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PHILIPPINE RCONOMIC MISSION
TO THE UNITED STATES
Washingdon, D. C.

Ootober 25, 1954

Wy dear Mr. Seorstary:

to Washington by the Freaidsut of the Philippines with auther
Pecurs  re-examination of the Philippine-United States trade relatioms.
In sddition to tals authoriy, I vas also instrveted "to wark for
ment of all the finsnaial ¢laimn of the Republis of the Philippines an the
Oovermimsnt of the United Btates.” Thess olaims are those refsrred to in the
report af the Bell Wission as follows:

[Thars are a mmber of fiamolal oleims between the two governzents,
Some wntedating the war, others growing out of the war, It is not
desirabls o heve thase unseitled olaime alose

G

(Repart to the President of the United States Wy the
Mission to the Philippines, p. 105. Undersooring supplied).

It was becauss of the instructiens of President Hagsayway regarding
thess financial claiss that T asked for a canference with you whish you very
kindly rarted, In our senference on Natober 7, yeu sugoeted that we
apeoify the claiss whish my Mission feels should be precented to the Covern-
of the United States. In line with your suggestion, I am pleaned to
hereurder some of the sald olaimes

Credit authorissd by Public Aet L19 in faver of the Philippines

/ for $23,862,750.78, resulting from the reduction of the weight
°f gold dollars by the Prociamation of the President of the
nited Statves e January 31, 1934,

Mditionul wer dremyes in accordance with the provisions of the
Philippine Rehabilitation At of 1946 (Publie Act Ne. 270, 1946)
Md extanslon of var desaye payment benefits to the and
loss caused to three Mhilippine banks (the Pnilippine National
‘nk, the Philippine Bank of Comeerce, and the Bank of the
- Philippine Islande) eered
Jepaness Military authorities during the last days of the
apeniene Domipation and which were disallowed by the War Damege
o die to Lnadequate vording in the Philippins Rehabi)i-
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Bocause of the intense feeling of our people cancerning tne War Damags
Claim, I have deemed it advisable to attach herete a memarandus contairing a
summary whieh sets forth the position of my Government on the matter,

3) Payment for additional arrears in pay to anlisted personnel of
the Army of the Philippines under the provisions of Exacutive
Order No, 22 of the Philippine Cesmormwealth Governmnt,

L) Re-submission of certain acocounts for nt of expenses of the
Army of the Phdlippines up to July 1, 1946 ad rolated claims of
persomel of the Philippine Army and of the, Philippine Ssouts.

5

Tax refunds and similer claims,

Some of thess clains have already been demted. However, I regret to
¢tate that with respect to soms of them we were not siven an opporunty o
fiscuss them, mich less o present evidence showing their basio merdts. T
{lustrate, may I be peraivied to oite fust ane of thess olaims trat had
“een sumsarily denied:

During the military osoupation of the Philippines by the Japane
the USAFFE soldiers in the Philippines could not be paid their salaries by the
United St.tes Government, When General MacArthur ianded in layte towards the
ond of the year 19Uk, it was his desire to have these soldiers paid their fuli
salary for the shols peried of the oeoupatiom. However, 1% was sesn thet thet
step would take much time, muum-omm—nu;yu-.doru-.
then, and as an emergency measure, it was decided o immedia (% then
thres months! advance salary, Aoocordingly, soldiars in Layte and neardy
islands who could be reached by the Ay paymasters were paid thres monthe !

but those in Lmon and other islands towerds the nerfh were not sbls
ive such thres momths! salary advance. latar on, all the USAPPE
‘670 wers paid sslaries for the whols pariod of the Oocupation, but
. of dedueting the thres months' #alary only from those who sotuslly
g it, 1t was also deducted from the salaries of those sho did not
sush salary advanoe at all.

olould Le grateful to you, Mr, Sesretary, {f you would tndi
ffiaials of your Government who may be a prosohed by
or the pur ose of presenting svidence whioh her

%y highest natesn and regard, | ress

Sinoerely yours,
(»igned)

