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LISTING OF ADDITIONAL MISSION COMPLAINTS v
=
(The Case of the Philippine Ammy Veteran)

1. Effect of Publlc Law 301, 79th Congresa. In this instance the
Philippine Mission 1s primarily concerned with the mamner in which
Veterans Administration benefits are being administered under this legis-
lation. The Department of the Ammy is not specifically imvolved. The
Mission draws to the VA (General Bradley's)
opinian in October 1945 as to the extent of benefits applicable to

benefits (see Missicn's report, line 6, page 2). Reference is
made also to President Trunan's stated dissstisfaction with the alleged
restrictive measures of this legislation (line 24, page 2). The implied
contention here is that benefits should be accorded the Philippine Army
veteran on the same basis as provided the American veteran, i.e., in
educational-rehabilitation training, home loan guarantee, ial
assistence, eto. dhile the nilitary services have an interest in suoh
matters, recomnendations in these aress have, in the past, usually
resulted from the efforts of Presidential comnissions, such as the recent
“Bradley Comission on Veterans Bemefits."

2. wmmwwmﬁ
. On 19 March 1942 Secref

%o Equalize Philiopipe Ammy and U, S. Amy Pav.

Stimson sponsored a bill to equalize the pay of all classes of nilitary
personnel in the Philippines. This proposed legislation was not favorably
acted by of the eivil in

Mission makes reference, on pages 4 and 5 of its report, to
persomnel. of the Philippine Scouta who aid not have their pay lmited to
Rhe 1942 pay scale, Upon their return to military control in 1945, members
of the ppine Scouts, upon their request, were discharged and enlisted
0 the Amy of the United States, While in the AUS, thay received United
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IHE CASE OF THE PHILIPPINE ARMY VETERAN

1. The attached presentation by the Economic Mission of The Philippines
is a resune of its interpretation of the facts relating to various problems
ut\htmiummkwm.

2. As most of the resume pertains to claims previously submitted by
‘e Misslon, only those items not included in other claims will be discussed

E

3. The resume

containg an estimate of the strength of the Philippine

Ammy ab the fall of the defenses of the Philippines. lNo completely accurate
figuve can nnimmcamstotmmm reports were lost
uu-ﬂn&yﬂm

Pidligpioes

counting
nmughum-brnmlm-ndmmm
following estinate is made:

bt s SRR A
Cuerrillas (ngu,.ed)mzm,n»

380,861%
b 000
R s 15,000
Total

395,861
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Killed or missing as result of battle

135,146
CGuerrillas recognized after liberation 260,715%
Total 395,861%

;&fmu'-hiﬂﬁsure,ithemumm wz,owmummm-
% er &iua to reflect a more correct estima should
be r-iucedwhy 3’7,000 leaving the total . eivilian i

zumulu
223,715, reduction of 15,000 Philippine Scouts, this leaves a total
correeted Philippine Ammy figure of:

120,146
223,715
Total 343,861

be verified. nmmmwmmdmmmaum
;Pgilimmsmmmiﬁdmmtl, as mentioned, as all members did

imately 50,000 Filipinos* were imprisoned at that camp, In order to break
down the muuummmummd:mmmmvpmm
and Philippine Scouts:

DIED ON MISSING
LOCATION STRENGTH DEATH MARCH MADE PRISONERS DISPERSED OR KIA
73,951 7,000 48,000
vjx-lu.nd.mux:n 51,795 10,000 60,746
Missing or —2:400 ——— —_—
135,146 7,000 58,000 €0,746 9,400
It can be mwmmfmnmwwyéﬁ,mﬂ Philippine
Aroyy end Philippine Scouts soners of war. This differs from the

50,000 gmvymmlgso. It has been determined thai the
4 <
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estimate given at ‘that time included

Americen prisoners as well es the
Hlipi:alinumﬂxnmmbbuumwmmvuchMMb
for Pow Wmmdwnmmtmmumd
died ag "w‘ r-autumot dumth s 1% is estimated that epproximately 36,300
mmhdqadmmtmwmpmncws.

Died on death march.

. 7,000
+ 29,000

«—300
136,300

were approximately 6,000 oivilian
employees with the army on Bataan. Presumably, all of f.heuwan imprisoned

896, The FGSC -ummucnuy
PL 303. e figures
wemmummnmmmmm Asmmgthntll&lw
claims were submitted to the Commission and later tn ‘the Department of

Army for certification, it is lnown that many, many of these were for allqud
prime:otmmmu-gum'lm Guerrillas were not entitled to
prisoner of war compensation the language of PL 89 which reads
"Prisoners of War" Sec. 6. (a) %weex "the term 'prisoner of war' means any
regularly appointed, emrolled, enlisted, or inducted member of the nﬂlitary,
or naval forces of the United States" swwwwe%. It was a ruling of the War
Claims Commission that guerrillas were not included within the meaning of

the terms of the law. It is true that (using the total of 44,358 claims as
ellowed) 30.5% of the were How=.
ever, considering that 65,000 of the total indicated were eligible for
prisoner of war compensa ‘then 68.2% were allowed by the Commission.
Later in the claim, (page 24) thnussimrd‘arnhth.ﬂgures for paynent
of POW claims as:

Philippine Army.. « 47,000
Philippine Scouts .
Total 59,000

As the figures presented by this office (65,000) remun‘ba both PA & PS,

ﬂzetign.z‘auf”mm&l’anham red compensation, thig
:se:rngaente 90.7% as fav for POI This office
has no way of ascertaining which of these percentages were certified to the

Commission as being emtitled tc POW status. Assuming that the former is
correct, the 20,642 cases lacked sufficient data to establish either USAFFE
jdentity or prisoner of war period, or both. It must be appreciated that

3
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:!;ge;hssim that upon insistence of the POSC, the unit at MPRG finally recon-
1a ed o gpecial area (Leyte) which resulted in the reversal of cases; that
tm_:mgpmimyw. The FOSC was not required to insist as they mezely
resuﬁcdarosw by one of the claiments, on appeal, and as a
o t of a special gtudy by MPRC, reversal wes made in a good meny cases.
‘mt is fortunate. MPRC receives additional evidence in some form or another
svery weel from claimants in the Philippines. These data ave always congidered
and if proven aceeptable, ere incorporated into the records holdings and
applied to the cases they represent. As %o other appeals submitted through
‘the FCSC, only certain types of evidence was aceeptable. Upon the presenta=
tion of this evidence, each case was studied with favoruble results in most
Instences. Reasons for this are cbvious; evidence is now presented vwhich
was not available before, resulting in fevorable action. This is not always
‘the case as all evidence d is not alweys as proof. The

nemes eppeered in the Manila Tribune. These two groups represent the majority.
Those unable to prove such service, or induction, are living cases. The
contention born by the Mission does not follow ‘that the majority of negative
cases ere death cases placing an umusually heavy regponsibility on the
survivor to furnish proof.

7. The Mission is questioning the procedures followed by the Depart-
ment in meking certifications to the Veterans Administration. The inter-

P rtion of what hes been congtant throughout the
entire program of certification. The criteria esteblished by the Philippine
Army in 1945 and peferred to above, has remained in effect all these years.
The Missing Persons Ack, PL 490, confers upon the department head maling a
determination the conclusive authority to do so. Primarily, the facts that
ymst be esteblished in USAFFE service are:

4
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8. Induction pursuant 4o ‘the order of 26 July 1941.
b.  Subsequent service including a1y status, such as:
(1) Beleaguerea (serving with & untt grior to surrender)
(2) Prisoner of yan
: 3) Missing, mlssing in action guerrilla service ete.
% (4) Mo Casualty Status, if applicable.
(5) Medical Higtory
(6) Return to Milttary comtror
(7) Discharge

which is submitted and which relates to perieds other than

6 cannot be accepted. It is nobed that ‘the Mission refers to

I the evidence pertained to pre-war service in the reserve and

ed to induction into the service of the Armed Forces of the

vice in the Philippine Ammy does not necessarily mean that

had subsequent service in the Armed Forces of the United

etual induction and acceptance must have baken place. No formal

were effected prior to 1 Sephember 1941, except in the case of

Xps which was 15 August 1941. To submit that inductions were
early as February 1941, even before the order of President

i July 1941, is a bit incongruous,
- asttempt has been made to make an analysis of the problens
Adminigts n. This office is not in a position
to

the Veterens ati :
to this portion of the statemenis Ly the Mission.
M8 t5 the recomendations, it appears that there will mever be
k‘:n the part of the Fiiipino or the Pallippine Goverment
i ervice which may ultimately result in
4o certifications of s
$he claiment. Migtakes have been made by the U. S. Army in
certifiontions and by the Philippine Amy in its action. It has been
extrenely digficult io make proper certifications due to the lack of records
and evidme, Also, there has been mich fraud and attempied fraud on the
Pert of clatpante aad their Tepresentatives. To attampt to ascertein the
validity o stability of material thet is presenied in a case 1s nearly
er‘ T3 10 Delieved that such attempted fraud rill contime a5 lorg
. 1% is
o8 B pvgran 12 active. Therelory, T ot e omonio Mission 1o ada
extent: ®




vy o © complete service deternination progres be initisted
e Gase F’““MW o the £ilea of WPRC. (Appeoxinately 800,000).

. Philippine representetion be mde in these deterninations
2t o zoviun o level. liy cases not reconcilable st e review level to be
geferred %o a local review board wi -mnmrn:nnmmwmm
on the review board.

That a service determination, mw--h-mllbcmm
A forn wouia be prepared and distributed as follows:

(1) Philippine Avmy, eme copy.

(2) U. 5. Ay, thwes mm. One of these wphl'mmihn
forwerded to the Veterans Administr formal request by & agency.

d. That no recertification b- attenpted to the Forelgn Claims
Settlement Commission. This program should be considered closed and has
expired by law.
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LSOOI DEDUOTIONS PG ANIRARS T A
1 Fm'mgmi‘ﬂ'mw:mm 3

1 *mhuu-.umnmﬂw inclosures relating to this

2. 1n the precentetion of s olain the following mjor polnte ave
|

{ & Ned U were ‘time: that
-ua.!ﬂnm ! ) United States to make deter-
|quld grove that were| membes of the USAFFE and persons who Jjoined

Ei 4 wﬂdl‘bmbﬁmllﬁmee mxn'

b.‘m soldiers in Leyte and nearby islands who uﬂdhﬂmab&d
ll'thnnwwws y;d.dtleﬂ:rumha'uhqe

. That thoue inf Luzon end mnmmwmmnm
T¥t able ioﬂoﬁve ‘thres ponths! salavy advance,

mzat by following a "policy of presumption®.
ey (w hrnr.nnel mﬂis inferred) presumed that every cme of
e five mndmed Ghmm‘. lved the three months' salary advance.
1 the arrears in pay of the soldiers
wedllimutom:dnuﬂammnmtm' salary advance presumed to
ive bekn adveted

Thet, it was, of course, the intention to make appropriate
uutun;; and lolmburdenents later .

