentry, AUS
Commending
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¢ QFFICE OF THE FRESIDIENT OF THE FHILIPPINES *
BY THE FRESIDENT OF THE FHILIPFINES
EXECUTIVE ORDER NO, 21

DECLARING TO BE ON ACTIVE SERVICE IN THE FHILIFPINE ARNY ALL
PERSONS WOW ACTIVELY SERVING IN RECOGNIZED MILITARY
FJORCES IN THE FHILIFFINES

WHIREAS, many eivilians residing in the Fhilippines of
Filipine, Amgrican snd other foreign cltiszenchips, eand offi-
cery and enlisted mem of the Fhilippine Army, of the ammed
forees of the United States and of Allied nations, have con-
timed armed resistance ageingt the Imperial Japansse Govern-
mnent since the sixth of May, 1942;

WVEEEAS, this action has written in blood an epic of

courage, devotion snd leyalty o the Govermmemt and th- people
of the Fhilippines;

WHEREAS, these military forces have contridtuted in a
large measure to the Allied military effort and to the libe-
ration of the Filipino pecple from the yoke of the Japanese
invader;

WHEREAS, it is the desire of the Govermment of the FPhilip- .
pinee to recognisze this allegianece;

Wy, THEREFORE, 1, GERGIO OSMENA, President of the Fhil-
ippines, by virtde of the authority veated in pe by the Emer-
geney Fowers lLaw, Section 22 g and Section 27 of Commonwealth
Agt Fumbered One notwithstanding, de hereby ll'll.lll and promul-
gate the following)

d. All persomns, of amy nntionmklity or citizemship, who
are actively eerving in recognized military forces in the
Filippines, are hereby considered %o be on aetive urrinl in
the Fuilippine Army.

2, The tempofary grades of enlisted men, enlisted or
promoted in the field by Commanders of redogniged military
forces or by their delegated suthority, are hereby confirmed.

3. The temporary ranks of sll officers, appointed or
promoted in the field prior te this date by Commanders or
recognized military forces, are hereby confirmed.
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4. The date of entry into active service in the FPhie
iimh- Army will be that of joining a recognized military
oree,

8. The effective dnte of rank for commissioned offie
cers and enlisted men will be the date on which they were

appointed or promoted to such rank by the Commanders of
recognlsed military forces,

€+ A recognized military forece, aes used herein, is
defined as a force under a commander who has been appointed,

designated or recognized by the Commander-in-Chief Bouthe
vest Facifie Area,

Done at the seat of Govermment in the l'hl.i; thie 28th
day of Cetoder, in the year of our Lord, nineteen hundred

&nd forty-four, and of the Commonwealth of the Fhilippines,
the ninth,

(Sgd.) SHERGIO OSMENA
Fresident of the Fhilippines

By the President:

(Sgd.) ARTURO B. ROTOR
Secretary to the Fresident
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