JOCE P, LAI'REL
Chairmen

o
» Lar ulles
soretary of ‘tate

Mashing ton,

cory
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Washington,

(uteber 25, 1954

o Kashingwn by V'w Dresident of $ha FRilippines with msthae-
~exaalnation of ‘the Phillppine-United States trade m ations
Pihorily, 1w alao nsiracved "l work for the sestie:

geod of 1l the Cinaneial claims 'of the Republis of the Philippines an the

Jovernment Of the United Atates, " fase oXatne ‘ate Ahoee Teferred to {a the

report of ths Bell Mission ms follows

SThers are & mmber of finmiotal olaime betesen the ¥70 governmente,
some wntedating the war, others orowing out of the wer. It is not
desirable w0 have o lad 9lal close fTnanelal
. s an . b0 govemmsen o
up pro=ptly to negollate am t to sover the claims of
80N government ageingt the sther and to provide for a final settle-
ment.  The Agressent should ypsofif sally stats that no final
¢lates will be meds W efther ¢ivernment sgaingt the other for any
Allugad obligabions Lnourred ¢rior to the date of the Agreoment,"
(Repac t to the President of the United States by the Eeonomie
Mission ta tha Philippines, p. 105, Underscaring supplied),

It was Smomime of the instruotiens of President Mngsayzay regarding
Uwse finenclal olaim that I asked far o oonferwnce with you whiah you vury
kindly granted, Ii our eenference on stober 7y you su gested that we
#peoify the “lalse vhich my Mission Tesls should be presented to ‘the Govern-
mant of the Unfled Stutes, M line with vour fuggestion, T am pleased to
Apeolly brreuiXier sume of the said'claima

1) Gredit muuharised by Public Ast L1y i favor of the Philipyines
far 923,662,750.78, resulting from the reduction of the waight
of gald Aoliars by the Froolametion of the Prasident of the
{niled Savee e January 31, 193

Additinal war dasages in sasordance with the provisions of the
Philipploe iehabilitation st of 1946 (Publio Act e, 770, 1946)

0 exbaixi of war deaye payeent benefits 1o the dmaye and

Loss owised 1 ihres PNilippine banks (the Philippine Hational

Bk, the Mhili;ine Bank nf Gowmercs, and the Bank br the

Pilippine Talands ) whose Juik deposite were Commndesred Wy he
Japanene Mil4tary Authorities during tie Last Aary of the

Japariess Quonpation and which wers diasllimed by the War Demage
Jomaleaton dus to inadequate vording in U PALlppine Lanandd e )
tation Aer of L9k6,
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Boomuse of the intense feeling of our people owmoerning the War Demage
Claim, I have deemed it advisable to attach hereto a memarandum containing 8
sumary which sete forth the position of my Ogvernmat on the natter,

3) Payment for additional arrears in pay to enlisted perscnnel of
the Arwy of the Philippines under the provisions of Executive
(rder ¥n, 22 of the Philippine Commornwealth Governmnt.

L) Re-submission of certain accounts for gx-nl of expenses of the
Army of the Philippines up to July 1, 19L6 md related claims of
parsomel of the Philippine Army and of th\?hilﬁwm Ssouts.

5) Tax refunds snd similar claims.

Scme of these slaims hava alresdy been denisd. However, I regrst to
#tate that with respect %0 s of them we wers not ,iven @n oppoaruniyy w
disouss them, mich less to present evidenoe showing their basic merite. To
1llustrate, may I be pemitted to oite just ane of these claime that had
Jeen sumsarily denied:

During the military cecupation of the Philippines by the Japaness Arw,
i USAIPE soldiers in the Philippines sould not be paid their salari vy the
United St.tes Government, Whan Genersl MacArtmr landed in layte towards the
nd of the yesr 19k, it wss his desire to have these soldiers paid their full
salary for the whole peried of the ocscupation, However, 1% was seen that that
tep would take mich time. The USAFTE soldiers were badly in meed of oy
then, and as an smergensy Weasure, 1t vas decided to immediately give them
three montha' advance salary. Acoordingly, soldiers in Layte and nearby
{glands who could be reaghed ty the Aray tere

s71dfere wers paid
1rtead 0f deducting the three manths' salary only from those who sotually
sooived 1%, 1t was also dedusted from the salaries of thoss who did not
,.oive such salary advance at all.

{ should be grateful to you, Nr. Secretary, 1f you wouid indicate to
o officials of your Gowsrnsent who may be approsched by a committes of
{on for the pur oee of presenting evidence whish heretofore has not
xnaidared,

¥ith ssmurances of my highest esteen and regard, I remain
Sineerely yours,
(signed)
JOSE P. LAVKEL
Chairmen
{a Exosllenay -
John Fos ter Dulles
Secretary of State
Washing ton, U. C.