I\ Thet the United States Avmy ¢losed s!mp in the Philippines
}fore all hdjugtomte and vrimbursenents could be made,

‘ g. Thai ticy (the £ aslon) seek the reimbursement for all deserv-
i3 ulnd.mn\‘. \

. hq;:u“ age of Tadevico Cabigon.
i. plasle chse of Felino dacro.

3. o of appropriate records and files, the following
ta arp o %o ‘the pointe raised:

o, Soff Nr. 1, vas issued 27 December 1945, yet
\thordty for months tdvlne' existed as early as 27 March 1945,
jtached hareto\ ilar nmmmmvum by Commaonvealth
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27 s it disproves the idea of Staff Memorandum Nr. 14 causing &

delfy in midng deterninations and the "Three Months' Advance® &g an emer=

genty ariging frem 1t e
Further, there is of record that 4 11y author-

througiout the islands, All these elements contributed to furni:
portation to individuals making inown their identity as Fhilippine soldiers.

{ always found in the file,
d. The survey of the 10,256 cases disproves a "policy of presump-
tian", since 5,160 cases were found where the individual did mot receive the
three menths! advance pey and a deduction was not made.

e. There has been no material found of record to support the under-

|" nd saia olains were received and acted upon prior to the closing date.

The closing of the Ammy progrem at any date would not satisfy
is requested. The major element in the
appropriation.

g VWhere definite errors were made it is acimowledged that the
of reimbureement. This will not in each case

viduals are deserving .
t1le the individual to additiomal money, since other considerations and
oss must be taken into account.

2
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B, In regard to the case of Ludovico Cabigon:
in this case on 30 July

mwammuumm-:mwmw
the letter, Conmanding General, Philippines-Ryukyus Command mmaum
19‘3. Subject: "Authordty to Make Refund of Errcmeous Deducticms'

s hﬁnmot!ums.&m,themb.jmisdmmadmm
mwamwummmmm udwmepaypriot
M‘Wnlﬁmtlw,mwm possession of the Finance
Miuinmmnwan- tobculmbndforudiumnlintmm-
tim on pay.

4. It ws found through Mngmm,z%zmmumtinmﬁat
the cases where it appeared that three momths' advance pay was deducted from
the in pay erronecusly, the three months' advance pay wes was actually
with the individual's curpent; pay. Therefore, it was correct to
deduct it from the arrears in pay.

Ez

5. 1% is recomended that the claim for refund of three months' advance

pay be recognized as a rightful claim claim only where it is determined that an
actual errar was either by Division or Chief,
Finance Service, Armed Forces of the Philippines, Further, that settlement

zhm.sulmt m:mmowmeunmvenm.eeuectm
cut the individual's plea to the United States Covernment. Camplete

best assured by this claim with the other
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AP0 707
26 June 1947

published for use in the
GSXRP. Arm/.mm (lLD-c 45) 5

After 'GSKF 201" place surname, first nane and
initial followed by (G'i-‘) for. urgom and (EM)
for enlisted menm.

2. Date of Form - Leave the date blank. Forms will be dated o
by the Authentication Group.

1, Nawe, Rank, ASK, and Br/Sv - This data will be copied from
1 g of PA 430 Foum Z’}. ‘In the event a discrepa:

e neme inuxc- = 1 3 and that of the sisnature of the claimant,
o will ba 5d Whanever the branch of service of claimant
is "Hedinl sumn' the teram "MC" ghould be shown in the blenk for
Er/Sv. If claizant bas no viddle initial and/ or scrial number or

20/Sv, the word "nome® will be entered.

2. Philippine Army Military Address - This data will bo copied
fron Par 1 n e Fh a0 Fm . In cases dhere subject individusl is

Cora "icchargeat will be laced in the tlank. Thore ne dsta L5 show
in Far 1B of PA 480 Form 23, the words "mot avatlablon nill bo entored
thers:

3. Hone Address - This data will l:- ‘taken from Per 1 b (nailing
adirass) or Par 4 d (Lm 1ine) of PA 4G0 Forn 23; or wh avuilr,blu,
From the duplicate copy of interviewer!s check sheet or other allic

crs attached to the claim

4y Rotum to Wi dtery Omirel - Tho information vill ko telen
Sron Par 2 g of PA AGD Farn 23 end w1l be the date individual renor
Tor initial processing et a procossing centers USAFFE 7

Yoo 3

Tar 1 g - Identity (Refer to USAFFE Memo Nos. 4 and %)

1. This paragreph deals with the identity of the ©
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Sahisrai o Tagt payre
kova, the term“mknown® 1411 be indiented in
¢ name of disbursing.officer.

w it ) - uma.e'. recoived in 1941 and 1942

The inforration for this paragraph will be copled from Per £ g (1)
of P4 4GO Form 23, Meithor (QA) nor (NoQA) will be crossed out unlcsa
quatters allovance on PA ACC Form 23 is crusaed out, If querters »llov=
snce is crossed m on PA AGO !om 23, then (Qa) on GSXRP PA Form 4 1ill
to crossed out. The date of last payment shuml noy not aluays egroc ruh
“ho date of 1‘- payment_indicsted in Pu- 1 £ (1) because the clein:

23 not proved the dote he was last paid, rsquh-‘ng the invocatiop o
the "ized daten provided by USKFFE Herio No,

2z 1 £ (3)- Quarters Allovence (Refer to US.FFE Mero lo, 12)

c infornstion for this parscreph will be extrcted from Par 1 g
or 24 400 Fope 38 t.hn cleirant has no dopendents at the time, the
T4 "none® 1111 bo

Eax 1€ (4) ~ (uerters allovence (Refer to US.FFE Foro l'o. 12)

sntitlenint to qusrters ellovance will bo deternind o
ithout rugard to Per 1 g end will in every case cormonce ©
or ths dete entitlenent cor-cnced if later then 1 Dec /1, o v-uJ cover
11 perio’s through the last date shown in Fer 1.f (10). Entitlenent
11 b indicsted in this peragreph whether or not snounts roceived st
1y, Hoery the claisant did or 81d nat inolide gertorslcliouansns Tog
{afer-otion for this pera-r-ph should bo found in parepraphs 4 d and 4'g
£ 1. 260 Porn 23. The mr1d "nono¥ uill be pleced if mo infornation vill
©r rtored in this poragreps.

for 1 £ (5) - Additional Pey
The entry in this paragreph, in 211 casos, vAll hc "none",
r 1 £ (6) - Longevity Pay (Refor to USiFFE Memo No. 13)
i not eppliestlc to personncl of the Philippin
= Oopatabulery, The entry for this perasrapt =111

" (tnde by "X-ing! out "duct) and tho vord Vmono! <411
blonk provided for muntcr of years, cte.

t
4 in the

= Insurence (Refor to Par 1'g USLFFE temo Yo, 14)

for this peras ¥11 to coplod fror: « 1 ther

Fesdquortirs
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# domartion wil) bo provided as per this axanple:

(Ixamole: Retirned to rdlitary nnnml 25 Jen 5, peid
e Fajor unti® pronoter o Lt (i1 on 20 Rov 45, bub
Gctomined &¢ bo a Coptein fron o on duty
%o date of return to militery control

71,20,00 Capt 25 Jan 45 19 Nov 25
Lt Col 20Nov 45 30 Nov 45
Tor 1 £ 111) - Othor indebtedness (Rnrs-)co Par 1 4 USHFFE Heno
Yo 14,

infosmation for this percgraph will probebly not appear
i Za 400 Fomm 23, but nost likely will be found ameng thu papirs in
the 201 File.

1.£(12) - Spocinon of claiment!s sigaaturc, cte (Rcfer o
USKFFE tiemo No. 15)

paragraph uill be added to GSXRU Ti Forr 4 and the vord

AR a1 b typod Aspatne
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(BOTED STATES ARMY JOROES T W' P2R NSt

. As o O 500
I o, A 15 saroh 1948

Smpr, :1;:&1 Payments Yor ecoversd U, 8. Military Perscunal (xnad:
1pyine Sscuta), PhALIDHine and 04vilien
- ) Ay v--q-x -m

TO 4 Comending Gesersl, Sixth Amw, AR W2 ¥,
Commanding 0enerai, m Ay, 0 30
Commanding General; Par Bast Air Jorees, &P0 925
Comanding Generel, United States Amy Sesvices of

o Swply, AP0 707.

= [ GeBaral, itk intiairere’t Cemmnd, APO 322
Commnding 0fficer, Repleomsent Gammmnd, ULITE, AP0 293
Commanding 0fficer, Fourth Replacement Desot 703
Cmanting Offioer, Fitth saplacemat Dupot, Sho 711
Camwading officsr, 12th Replecemsat Bottalion, AP0 70

i 3o Refuresces,

r 8. Letter, this Heedquerters dated 28 Yaomary A5, nhm:ﬁ.
| ®Wdjest: Samministrution of Philippine Scouts Resovered fram

s torys.,

B, latter, this Nesdquarters, dated § Fobruary 1945, o
o Joc by z\nw-:mm of Nilitery r-m--x. Othor Phaa rnnm-%‘,‘
FBLLLp ine Arug, Resovored from Enew Osowpled Seseiteryt. o~

( < rmay
093, suhsests o Ay R
2 5ivint Geacrel, Philippioe dme omly)e
., 6o Letter, this Nosdguarters, 8a ,\l-n,m. £1le YL T0hy
subpat; CIviliass Recoversd frea By osswied Tusvitory.

Letter, "M‘d|l‘ﬂ.-, dated 1 —Ii 1905, file PHGARP
bjest,  Tharsial amests g net Arvears in Pay Due Mecovarad birm ot o1

2e Rocovered Dnited geates irmy ad Philippine Ary porsocaol :
positive identificaticn end if not disyuelifiod under the provis:ons
below, bo 1 o tar
£rodcor rating Beld w th ot the tine they eutered & sasusity ¢
propriate affidavit oxocutcd by the individual indicated in
s pay 18 due hin.

Res_v.rod War Depertoont eivilian aployecs

oternittest ogloyese or mtive Jabor cosuall,

5 sis may, after positivc .dontifioation, be lix +
4al to threo Jonths jag. The retc of pay will

s last paid arior %o Jnpaneeo mecwpation.

|
i
|
|
1




SRS PP or wiT) dotemin

bplying fc';u'-. Al pesmont e 1

AESTACAD OF ¥11ipass,
= documentary evivo,

(2) 4 doiormiontior an 1o 4. e
A0 satitled to hl-fih wmdar the jirovie: o .t
made, if poss {hia, e, oy Qa‘ _tr~h)1.; o iimar, - g
157ty 20w, widi e w basie far

Qo Dayreile will o ;rops «
sivilian aployees ir, o sdent - o
kh“‘kl—aﬂuum: tho provisions of the Miv:ing p g
b ePartifying Grtlnr oF this hm'uAr!.n‘ Feyrolia

-m

3 TASertifying erficor vill proflere Stancurs yom 101 5,
=x tuhn oal Bervicos) i3 quadreplicato, T ortginni veuser
©7OF to the Disburedng Officor nking papmoc

‘™) Mo fase or W payroll w1y be nodifisd to doleto the
Tollowingy v

{a) | R She title of the rall, gho Phreeo, *Eployoe:
o0 Anaual Salety Baein,t

n) 9ok of the prited saoticn as reads, that ouss
o loTTomnt, wdor ty mepcrvistany Ty sereicns iodiceted by the map. o1.r

hu.m- o sPatdon, durig the Period rontionsd, xcr«
M0y e “Radephs eokum.e
(o) Tun. anetarne Pt doduchions Lo

for the cotpense tion ‘ ‘" vhan eharges bawe Mchlad &ur

(4) e nnn. Tthat tho dntnr'.u;ud Tesenable viu,
2lionces furnished n Bind is steted s ovory case,

(1) The cortificass on thepayroll, a medif et above,
"iiod 9 the Cortifyseg Offieap,
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oo o._s4og cortis) Pl W wne tiry
Lo Ao A
s *The individunls 1iat A heroos bave deo,

88 civiliar aployoes of tho Wor ep

B dotercinud that they eone within

Porsons ict. Poymert of thoaount

auouts Fa;
1007 DAKANe paceons

COrtifying Offico= wil) aummtt s ooy

® ook
Depart-ont Stgature Card, Wp Form 35, to the Disbursiie o
@ tho vouchore propired by the Certifying officer,

L ©111 90 placad o tho £ og bt oo
4 8 CURtititng Deric s en t vt P
105 final setilamant f suol 4.
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o be fulfilled which would nct allow the immediate payment of the
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STATEMENT OF MR, QUINTERD ON o=
"ERRONEOUS DEDUCTIONS FROM ARREARS T OF THE
BQUIVALENT OF THREE MONTHS' TAE TAY | TOH 45 1 -
ALLY RECETVED" (mppomu nc)mum.- - Exhibits Nos. 22,

e E

23, 24, 25, 2, 21, 28

T wi1l now take up the Philippine Army Claim No. 1d,
entitled "Erronecus Deductions from Arvears in Fay Consisting of
the Bquivalent of Three minths! Advance Fay which Was Not ictually
Received."

z Backpround. - During the military cecupation of the
Fhilippines by the Japenese, USAFFE 3ildiers in the Philippines
eould not be paid their salaries by the United States Governmert.
When General acArthur landed in Leyte towanis the end uf the year
1944, he evinced a desire to have these soliiers (aid their full

salary during the pericd of oceupation. The Missing Ferscna

Act passed by the United States Congress in the ysar 1942 provius:

a basis for paying USAFFE suldiers in the Philippines their 3al-

artes and allowancss fur the perfod, However, in the tmlementsticn of

this Act, certain comdtions provided in the ict and in the regu-
h$m Sromilgated thereunder - I am referring pirticularly t
wﬂI of Staff Memrandum No. 14 GHQ, AFWESFAC - had to

€ th

full back salaries. For example, Staff Nemorancum Noo i pro-

vided that a person who evaded capture but returne: t his hom and

continued

nermel mode of Living, would be Jeterminel nt to be in

returned

a casualty status and nct entitled to pay from the date h

hume uotil he actively jhined’pierrilizs r actively jarticijated
in the anti~Japanese movement, T returned t. military oontr l.
Again, a perscn who was capturel and imprisone or fntermo: by
the eneny tut ws thereafter released; wuld be dotemined ot

in a ensualty status frim the date of his release until tl

he nctuslly Joinela guerrilla firee, .r actively partici; i the
antA-Japaness o vement, or returned %o military contrl. In ther

wirts, in crlur to be entitlsd %o arrears in pay undar

the Missing Fersnis Act, several facts hif o oo establish
the zlaimant. 56 had £o prive that b 3
ise r

" PrEC e
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anti-Japanese movement - he had to sstablish the dates for these
activities.
lnl"nrh'-q‘ﬁﬂld States suthorities lw pake determinations as |
%o how long each individual solifer vas in a camualty status

It was evident that it would take time for the

within the mesning of the Missing Persons Act and Staff Memorandum

No. L.

At that time, theUSAFFE scldiers were in urgent need of
money. It was felt that something had to be done for them at
0m-.$l an_emergency measure, therefcre, it was decided that all

the soldiers who could prove that he was a member of the USAFFE

and persons who_joined

guerrilla izations would at

once be given a three months' salary advance, without fhaiting

for the determination by the Recovered Personnel Division as to
the duration of his casualty status, that 1s, the full pericd cur~
ing which he would be paid. It was the understanding, at the
time the three months! advance pay was given, that later on when
the duration of the casualty status of a particular individual was
finally determined by the Recovered Personnel Division, the

—three months' salary advance would be decucted from his arrears in
Paye With this understanding, payment of the three monthst

salary advance was started. oldiers in Leyte and nearby Islands

who_could be reached by the AMmy paymasters were paid the three

slands towards

the North were not able to receive such three months' salary

advance.

In due course of time, the Recovered Perscnnel Divisicn
was able wes=#%Iw to make determinaticns as to the duration of the
casualty statusthousands and thousands of members of the USKFFE
and members of recognised guerrilla organizations, The Army
authorities were then in a position where they could give the pay

envelopes to these soldiers for the full arrears in pay said
soldiers were entitled tc, but the Amy suthorities were confrcnted
¥ith a problem - a problem similar to that they met in connection

vith the deductions for NSLI premiums - the gigantic task of ascer-
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taining W of the five unired thousand soldiers and officirs

received three montha! salary advance and who did mot. T0 €
.

through the records which alftime were not in very good shape

y. As in the

would delay the payment of the full arrears in ;
case f the NSLI premiums,/they met the problem by following vhat

1 have already called mitmnq of presumption”; they presumed I
that every one of the five hunirsd thousand men received the ’
thres nonths!_salary advance. Accordingly, the pay envelopes

containing the arrears in pay of the scldiers were delivered to
them, minus the three months' sala ce. < have been
advanced to Ehels" When this was done, it was of course the inten-
t1on to make appropridte adju, tnents and reimbursements later on.
The United States Army closed shop in the Fhilippines before all the 2
adjustments and reimbursements could be mades

our Committes is here to seek the reimbursement for all
deserving claimants.

18t us now go to actual and specific ca

Gase of Iudovico Gablgons ~ Ludovieo Cablgon of Basey,

Samar, was & 8chool teacher before the war. During the Japanese

ccupation of the Philippines, he joined the guerrillas. In due

tine, the guerrills unit to which Cabigon belonged vas given
recognition, A deternimation was made that Cabigon was entitled
to arrears in pay under the Missing Persons Act.

1 have betre ms Voucher Noa J4k.which shows the service
record of Cabigon during the Japanese occupation. The voucher
inticates that he was entitled to salary and allowences amcunting
to #10,938.70. (I have marked this Voucher "Exhibit No. 22").
Under a eclum in the voucher entitled "LESS: (DEDUCTIONS)", we
find this itea: "Advances chargesbls to Arrears in Pay -

3 Mos. Adve = F999499"s The total deductions from Cabigon's arrears
4 poy, including the thres sonths! salary advence mupposed to have

been received by him, amounted to F5,53LeAT altogether. Cabigon,
therefors, inskead of receiving F10,936,70 arrears in pay, received
only F5,405423 because of the deductions, One of the deductions,




1t may be stated again, corresponded to the three months!
salary advance of 999,99 Cabigon was presuned to have receiyveds
These facte are reflasted in Baribit No, 22.

When Cabigon later on found that his back pay was re-
duced by ¥999.99 corresponding to three months' salary, he pro-
tested. He made a swrn statement that he did mct receive any
salery advance of three months! at all. He stated in his af- )
idavit that the three months' salary advance was paid to the
officers and enlisted men*of his cutfit in the Municipality of

Calbayog, Province of Samar, at a time when he was in another

the of Catbalo (These statements
appear in Exhibit No. 23). The allegation of non-payment made by E
Cabigon in his sworn statement was checked up by the Finance
Officer for the Province cf Samar, Lieutenant Fernandc N.