PERRS
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PHILIFPINE FOONOMIC MISSTON
TO THE UNITED STATES
Vashiagion, D. C.

-
October 26, 195k
Wy dear k. Becretary,

I was senit to Washing ton W the Presiden
ity to seoure A re-examinstion of the PRily
In addition to this authority, T was alss fnorras
meat of all he finaneial olaiss of the Rapublis
UJovernment of the United States.” Thase elaime
report af the Bell Missicn as followsy

 of the Philippines with suther-
nited States trade relations.
Ved "o work for tie settle-
of the Philippines en the

are those referrsd to in the

oThare are & mmber of finenoial olsiss betweer: Lhe W0 governments,
home mntedating the war, others prowing out of the

desirable o have these wnes:tled olains close flnanclal
the tw . T %& GammIssion should
agr t to cover alms

nd to provide for
moifically mtate that

It was becmuse of the instructions of Preaident Yaguaysay Tegarding
thess finanoial claims that I asked far a o

kKindiy granted, In our sanfere: 4 on Notober 7, you S gented that we
SPeolfy the claime whish my Mission feels shouls be precentsd to the Govern-
ment of the United States. Ii line with your suggestion, I am pleaned to
fueolfy hereunder soms of the sxid olatmas

7~ 1) Gredit wiviorised by Public Aet k19 1y favor of the Philipuines
’ for !)?'J,%R,"%JH, resulting fros the reduction of the waight
1 of gold dollars by the Froclanation of the President of the
Inited States en January 31, 193,

AL MU war damiyes 11 sacordance with the provielons of the
Pdlipnine Rehabil{tation Aot of 1946 (Publia Act Mo, M, 196)
{0d exlanatm of war demsge payment bewfits Lo the dmaye and

pation and yhdsh were disalloved by s ¥im g o

o o nadequate wording 1 the Philippine fenal i)
Wby Aot 9f Lok6,
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Booaums of the intense feeling of ouwr peaple concerning the Har Damsge
Clad I have deemed it advisable to attach hereto a memarandum containing a
summary whigh sets forth the position nf my Oovernsent on the matter,

3) Payment foy additional arvears in pay to enlisted personmel of
the Army of the Philippines .nder the provisions of Executive
Order No, 22 of the Philippine Cammonwealth Governmsnt.

L) Re-submisaion of certain acaounts for nt of expanses of the
Ammy of the Philippines up to July 1, 19L6 and ralated claims of
persomel of the Philippine Arwy and of the Philippine Ssouts.

5) Tax refumds and similer clains. -

Same of these claims have alresdy been denied. However, I regret to
state that with respect to some of them W) wers not ,iven an opprwmivy Mo
disouss them, mich less to present oviients showing their basic merite. To
41lustrate, may I be permitted to cite just ane of these olaims that had
been swmmarily denied:

A

During the military 0eoupation of tha Philippines by the Japanese Arwy,
the USAMVE soldiers in the Philippinas ¢ould not be paid their salaries by the
United St.tes Government. When General Masirthur landed in Leyte towards the
end of the year 19Uk, 1t was his desirs to have these soldiers paid their L
salary far the whole peried of the cooupaticn, However, 1t was seen that that
step would take mich tims. The UALITK soldiers wore badly in meed of money
then, and as an emergency measure, it was deolded to immediately give them
Whree manths' advance salary, Agcordingly, soldiers in Layte and nearbdy
um-meaﬂdhnuuwwmw—-mmpﬂtm monthe '
salary, but those in Luson and otber islmdis towards the nerth were not ahle
to reeeive such three months' salery advance. later on, all the USAPFE
Poldfers wers paid salariss for the whols pariod of the Oooupatiem, but
inetead of deducting the thres mantha' sulary only from thoss who actuslly

' received 1t, 1t was also deducted fraw the salaries of those who did not
recelve such salary advance at all,

T slould Le grateful to you, . Searetary, 1f you would indicate to
® U officlals of your Covemment who may be ayprosshed by a committes of
{isaion far the ur ose of presenting »-idence whish herstofore has not

sons idered,

1th samirances of my highest esteen and regard, I remair

1naesely yours,

(s14nea)

o L
bOre Lar)
fashing &
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