Navarrette. This Finance Officer issued a certificate stating that

he has never paid the three months! salary advance to Cabigon.
(The certificate of Finance Officer Navarrette is marked Exhibit E‘,
Noe 24)s The statement of Finance Officer Navarrete that no <
salary advance of three months was ever given Cabigon finds cor- ¥
roboration in another sworn statement, an affidavit executed by
Colonel Lucianc Abia, Commander of the Guerrilla Regiment to which
Cabigon belonged. (This affidavit of Cilonel Abia is marked
Exhibit Nos 25.) The allegation by Cabigen of mon-payment to him
of three months' salary advance was again checked up by the Finance
Section of the Armed Forces of the Philippines and founl true.
Gonsequently, on January 12, 1949, the Finance Sectiun, Armed
Forees of the Philippines, paid Cabigon 7999.99, the amcunt de~
dueted from his arrears in pay. (This is shown in Exhibit Ne. 26). Eq
of Felino Sacru. - It appears that Felino Saerc of
Lacag, Tlocos Norte, was Captain of Infantry, USAFFE, receiving
a salary of F400 monthly. Sacro died in August, 1945. His status
as an officer of the USAFFE was established, and for that reason,
‘the widow, Mrs Aurcra Lopes de Sacro, received the arrears in pay

of her daceased husband,

DECLASSIFIED




n August 31, 1949, Mrs, Sacro wrote to the Adjutant
General, Armed Forces of the Fhilippines, enclosing a voucher
to cover a claim for the reimbursement of three months pay
amcunting to F1,200. She stated in her letter (which T have
marked Exhibit No. 27) that she was supposed to receive the
amcunt of §9,179.00, arrears in pay of her deceased husband, but
she actually received F7,979.03 cnly because of an erronecus
deduction made corresponding to three months pay of her husband.
In an affidsvit (whigh I have marked Exhibit No. 28), Mrs. Sacro
states that the three months! salary advance vas given to members
of the USAFFE in the month of November, 1945, and as her husband
dled in August of that year, he did not receive the three months'
salary advance ab all. (Exhibit No. 28). This allegation of non-
payment of the thres months! salary advance to Mr. Sacro was locked
into carefully by the accounting officiers of the Finance Division
af the Philippine Army and by goverment auditors, and it was only
after these officials had become satisfled that the widow of
Mr. Sacro deserved a retmbursement, that a check in the ancunt of
1,200 vas handed to her on Janusry 12, 1949, corresponding to
’ three monthe! sslary which her husband never received, (The fact
of payment is svidenced by Exhibit Nos 29). The Philippine Gov.
ermment 1s now requesting the United Syates Govermment to reim-
burse 4t for the F1,200 paid to Mrs. Sacro frcm Philippine Gevern-
ment, funds.
The cases of Cabigon ant Mrs. Sacro are of course mere
samples. There are thousands of other Cabiguns and hundreds of
other Sacrose
Genersl Vargas, Chief of Staff of the Amed Foroes

of the Philippines, has sent tc our Committee the documents to
support ten sample cases of each type of' claim - our Committee
" s pleked at random two out of these ten to 1llustrate the paint

o snt to bring out in conriestion with each type of claim - but s
let me read to you the final paragraph of the letter which General

Vargas wrote to our Committeer

d
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“"This Headquarters is in possession of come \/L/
plete recorts of Books of Accounts and reccrds of

disbursements x x x x x These records can be made

avatlable to the representatives of our govern-
ment if it is believed thet these records will be
of assistance to them in the negutiaticns that

they are undertaking with the representatives of

the United States G vernment."

If you suggest that it would be useful to sepd for all of the
SRR T B

chers and {couments supjrting the claims of the th usands an
thousands of claimants, cur Gomnittee will be plad to sent for
those records.

Now, as to the sufficiency uf the evidence, We wish to
say Lo you that the locuments - these sxhibits that I will presently
ask the Anerioan Deleg-tion to receive - are not the only evidence
e can present. Fur example, in the case of Mr. Sacro, if you fsel
that we should get the death certificate t. corroborate the allezations
made by Mrs. Sacro in her sworn statement with respect to the date of

the death of her husband, we shall be glad to gend for such death

su=

certificate from the Fhilijpines. In «ther woris, if you w
gest to us the type of evidence you would wnt us to present to you
to prove a certain state uf facts, we will dn cur utmost to have

that evidence before you within the shortest ti;

Fossible.

May I add that before noyment is maje t any claimant in

t mteit & youcher an! documentary

the Philippines, he is reg

evidence satisfactiry to our finance officers and auiitors. We
have laws and regulaticna proviting the procelure fr suttling sy
monoy claim asainct the povernment. I also lesire to state, i

passing, that ace.riing %o the repulations t the Unit States

Givernment has rrumulgated poverning the disbursement of its funds

arpropriated for the expenses of the Amy of the Phili;

9011 issued by the Fresident of the

referring to Executive Order N

United Srates on January 3, 1942 ~ the accounting of said funds b
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} pr- s -
B0 Be 4n¢ in accurdance with Thillipine lave ! regulali ns.
Executive “rder Nos 9011 alsc contains ir o L the
that when & United States army official tuma over any mwunt frm
these funds to a Philippine Amy cfficer, all that the United
States Amy cfficial has to sulmit in mier Lo te relieved of
motgP.responsibility fa a recafpt slune! by the Thilippne jemy

3 official. Executive Grder N, 9011 says that "aivances ur reim-

bursements made to the Government of the (hilirines by distura-
1ing ufficers of the Amy of the United States x x x will be

acc.unted for un vouchers eviencing the amcunts advapeed v all

as o the ¢ of the 1th of the
Philippines, but such voushers 't be supported by vouchors
disbursing officers of the of the fhilippines.

Under United States regulaticns, the wouchers sulmitted ty ihi

pine Army officers are t by audited, not by United State

auditors, but by auditors of the Thilippine Goverrment. True, the
accounts of cur officers, after they have been audited by Philiprine
Goverrment. auditors are subject te "an adminietrative examinaticn by
the Agency designated by the Commsnding General, USAFFE', tut this

adninistrative examination - under your reguiations - is mide for

one, purpose only ~ "to deteriine the roimbursement due the Govern-
ment of the Commonwealth of the Philippines.” It was not contemplated .
that after vouchers are audited by Philippine auditors "in accord-

ance with proesdures established by Fhiliprine Comonweslth laws wid

regulations”, they are again to be audited by auliturs I the Unit

States Government. And fimally, your regulatiins provile that to

vouchers are to be kept. fn the Phidippines “for Thescrvatir

safekeeping in accordance with Philfopine law.!

We db nut propose tc hide behind a

ot invoking the provisiong <f Executive On
President of the United States, We have male rofure
remulations because we dusire to point out oo hat

bhe provisiuns in Executive Onier Noo J01L whic
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keep thess voushers in the Philippines, we w1l not keep them
there, we have brovgit seme here already and we are prepaped
to send for the rest of them. We are doing this beceuse we
Tool that that fs the best way we can get all the fasts before
70U = v vt you to kmow the Mhole truth - we fesl that by pur
hﬁuﬁmmu—un.pﬁWera.elnz
your deeiston wuld be.

The relations between the American Government and the
Philippiae Government, between the American peopls and the Fili-
Pio0 people, have always been characterised by friendship and
understending, by faimess, by a mitual regard for each other's
righta. There has never been an instance where a deliberste
1injustice has been doue. Fossibly, Shere may be isolated cases

‘of unfalrness, but i such things have evar happened, the fault
. st have bemn ours ~ we have not called your attention to them,

| e have ot glven you the facts, That ls what we are trying to 4o
fodsy ~ to call your attemiion to the cases of the Cabipons and the
i-u. We e glving you all the facta becstes knowing a1l the
 facts, we have no doubit that your decision wild bign sccordance
"". law, in sscordasee with the principles of squity and Justice.
Mo have come t_ycu besanee wa bave Liplict faith in your sense

of fairneas sni Justice.

& 3

Washington, DeCr
 Jamary 27, 1955
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HILIPPINE EMBASSY
WASHINGTON

DFCLASS“‘!FD

Authority

Headquarters
PHILIPPINES AIR COMAND AND THIRTESH »’I‘h A.ut FORCE
Office of the Comuanding Gene:
Clark An- Force Base
AFO 74

29 Dec 1949

Return of the Salance of the Appropriation "Hxpenses,,
Army of the Philippines"

Chief of Staff
Armed Forces of the Philippines
Camp Murphy, Quezon City

1. Under date of 6 December 1949, the undersigned requustsd
that the unexpended balance of the appropriation "Expenses, Army
of the Philippines, 1942-1946", be returned to the Treasurer of
the United Sutu not later than 31 Decenber 1949 i

with Compay

2, cn-cmmmumhnmnmw
nmm-r not retwrning the
» and 1t 1s the opinion of
uummmmcmmmw-mm.m-mvmm1
request.
3. As the final audit figures are not now available, it is
m:m.-atrso. 000,00, be returried now to the
Treasurer of the United A \
of ¥50,000,000,00, the balance
ppine should be Mlﬂqnu
ummcmthmb-omﬂd-d as payable,
under the terms of the agreements, for administrative
expenses in adjudication, audit and. payment of clains, £

(sGD) H. K. TURNER
Major G-nml. USAF

A true Copgs

aptain, 4GS
Asst Adjutant General




DECLASSIFIED
Authority_NNDBB3GTE

S—

HILIPPINE EMBASSY He
eadquarters
My PHILIPPINES AR COM'AND AD THIRTESNTH AIR FORCE
Office of the Comuanding General
Clark Alr Force Base
AFO 74

29 Dec 1949

Return of the Jalance of the Appropriation "Ezpenses,,
Army of the Philippines"

Chief of Staff
Forces of the Philippines
Canp Murphy, Quezon City

1. Under date of 6 December 1949, the undersigned requested
that the unexpended balance of the appropriation "Expenses, Army
of the Prilippines, 1942-1946", be returned to the Treasurer of
the United States not later than 31 December 1949 cordance
with agreements made between the Companding Generald'of the Philip-

,_the' Phili) Command: the Chief of Staff,
Arned Forces of the Philippines, Although no direct reply to the
mentioned letter has been Teccived, a copy of the lst ind
ment_executed by your headquarters and addressed to His Excellency,
the President of the Philippines, has been furnished me.

2. Careful consideration has been given to each of the stated
Teasons fg§ not returning the balance of the funds on or bef
n.e-w-gn.muummmum.mum"me
said reasons are not sufficient to warrant a change in my original
request,

v As the final audit figures are not now availsble, it is
mmthcm--_um.mmommmmuu_m
Treasurer of the United % Y

as payable,
agreements, for administrative
expenses in adjudication, audit and. payment of clains.

(saD) H. M. TURNER
Major General, USAF
A true Copgy ng

)
Asst Adjutant General
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HILIPPINE EMBASSY
WASHINGTON

office of the Comanding G
Clark Air Force Base
AFO 7l

29 Dec 1949

SUBJECT: Return of the “alance of the Appropriation
Army of the Philinpines"

TO0: Chief of Staff
Armed Forces of the Philiopines
Ganp urphy, Quez.n City

1. Under date of 6 December 1949, the undersigned requested
that the unexpended balance of the appropriation "Lipe: Army
of the Philippines, 1942-1946", be returned to the Trea
thg United States not later than 1 December 1949 i
with agreements made between the Commanding Genera: v
Comand, the' Philippines Command the Chief of Staff,
Arned Forces of the Philippines, Although no direct reply to the
above mentioned letter has been received, a copy of the lst indo
ment._exseuted by your hesdquarters and addressed to His Excellency,
the President of the Philippines, has been furnished me.

2. Careful consideration has been given to each of the stated
reasons fgy not returning the balance of the funds on or before 31
December , and it is the opinion of this headquarters that
said reasons are not sufficient to warrant a change in my original
request.

3 As the final audit figures are not now available, it is
requested that '.h;‘:- of $50,000,000,00, be returned now to the
ted tes,

Tressurer of the .

After reimbursement of P50,000,000,00, the
Armyshould be more

(S0D) H. K. TURNER
Major General, USAF
A true Coppt Comanding

tain, AGS
Asst Adjutant General
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AMERT ‘PHTLIPPINE GROUPS ON THE SETTLEMENT AR
\h—-J L VARGIAL GLATMS AT THE STATE DEPARTHENT, EX Ir/
ﬁ JANUARY 14, 1955 S

!
|
|

\ mnsu!n.mmnmrmrmwm

We are grateful for this privilege which you heve accorded 9
us to present to you the financial claims of the Philippines. 4)‘(
We are submitting these claims for your consideration not in 4
‘the spirit of a litigant suing another litigant, but rather in the
spirit of a partner or an ally, indeed, in the capacity of a former
ward trying to

ttle or adjust past accounts with his former guardiana

It 1s therefors our hope as well as our conviction that these
negotdations will be carried on in an atmosphere of mitual goodwille

In the letter of President Mageaysay of August 23, 1954 appoint-
ing Senator Laurel as Chairman of the Philippine Econonic Mission to
the United States, he instructed the latter also "to work for the
settlement of all the financial claims of the Republic of the Philip-
pines on the Govornment of the United Statest. When the Philippine
Economic Mission left Washington, Senator Laurel directed the Financial
Claims Committee to continue the conduct of the negotiations on these
clainse

The desire to have the financial claims and counter-claims of

the two governments settled dats

far back as the Independence Acte

Section 2 (B) (1) of the Tydings-HcDuffie Act reads as follow:

"(8) The Constitution shall also contain
the following provisions, effec the
date of the proclamation of the Prectasnt recog-
nizsing the Independence of the Philippine I
lands, as hereinafter provided:

n(1) That the property rights of the
United States and the Philippine Islands
shall bo promptly adjust

safogua; the same ext
perty rights of citizens of the Prilivpine
Islands.

Pursuant to the above-quoted provision of the Independence Act,
‘the Constitution of the Philippines provides in Article 17 section 1
(1) as follows:
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'stelinn 1. Upon the proclamation of the
e United States recognising the
m-psndme. of v.n- Philippine

"(1) The property rights of th- United
promptly

safoguarded to
rignts of citisens of the Philippines.”
The plan 1s also in consonance with Article VI of the Treaty
of General Palations between the Philippines and the United States
signed in Manila on July 4, 1946 which provides:

n so far as they are not coversd by existing
logtalation, all clains of the Government of the
nited States of America or its nationals against

prmpmy sdjusted aud satileds The property rights
¢ of the Philippines and the United
States of imerica.shall be promptly adjusted and
settled by mitual agreement, and all existing property
rights of citizens and corporations of the Republic

of the Philippines in the United States of America
and

shall be acknowledged, respected and safeguarded to
the same extent as property rights of citizens and
corporations of the United States of America and of
the Republic of the Philippines respectively. smn
all designate

in co agree on measures best calculated b ot
et s msmmry and expeditious disposal of

clains 2s may not be covered by existing legislation."

Finally the idea is in lins with one of the recommendations
of the Bell Mission which reads as follows:

"There are a number of financial claims between
the two goverments, some antedating the war, others
growing out of the war, It is not desirable to

five thess unséttled iatns hampering close financial
collaboration between the two countriess A joint
comalssion should be st up promptly to negotiste
groement to cover the claims of sach government agatnst
the other and to provide for & final settlements The

elthe
against the other for any .11-5-1 uhligltinnl hwurrad
prior to the date of the Agreemenf
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There is no doubt: but that this general desire for the holding
of these negotistions stems from the belief that it is in the mitual
best, interest of our two countries that these financial claims and
counter-clains be adjusted once and for all. As long as they, or any
number of them, are left hanging in the air they will be a constant
possible source of complaint, misunderstanding and irritation.

This matter of financial claims is not unrelated to the proposed
Tevision of our trade relations recently approved by the Philippine
and American panelss The Philippines is in dire need of the means that
will prine the pump of the economic development that is envisaged by
the proposed revision, Whatever the Philippines may realize out of
these negotiations will go a long way in strengthening the economy of
the country within the framework of the proposed revised trade rela-
tions, and in improving the morale of the Filipino people thus ensbling
them to contribute more effectively to the security of that part of the
worlds

Most of these claims have already been discussed before. However,
we fesl that some of these cas

deserve further consideration. With
respect to some of them we have now in our possession additional informa-
tion which was not previcusly availsble and which may throw more light

to the situation.

We propo:

at this first joint mesting of our two groups to inform
you of the nature in general terms of the various claims of our govern-
ment. It is our understanding that after this meeting you will want to
have each item separately discussed more or less thoroughly between our
group and the representative or representatives of your groups T he claims
of the Philippine Goverment are as follows:

1. The military claims which consist of the following items:

V(a) Unpaid portion of the salary of the
(mg_ a enlisted men of the Philippine Army and ?
R R R gt o -,

5 (v £ Recoversd Pe 1
qx.,;() m::mo ecovered Personne! ok o
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$5/(e) Erronsons deducti, AG 2
P ons on account of v/
2 tional Service Life Insurence premiuns. (askhe®)
y‘é{d) Erroneous deduotions from arrears
»n consiating of the squivalent of ot ot mree” K& /
mont ivance pay which tually
received. PR SKIAR ek 2
/() Brronecus dsdustions fron soliters' arrears
pay on account. of guerilla no

celved by them during the Japan
pation.

Ao

Tossa.

V (28) Ruadars aflewnncss re
(£) Erronsous deductions made fry
pay én sccount of olothing 1ssued at bout (14
time of return to military controle

v(g) Claims approved by the Recovered Personnel K &
Division and later cancelled by the Adjutant
General's Records Depositorys

/(n) Arron

denied veterans suspended k &
rom Gty beouuse of oriminal chargess

/(1) Unjustified deductions from arrears in pay
T

veterans who failed to report to mili-
tary control on or before August 15, 1945e

(3) Refund to the Philippine Government for the
value of individual and organizational equip-
ment and supplies used in originally equip-
ping the members of the USAFFE.

(x) B-htod claims of personnel of the Philip-
Scouts.

2\/[\W%WM toNG

. The dollar devalustion claime

The adjustment of accounts under the Romilo-Snyder
loan agreement.

Le The sdditional war damage claim.

/5. The pre-war claims on unpaid mham a\mn on
importations of the UsSe Army and N

6. Refund of certain excise taxes.
Our Committes is still processing some documents from Manila and

1t 1s possible that a few additional claims may be presented later.
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We are grateful for this privilege which you have accorded
us to present to you the financial claims of the Philippiness

We are submitting these claims for your consideration mot in
the spirit of a litigant suing another litigant, but rather in the
spirit of a partner or an ally, indeed, in the capacity of a former
ward trying to settle or adjust past sccounts with his fommer guardian.

It 1s therefore our hope as well as our conviction that these
negotiations will be carried on in an atmosphere of mitual goodwille

In the letter of President Magsaysay of August 23, 1954 appoint—
ing Senator Laurel as Chairman of the Philippine Economic Mission to
the United States, he instructed the latter also "to work for the
settlenent of all the financial claims of the Republic of the Philip-
pin
Econonlc Mission left Washington, Senator Laurel directed the Financial

on the Government of the United States". When the Philippine

Claims Committes to continue the conduct of the negotiations on these
claimse
The desire to have the financial claims and counter-claims of

the two governments settled dates as far back

‘the Independence Acts

Section 2 (B) (1) of the Tydings-McDuffie Act reads follows:

"(B) The Constitution shall also wntnn
the following provisions, effective £ the

date of the proclamation of the Pr Ldent reccg-
nising the Independence of the Philippine Is-
lands, as hereinafter provided:

"(1) Tuat the property rights of the
United States and the Philippine Islands
shall be promptly uuu.m and settled,
and that all existing property rights of
citises or corperatdons of the United
stal o scknolodged, Tespected
md-ugwd.awmm-m as pro-
perty rights of citizens of the Philippine
Islands."

Pursuant to the ted provision of the Act,

the Constitution of the Philippines provides in Article 17 section 1
(1) as follows:
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#Section 1. Upon the proclamation of the
President of the United States recognizing the
independence of the Philippines —

n(1) The property rights of the United
States and the Philippines shall be promptly
2djusted end settled, and all existing prop-

f oltdsens or corporations of the

scknoulelgel, Tespected,
a0 the sams t as property
ngm of citisens of the Philippines.”

The plan is also in consonance with Article VI of the Treaty
of General Pslations between the Philippines and the United States
signed in Manila on July 4, 1946 which provides:

In 5o far as they are not covered by existing
legislation, all claims of the Government of the
United States of America or its nationals against
the Government of the Republic of the Philippines

&11 clains of the Government of the Republic
of the Phillppines and its nationals against the
Goverment of the United States of America shall be
promptly adjusted and settled, The property rights
of the Republic of the Philippines and the United
States of America shall be promptly adjusted and
settled by mitual agreement, and ol exlsting property

shall be acknowledged, respected and sa ed
the same extent as property rlghtw of oltinens wnd
corporations of the United States of America and of
the Republic of the phmppsm espsctively.  Both
Govermment: rep v
in concert agres on aemures bost saleulaa i€ et
foct a satisfadory and expeditious disposal
clains as may not be covered by existing hgisllhiun.

Finally the idea is in lins with one of the recommendations

of the Bell Mission which reads as follows

“There are a number of financial claims between
the two governments, some antedating the war, others

he! pe;
collaboration betusen the txo countriss. A Joint
comaission should be set up promptly to ne
agreement to cover the claims of each guvcmmlnt lgainlt
the other and to provide for a final settleme

Agreement should specifically state that no m-znu
financial claims will be made by either government
against the other for any alleged obligations incurred
prior to the date of the Agreement."
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There is no doubt but that this general desire for the holding

of these negotiations stems from the bellef that 1t 1s in the mutusl
best interest of our two countries that the:

financial clains and
‘ counter-clains be adjusted once and for all. As long as they, or any
number of them, are left hanging in the air they will be a constant

possible source of complaint, misunderstanding and irritation.

Tevision of our trade relations recently approved by the Philippine

and American panels. The Philippines is in dire need of the means that
will prime the pump of the economic development that is envisaged by

Sp——

1\ This matter of financial claims is not unrelated to the proposed
I

the proposed revision, Whatever the Philippines may realize out of
these negotiations will go a long way in strengthening the economy of

| ‘the country within the framework of the proposed revised trade rela-
tions, and in improving the morale of the Filipino people thus enabling
them to contribute more effectively to the

curity of that part of the
worlds
Yost of these clains have already been discussed before. However,

we feel that some of these cases deserve further consideration. With
Tespect to some of them we have now in cur possession additionsl informa-
tion which was not previcusly availsble and which may throw more 1ight
to the situation.

We propose at this first joint mesting of our two groups to inform
you of the nature in general terms of the various claims of our govern—

mente Tt is our understanding that after this

eting you will want to
have each item separately discussed more or less thoroughly between our
group and the representative or representatives of your groups T he claims
of the Philippine Govermment are as follows:

1. The militery claims which consist of the following items:

i V(a) Unpaid portion of the salary of the
| (?"‘ﬁ .nu.hd men of the Philippine Army and
; R e
Vst (b) Rxpmul of Recovered Personnel

vision,

eok
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S5/ (e) lrmluu\u deducti t of (& o)
) Tonl vt it e e, (dukSARR)
1%9/9) Brroneous deduotions from arrears 1a
i »n % consiating of she agut ens ot tree AE
o

month ® pay which vas not, actually
Teceived,
(#) Erroneous deductions from -om-r srrears
Pay on account of guerilla no
celved by then during the Teiate oo
tion.
[ | 7R e I N k6

(£) Erroneous deductions made from as arrears in
Pay én account of nln?-)\sng inued at the ({4
time of return to 1itary control,
(g) Claims approved by the Recovered Persomnel K
Division and later cancelled I:w ‘the Adjutant
sitory.

General's Records Depor

/(n) Arroars 1n pay dented veteruns uspendod kG
rom duty because of ceriminal ct

/(1) Unjustified dedustions from arrears in pay %
veterans who failed to report to mili-
Tary contrel on o before August 15, 1945,
(3) Rofund to the Philippine Govemment for the
value of indivic
ment and luppllus used n originally equip-
Ping the members of the USAFFE.

(k) Related clains of porsonnel of the Philip-
pine Scouts.

V(e nraang n gy NG
2. "o doTihr doveiustion eiepd.

3+ The adjustaent of accounts under the Romulo-Snyder
oan agreement..

4s The edditional war damage claim.

/5. The pre-war clains on unpun cmom dut
importations of the U. d Navy,

6+ Refund of certain excise taxes.

Our Committes is still processing some documents from Manila and

1t is possible that a few additional claims may be presented later.
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Vo are submitbing thess claius for your consideration not ia
the spirit of a litigant suing amcther litigeat, but rather in the
Spirit of a partner or an ally, indsed, in the capecity of a former
ward trying te settle or sdjust past accounts with his former guardian.

It is therefore our hope as well as our conviction that these
negotiations will be carried on in an atmosphere of mutual goodwill.

In the letter of President Magsaysay of August 23, 1954 appoint—
ing Senater Laurel as Chairman of the Philippine Economic Mission to
‘the United States, he instructed the latter also "to work for the
settlement of all the financial claims of the Republic of the Philip-
pines on the Government of the United States". When the Philippine
‘Boonomis Mission left Washingten, Senator Laurel directed the Financial
Claime Committee to continue the gonduct of the negotiations on these
clatmse

The desire to have the fimancial claims and counter—claims of

the tws governments settled dates as far back as the Independence Act. '

follows:

Sestien 2 (B) (1) of the Tydings-McDuffie Act reads

'(l) The Constitation shall also conteln
the following provisions, effective f the
date of the procimaticn of Ahe Prasidsmt resor-
nising the q.-um of the Philippine To-
Tande, as hereinarter provided:

1) Tt e psperky rights of the
United States and Tslands
shall be

sdlmonl.
and safeguarded to the same extemt as pro-
rights of citisens of the Phili;

Tslands.®
Pursunt to the above-quoted provisien of the Independence Act,
the Gonstituticn of the Philippines provides in Artiele 17 sestion 1

(1) as fojlows:
e
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"Section 1. Upon the proclamation of the
President of the United States recognizing the
independence of the Philippines

*(0) The ptaperiy cighta of the Duited

Bl aod the Pulippioe be promptly
od, and ' siting prop.

e rats 5 il carmrationa ot ae

o 8 sl
i s extent
Tigats of citisens of the Philippines.” -

The plan 1s also in consonance with Article VI of the Treaty

of General Palations between the Philippines and the United States

signed in Manils on July 4, 1946 which provides:

“In s0 far as they are not coversd by exsting
Government of the

merica shall be

e of Anerice shall be prompily adjusted and
all

be rded

% e it o peirrty ot o{ amm. !
corporations of the United Stat rica and of
the Republic af the Philippines .-.p.muu 0

1n concert. .;m e iRk
foct a uu-r-c.q and expeditious di
ims ot be covered by existing legislation.”

Pinally the ides is in lins with one of the recomsendations
of the Bell Mission which reads as follows:
"There are a mumber of financial claims be
the two gorerments, soms antelsting the e s

groving vars It is not desireble to
have u.-u un.-:u-: clains hampe:

to that
\‘.4'-'
Lt

|
|
|
i
|
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Best interest of cur 4w cewntries that these Mnancial claims and
mhw-ﬁlﬂmm.nhquhq,or-w
member of them, are left hanglng in the air they will be a cemstemt
possitle seurce of complaint, atsusderstanding and irritation,
This matter of financial clatms is not wrelated to the proposed

revision of our trade relations resently approved by the Phtlippine
and Amoricen panels, The Philippines is in dire need of the means that
ﬂlmthml{lhnwcdmimtii envisaged by
‘the proposed revision. Whatever the Philippines may realise out of
these negotiations will go & long way in strengthening the economy of
‘the country within the framework of the Pproposed revised trade rela-
tions, and in improving the morale of the Filipino people thus enabling
them to contribute more effestively to the security of that part of the
world,
Most of these claims have already been discussed before. However,
e foel that some of these cases deserve further consideration. With
Tespest o some of them we have now in our possession additional informa-
tion whieh was not Previcusly available and which may throw more light
to the situation.

We proposs at this first joint meeting of our two groups to inform
you of the mature in general terms of the various claims of our govern-
ment. Tt is our understanding that after this meeting you will want to
m-ﬂl‘-"nwmnnm-ﬂ'rlmwmm
&roup and the representative or representatives of your groups T he claine
of the Philippine Govermment are as follows:

1. The military claims which consist. of the following items:

Y(a) portien of the of the
Uty i B .,
9“‘” (i) h—-u of Revovered Persomnel a0k




dedustiens from arrears in

Pay 4 account of clothing issued at the ({4
time of retum to military control.

/(&) Glains approved by the Recovered persomner A
Division and later cancelled by the Adjutant
General's Recerds Depository,

/(8) Arrears 1n pay dented vetorans lod G
R e

“(1) Unjustified deductions from arrears in pay
of ‘vel

terens who failed to report to mili- A(:/
tary control en or before sugust 15, 1945,

(k) Related clatms of personnsl of the Philip-
& Scouts. NG
V(0> Pasymat g arraacs -
2. The doliir devaluation elets
3+ The adjustment of accownts under the Homilo-gnyder
1oan agreement.,

he The additional var damage claim.

/5. The pre-var clatms on unpaid citoms duties on
1mportations of the U.S. Aray and Navys

6+ Refund of certain mcise taxes.
Our Committes is still processing scme documents from Manila and
4t s possible that a few additional claims may be presented later.
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e unm for tis privilegs wiich you heve sccorded s
| W % presemt to you the finassial clains of the Philippines.
Wo are sutmitting these claias for your consideration not in

| the spirit of a litigant sutng another litigant, but rather in the
Spirit of a partuer or an ally, indesd, in the capacity of a former {
ward trying to settle or adjust past accounts with his former guardian. = |

It is therefors our hope as well as our conviction that these |
Begotiations will be carried on in an atmosphere of muitual goodwill. |

In the letter of President Magsaysay of August 23, 1954 appoint-
| ing Senator Laurel as Chairman of the Philippine Economic Mission to
‘the United States, he instructed the latter also "to work for the

O

sottlenent of all the financial claims of the Republic of the Philip-
Pines on the Government of the United States". When Lnl.Panpu\-
Eoonomic Misaion left Washington, Senator Laurel directed the Flnancial
Claims Gomeittes to continue the sonduct of the negotiations on these

| ﬁ olaims.

The desire to have the firancial claims and counter-claims of
the tws govermnments settled dates as far back as the Independence Act.
Sestion 2 (B) (1) of the Tydings-HcDuffie Act reads as follows:

*(B) The Constitution shall tlso wntain
the

| 3 nd safeguarded to the same extent as pro-
mruhuu auuuumnmwm

L Pareuant to the above-quoted provision of the Independence Act,
; the Constitution of the Philippies provides in Article 17 section 1
| (1) as follows
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*Section 1. Upon the proclamation of the
Fresidect of the Uailed States recogaising the
ence of the Philippines —

BE)m ey et e e
States and the Philippines shall be promptly
iumted and settiedy and A1) siioting proDe
oriy rigite of cititms or comoratlons of ihe
United States ooulsye; Fespected,
i vt perty
Hinte of sivizems of the P Fesoppin

The plan 1s also in consonance with Article VI of the Treaty
of Geueral Palations betwsen the Philippines and the United States

signed in Manila on July 4, 1946 which provide

e el G
lsglaatiod, aXl lains ot
United
tne Soveramant.of the Repiblic of the Prilippinas
and all clains of the Government of the Republic

S i et s
rights of oftizens and c
of the Philippines in the United Staf
and of oitisens and corporations of the U
sw.-- himecierts the Repablic of the Phﬂjwpin"
knowledged, respect
foe ums it 1s property rigite of sitizens et
corporations of the United States of America and of
the Republic of the Philippines respectively. Both
Governsents shall d te represantatives o may
1n concert agree on measures best scalenlated to ef-
foot s satisfadory aod expeditions dieposal of such
s t be covered by extsting legislation.”

Finally the ides s in line with one of the recommendations
°
of the Bell ¥isslon which reads as follows:
"hectiase gimmr of Clnineial clains batwe

the two govermments antedating the war, others
growing out of the wary It 15 not desiveble to
led
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n—ﬁ-‘a@hmwmtm for the holding

_ of these hegotiations ktems from the bellef that it is in the mitual
‘best interest of our two countries that thess financial claims and
counber-lains bs adjusted oues and for all. As long ap theys or ey
sumber of them, are left hanging in the air they will be a constant
possible source of complaint, misunderstanding and irritations

This matter of fimancial claims is not unrelated to the proposed

revision of our trade relations recently approved by the Philippine
and American panels, The Philippines is in dire need of the means that
will prime the pump of the sconomic development that is envisaged by
the propossd revision. Whatever the Philippines may realize out of
these negotiations will go & long way in stremgthening the economy of
‘the country within the framework of the proposed revised trade rela-

them to contribute more effectively to the

8 tions, and in improving the morale of the Filipino people thus ensbling D7
curity of that part of the

vorld,

Most of these clalms have alrsady beeo discussed bef

wa feal 1hat scme of these Sises deserve furcner cuicideration. With

i I respest to some of them we have now in our possession additionsl informa-
-

tion whieh was not previcusly available and which may throw more light
to the situation.
o propose at this first joint meeting of our two groups to infora
you of the maturs in general terms of the various claims of our govern-
ment. Tt s our understanding that after this mesting you will want e
N have sach ftem separstely diecusssd more or less thoroughly botuesn our
group and the represatitive cr representatives of your group. 1 he olels
of the Philippine doversaeat ars as follows:
1. The militery claims which consist of the following it
) i portion of Ahe alary ot i
{ (m) sted men cf u Paill]
‘ LR T P ?!.:E"s,m.,

.“;.g (-) w- of Resoversd Personnel S

i T
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,«\‘A“/f-) Errmmenss dudustions o tosomt of

v TS

‘/(-) Brronsese deductions fron soldiers' ursvars
aceount of gaerille notes rev
uxv-nv»--m.uu epanase so-

\//hll vadass a Sl eitucse
m dedustiens made from arrears in
et T ST
Gl.— of return Lo adlitary o
/(&) Glatns approved ky the Recovared Porsommel A7
Bivinion i e cuzeelie by o Sapuant
Genersl's Records Deposttory.

/(l\Arrur-Ln lenied vatarane suspended G
T e el K

‘(1) anuluid dodustions from arresrs in pay (-
voterans vho feiled g roport. to milie A .4
e e August 15, 1945
) Rt to, the Milippine Covernasnt for the
valms of indfvidual and orgauisational equip-
.munwn.-u.uuu riginally equip-
Ping the meabers of the USAFFE.
(k) Related clatms of parsonnel of ths Philip-
™
V (2) Samsnck s arriasa e pay MG
2 T aoites e e
3. The adjustaect of sccounte under the Bomulo-Snyder
loen agroemsit.
4u The additional wor damags claim.

/5. The pre-war c: on unpatd ctoms duties on
Taporiations of e Dose hrey ane Hog.

6s Refund of certain exsise texes.
Our Committes is still processing sme docussuts from Mamila and

1t 1s possible that a few additional claims may bo presented later.

DECLASS‘F!ED

S iwm Authority NNDBE3GTY




DECLASSIFIED
Authority_NNDBE3UTE

W %o prosemt %o you the flumsial claiss of the Piilippiness {
We ae submitting thaue elatns tor yeur scusideration 0ot in {
20 spirit of a litigant suing anether litigsat, but rather in the
spirit of a pertner or an ally, infoed, in the uapacity of a former
ward trying to settle or adjust past accownts with his former guardisn. | i ‘
It il.thnhnmhpcununmmﬂlmﬂnl these ‘ \ !
negotiations will be carried on in sn ataosphare of -Wlwﬂll. p I
In the letter of President Magsaysey of August 23, 1954 appoint-
ing Senator Laurel as Chairman of the Philippine Economic Mission to
‘the United States, he instructed the latter also "to work for the
settlement of all the financial claims of the Republic of the Philip-
pines on the Government of the United Ststes". When the Philippiné
Boonomic Mission left Washingten, Susator Laurel directed the Fisancial
Clatme Comtttes to continus the coduct of the negotlations on thess

olatms.

The desire %o have the financial claims and counter—olaims of
the tw governmests settlsd dates as far back as the Independence Act. *
Sestien 2 (B) (1) of the Tydings-NcDuffie Aot resds as follows:

$[8)) Tasioomet: fiaiae shiid wiey euials
Foctive s of the

7(3) That the property rights of uu
United States and the Philippine I

nd
wmurdnmummnma

Pursueat 1o the above-quoted provision of the Indepemdence Act,
the Gonstitution of the Philippines provides in Artisle 17 sestion 1
(1) as followst
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"Section 1. Upon the
President of the United States mngu.-u. The 1
independence of the Philippines

(1) The property rights of m et ‘
States and the Ph! 1

i,
United 5.stes shall be acimovlsdged, respected,
and safoguarded to the same axtent pe
Figats of citisens of the Philippin

The plan s also in consonance with Articls VI of the Treaty
of General Pulations between the Philippines and the United States
signod in Manils on July b 1946 which provides: {

“In 30 far as they are not covered by axisting
Teglelation, o1l elaias of the dovarmment of the |
Untted States of America or :ts nationals against |
the Government of the Repiblic of the Philippinss
and a1 clains of th roment of the Republic

promptly adjusted and settled. The property rights
of the Republic of the Philippines and the United
States of America shall be promptly adjusted and

o) e R S e RN
» s S BT e e T
525 Prciimines i oo Dulie Sites of pmorics

a0 of Sitieens and corporations of the Units
States of Averics in the Repu o Thilioptnes
slail be acknowledged, .-.,,uus o

the same extent as property rights of oitizens i
corporations of the United States of America and of
T e

nu te
EE e R
xm a -.mt-ny and expeditious disposal of su
laias as may not be coversd by existing legislation."

Finelly tae idea fs in line with one of the recommendaticns
of the Bell Mission which reads as follows:

"Thare are s mmber of financial clains betwsen
the two governments, soma antedating the war, oti
Sovtis o B 6 o to
unsettled clains hemporing clons financial

betwsen L

ml t
Femtar 5 qerec the clabus ot st , Eorgymen
the other Bl e
ciricull
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of thess megdtiaticns htems from the belief that 1t 1s in the mutual
Best interest of cur two countries that these financial claime and
countep-alains be sdjusted ones and for all. As long as they, or any
‘wumber of them, are left hanging in the air they will be a comstant
possible source of complaint, misunderstanding and irritation.

This matter of fimancial claims is not unrelated to the proposed
revision of our trade relstions recently approved by the Phdlippine
and American panels. The Philippines is in dire need of the means that
will prime the pump of the economic development that is envisaged by
‘the proposed revision. Whatever the Philippines may realize out of
‘these negotiations will go & long way in strengthening the economy of
‘the country within the framework of the proposed revised trade rela-
tions, and in improving the morale of the Filipino people thus enabling
them to contribute more effectively to the security of that part of the
world,

Most of these clains have already been discussed bafore. However,
we feal that some of these cases deserve further consideration. With
Tespeqt to some of them we have now in our Pﬁllﬂll’ additional informa-
tion which was not previously available and which may throw more light
to the situatien.

We proposs at this first joint mesting of our two groups:to inform
you of the nature in general terms of the various claims of our govern-
ment. It is our understanding that after this meeting you will want to
have each item separstely discussed more or less theroughly between our
group and the representative or representatives of your groups T he claims
of the Philippine Govermment are as follows:

1o The mlitary clains which consist: of the following items:
(e S

/) sepeases ot poiteilty Perscnnel

NP5 pivistan: “h- :




< d/(.)n-numu.-m-ac
¥ Servies Life nsurence prestums,

quu-\u-n-
umwﬂwd
‘monthe! pay vhich was

4 e
DA én acooumt of clothing Lesued st the
tine of retur to military controls
/() Glains approved by the Recovered Persomnel KO~
Diviaton wnd Tater eanoelled by the hijutant
General's Recorda Depost
/(1) Arrears in pay dented veterans suspented &
From @uty bestuse of orimimal chaspess
/(1) Unsuataiod datuoticns T aania g (o
tarens o to mili-
P i e
[6)] l-t\lﬁ !‘ Pni_uppim Mum-nt for the
£ tndividual onal squtp-
T e -...4 iR nmu., oqutp-
ping the members o
(k) Related claims of personnel of the Philip-
pine Sewta.™ *
) Pasgand pay NG

2 e dollor dersieaiion ainte,
3. The adjustment of accounts under the Romulo-Snyder
1oan agreement..

ke The sdditionsl war damage claim.

/5. The pre-sar claims on wnpaid ciftoms duties on
inportations of the US. Army and Navys

6o Refund of certain exise taxes.
Our Committes is still processing some docusents from Manila and

1t 1s possible that a few additional claims may be presented later.
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Review of omments loncerning “The Case of the

AGAR & 3| Pnilippine Army Veteran
//
THRU Chief, Admin Sve 30, AUCEM, TAGO 23

Div, TAGO
TO Chief, Compt iv, TAGO

L. As requested in your telephcme -onversation concerning the above subvject, the
previously prepacvd comments (see Tal ave been reviewed. ¢ only chenge concerns
our recomsendaticns in paragraphs 98 tiiough 9d, Tav A. These  ccommendations are
revised by substituting tue following sul aphs (g and D):

4 a service determinaticn progiam be initiated by the
asea involving service in
re i an indlcation

USAFFE or as 8 ~ccognized gue
of a clala fo: VA benefits.

*9b, That tie Puillppine Govermment be re uested t> gomingte
qualified representatives to participate in tuis revie. The
Pailippine Covernment representative would be required to concur
or nenconcu~ in the findings in each case. ihere disagreement
cannot be resolved, the case vould be ceferred to a Joint review
board for final sctlom.

2. In comnectlon with the sbove-reviscd recommendations, it should be noted taat
the Mission's proposals appear to be concerned anly with the review of negative
determinations of servi-e in USAFFE, in onder to obtain VA benefits for additional
-laimants (see first and fourth steps of the Mission's Fecommendations, pages 31
through 32). As a practical matter, any revlew progrem of this sort mst include
recognized guerrillas as well as USAFFE, since both categories are eligible for

edures and work involved would be substentially s
ompleted in July 1951 (see Tab B).

|

)
positive certification. Approximately 40 percent, or 44,000, ¥ill therefore have to
Pe re-examined snd, where varranted, @ nev certification mde to the Veterans Admin-
istration. (Should it be possidle for the VA to furnish the names of those veterans
whose claime were considered negative by that office for the purposs of veteren
penefits, our task would be greatly simplif ]
everyday task of |
|

pages from The American legion publicaticn in Manila, indicating that 13 percemt of
cases handled by the Accredited hepresentative are approved. ) |

t
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a3 the T in 1 (9a) above, it is not
11logical to assume that a recertification project would recpen the arrears-in-pay
program. Such a program would require a ro-examination of approximately 600,000
files to establish service status and compute the amount of arrears in pay for those
determined to have had service. The computation of amount of pay due would be the

from which would be deducted any previous payments. . Previous payments during

‘the period October 1944 to 31 December 1949 vere made by the Philippine Government
based on certifications from the United States Avmy. There vas no consistent proce-
dure whereby the Philippine Government notified the United States Army of the
paid in each case; however, approximately 20 percent of the avove files do cantain &
record of the smount paid. consequently, 80 percent of the cases would have to be
compared with records in the custody of the Philippine Government in order to
determine net amunt due o overpaid. Such a program would require some procedure
.nereby the recards of the Philippine Government concerning past payments would be
mede available to the United States Government.

It should be recognized that the wore or less limited progrem outlined in

1 above will not satisfy all of the alleged injustices covered in t

Total olaim. Reference is made to a mumber of significant points to which additional
ettention should be given, at least from the Philippine standpoint. These polints are
discussed 1y in Tab D. 10 B i aue peovided, since the RUdrlch

4 Incl DAVID H. ARP, Colonel, 'GC
1. GComment prepared at ARCEN Coumand ing
on cese of PA Vet (Tab A)
2. Copy Spec Rev Background a
(Tsb B)
3. Copy Accredited Rep Report
( Americen legion) (Tab c)
Listing of additional

4+ issin" complaints (Tab D)

Hiny,
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It has also been verified that under the published authority aa

contained in Section II, War Department Ciroular Nr. 220, dated 7 July 1942,

and Section I1, War Department Circular Nr. 229, dated 13 July 1942 (see

inclosures 1 and 2 hereto) certain members of the Philippine Army while

ascertained in official records; however, it is assumed that this euthority
was not intended to continue subsequent to the liberation of the Philippines,
The validity of claims based on Philippine Executive Order Nr. 22 has been
studied by TJIAGO.

Pav Domua 1o Membera of the Philivpine Anw. While ) mcmc claim m-
reimbursement is made for the 35 million pesos spent in comnection with
this Philippine Comaonwealth bomus, it is alleged thet the necessity for
making these payments from Comomwealth funds arose because of the failure
of the United States to provide for bringing Philippine Army pay um 1line —
dollar for dollar - with AUS pay, end the resultant unrest of
Filipino soldiers, (Mlitary Drder of the President of the Untted sm.u,
dated 26 July 1941, and Appropriation Acts of Fiscal Years 1942 - 1945,
covering funds for the Amy of the Philippines, recognized the principle
et SpedEils for mobilization and cperation of the Philippine Army would
be borne by the United States.)

Staff Memorandum Nr. 14, RPD H) AF4ESPAC, dated 27 Decenber 143,
WMWmem

the criteria to pay for perlodn sub-
sequent to beleaguered or prboner nf war status, The Pl

pretation of the intemt of the mnmg Persons Act, Probably
D ivongest argument is their reference 1o the Navy's policy wnder whish its
Filipino persomnel were given credit for

This subject is referred to on page 5 of the claim of the Philippine Army
veteran. A supuwe olain involving validity of the ariteria set forth
1n Staff Memorendum Nr. 14 has been reviewed by TJAGO, and this review has
Leeulted in the establistment of the Department of the Amy's position in
respect to this matter.

w_\h_mﬂmnl The Misslon report !m‘ 179 calls

azmzmwthnnﬂ'.hnthunotdmow,umemh, the Army
anav Adninistration, under preseut policies, may reach diffevent
uanclulimu ﬂul the same set of facts,
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msnx_xmmmmrmmmmu. The Mission
xvarv. " (page 17) intinates that while it s the policy of the United States

in dﬂlth cases. to resolve amy doubt in favor of the claimant, both the
Army and VeterunsAdministration, in Philippine cases, has placed the
burden of proof upon the beneficiary, (see Tab B).

7o 0,
Re-Detexnination Progran (Special Review Project), Page 1f.

See inclosure 3 hereto.

3 Incl
1. WD oir 220, 1942
2. WD cir 229, 1942
3. Special Review Project
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OF FINANCIAL CLAIMS AT THE STATE DEPARTMENT,
JANUARY 1, 1955

We are grateful for this privilege which you have accorded
us to present. to you the financial claims of the Philippiness

W are submitting these claims for your consideration mot in
the spirit of a litigant suing another litigant, but rather in the
spirit of a partner or an ally, indeed, in the capacity of a former
ward trying to settle or adjust past accounts with his former guardian.

It is therefore our hope as well as our conviction that these
negotiations will be carried on in an atmosphere of mitual goodwille

In the letter of President Magsaysay of August 23, 1954 appoint—
ing Senator Laurel as Chairman of the Philippine Economic Mission to
‘the United States, he instructed the latter also "to work for the
settlement of all the financial claims of the Republic of the Philip-
pines on the Government of the United States". When the Philippine
Economic Mission left Washington, Senator Laurel directed the Financial
Claims Committee to continue the conduct of the negotiations on these
clainse

The desire to have the financial claims and counter—claims of

the two governments settled dates as far back as the Independence Act. *

Section 2 (B) (1) of the Tydings-McDuffie Act reads as follows:

"(B) The Constitution shall also contain
the following provisions, effective as of the
date of the proclamation of the President recog-
nising the Independence of the Philippine I:
lands, as hereinafter provided:

"(1) That the property rights of the

United suzn and the Philippine Islands
shall justed and settled,
and that 411 exieting property rights of
citizens or corporations of the Ur
States shall be acknowledged, rllp.otld
and safeguarded to the same extent as pro-
perty rights of citizens of the Philippine
Tslands."

Pursuant to the above-quoted provision of the Independence Act,
the Constitution of the Philippines provides in Article 17 section 1
(1) as follows:
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“Section 1. Upon the proclamation of the
President of the United States recognizing the
independence of the Philippines —

(1) The property rights of the United
States and the Philippines shall be promptly
adjusted and settled, and all existing prop-
erty rights of citizens or corporations of the
United States shall be acknowledged, respected,
and safeguarded to the same extent as property
rignts of citizens of the Philippines.t

The plan is also in consonance with Article VI of the Treaty

of General Pslations between the Philippines and the United States
signed in Manila on July 4, 1946 which provides:

In so far as they are not covered by existing
legislation, all claims of the Government of the
United States of America or its nationals against
the Government. of the Republic of the Philippines

lains of the Government of the Republic

of the Philippines and its nationals against the
Goverrment. of the United States of America shall be
promptly adjusted and settled, The property rights
of the Republic of the Philippines and the United
States of imerica shall be promptly adjusted and
Settled by mitusl agresacnt, and all existing property
rights of citizens and corporations of the Republic
of the Philippinos in the United Ststes of Anorica
and_of citizens and corporations of the Unif
States of America in the Republic of the P tiopines
shall be respect
the same extent as ‘property rights of citizens and
corporations of the United States of America and of
the Republic of the Philippines respectively. Both
Governments shall designate representatives wio may
in concert agros on measures best caleulated to of-
fect, a satisfadory and expeditious disposal o:

es may not be covered by existing 1.5151.7.10;:.

Finally the idea is in line with one of the recommendations
of the Bell Mission which reads as follows:

"There are a nunber of financial claims bet

the two govermments, some antedating the war, others

growing out of the wars It is not desirable to

hae these unssttled clains hampering close financial
between the two count Joint

wmisslou should be set up promptly to negotiate an

roement to cover the claims of each government against

tho other and to provide for a final settlments The

Agrosaent should cifically state that no. mnn-r

financial cla

nang “fiéde by either governmen
against the other for any alleged obligations incurnd
prior to the date of the Agreement."
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There 1s no doubt but that this general desire for the holding
of these negotiations it-. from the belief that it s in the mutual
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best interest of our two countries that thess financial claims amd
counter-elains be adjusted onse and for all. As long as they, or any
usber of them, are left hanging in the air they will be a constant
possible source of complaint, misunderstanding and irritation.

This matter of finncial clains is not unrelated to the proposed
revislon of our trade relations recently approved by the Philippine
and American pane:

The Philippines is in dire need of the means that
Ll prize the pump of the economic development that is envisaged by
the proposed revision. Whatever the Philippines may realize out of
these negotiations will go a long way in strengthening the economy of
the country within the framework of the proposed revised trade rela-
tdons, and in improving the morale of the Filipino people thus enabling
them to contribute more effectively to the security of that part of the
vorld,

Host of these claims have already been discussed before. However,
e foel that some of these cases deserve further consideration. With
Tespect to some of them we have now in cur possession additional informa-
tion which was not previcusly available and which may throw more light
to the situation.

We propose at this first joint meeting of our two groups'to inform
you of the nature in general terms of the various claims of our govern-
ment. It is our understanding that after this mesting you will want to
have each item separately discussed more or 1

thoroughly between our
group and the representative or representatives of your groups T he claims
of the Philippine Goverment are as follows:
1e The military claims which consist of the following items:
V(a) Unpatd portion of the sadary or u:-

sted men o:
(et i s ¢

s (b) np-nm of Recovered Personnel

‘eok
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e
/5.
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tional Service Life Insurence premiums.

) Erroneous dedustions arrears
onsisting of th Ouninln'.utﬁu-uw &
wontha! avincs pay whieh aoe ot actually
receiveds

O] Erronecus deduotions from soldiers'arrears Ae
in pay on account of guerilla motes re-
euud by them during the Japanese occu-
v lae) mwm“w Ll
(£) Erroneous deductions made from arrears
pay én account of clothing issued at the (14
Eike of retumn to military control.

v(g) Clains approved by the Recovered Personnel N &
Division and later cancelled by the Adjutant
General's Records Depository.

V(n) Arr-un in pay denied veterans -\llpundnd k G
rom duty because of criminal chargese
/(1) unauun-d deductions from arrears in pay 1%
erans who failed to report to milic

Sy e o oF barir August 15, 19450
(3 Rofund to the Philippine Governasnt for the
£ individual and organisational equip- -
iyt supplies used in originally equip-
ping the members of the USAFFE.
(k) x-m.-a  clains of persomnel of the Prilip-

3 Pt o

meed
’l'h- dollar deva: ‘eln-uen clain,

NG
The adjustment of accounts under the Romulo-Snyder
loan agreement.

The additional war damage claim.

The pre-war c: unpaid cdtoms duties on
importations ot the Dub Army and Navye

Refund of certain axcise taxes.

Committee is still processing some documents from Manila and

1t is possible that a few additional claims may be presented later.

i

(b SHAL)
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