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to= Diverse memuranda, instructions and intcrsee
menis appertaining toc the Finance “ervice set-up (copies of whieh

have been furnisned the Pistricy lHeadquarters) were issued to all
comzand and sections for dissemination to @ll subordinate tuniis cone
corned. Drafis of subject satier: for inclesion in ihe District
Headquarters Paulletin were suomitted tu the District Commander, 7.
they deall wilh che aathorization of fusd for veeational projecte and
monthly Tinuncinl reports reguired of DO Apsnts now in the field.
Sstimates o the expenses uof Lne 7MD based on actual and authorized
suren, was a2 anpwn in Lne JAtest recerd of the GLVMD were made and
submiitied 1o ihe District Commander. The taking up of ail sector
Finance Officers and Assistant Finance OUfficers ns perspnnel of this
“gcilion wne also accomblished. A new sysiem in the Fipance rervics
sel-up, 7M) has been establishec witn the 758 Division Finance Offi-
cer oy whicn delivery of funds covaring menthiv allstmentis to all
seclLors awd secilons of the 7TMD cnn oe faciriitnted. The Ezecutive
Officer of this Uffice, who was sent on tne £0th ultim: to the 724
Livision Lo éraw funds for the Listrici Headquarters and the wvarious
SseCLipns aind units ag well as lul' some special projects of the Lis-

ric. Commandesr, camelack 0 Jan 44. Jln conneciion with his mis=
sivn, ho examined &nd vorifisu tpe accountabllilies ang responsibil-
10165 of dome of hé officers in Lhe varibus military installations
he passed. Findings of nis examinations were ail furnisaea Lo that
Headjuartere. Murther winitricsilon of accounts and inspectien of
funds were made also in the Herin Negros Sccuor by vhe Yad Fipance
Ufficer and nis personnel. #se in previcus ronths, the undersigned
has taken up with tne epther unii commanders, matters anent ihe polie
ey of the Pis rici Commander of which ihey had no knowledge: The
uniiersisned has representea iLhe bistrict Comsander in Lhis aiea und
in all parts of the 7D in seililing maiters wiin Lhe Civil CGovern-
ment touching on security measures, reliels, pensions, financial
14ds, evwe. 1he giving of reiiefs oy emervency nensisna Lo families
ol officers and enilslec men whe nave nol as yeu rejoined Lheir
families was also atiended to with the Civil Government. PFapers re
financinl aids to families of deceased officers ana enlisted men
dopang Lue present gperaitions and o familiies of destitute American
Citisena were promptl; acted by thls Office. Likewise, attention
pas been piven Lu iLaklng care of toe operaling expenses of soms
Listriet personngd and units arendd thiz aresq.

B - Febpusiry, loss.- Tne fupds thken from tine Division Finance
Officer the preceding wmonin by iiw Bxecutive Officer of this vection
were brousat and delivered Lo Headquarters, Lewenih #ilitary Dige
triet by ine Field bxaminer and Disbursing Qfficer of this cectiion,
ihe Fielid Mxaminer and Discursing Officer was furiher insiructed b
Loe um.ni.uT o @ffeci lemporary liguicatien uf funds, verify
funds, etc. of accpuntable ant/or responsibie officers for Loverne
ment Punds in the Disirict Headquariers Area @s well as to look into
Finance Service prebiems inereats 4 subsequent nete was sent ip
him, care of Headquarters, veveuth Military Disirict exlending his
1lloted time for verifiention Dy one WGk more 59 (DAL he epuid
nave verifiec some of ime accounts in Lhe Jnuin-Negrog Seotor hyen .
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[T SN =i . = < y ' .
ey DECLASSIFIED '11 e | Rt
Authoritypgr D 5% 2013 I' - :
s R - . ' - '2 -

According lo the Fieiu Uxaminer and Disbursing Officer, tais iast
note was not received by him.  And even if he had received ity it
would have had sade no differences Because. the nalure of this _
assigned task, was altered Dy toe Bistrict Commander, =eventh Mill-
tary District by Eiving him.a different and much more urgeni as-
eisnment after the delivery of e s In compliance wo the
order of ihe Pistrict Compander, the Field Examiner and Disbursing
OfTicer took from the Pistrict Wuartermasier the following arms)
ammunitions and supplies and brought them To this Headauariers?

4 Us Carbines, Cal: 30 - ‘ _

z Serinl Nos. 9444623 9486723 967285 968270
4 belts with one (1) pouch.each
8 magasines . A F

600 wounds of ammuniilion Cal. 30

The G4 & DM of the Seventh Military District added to ihe above
1ist anthorized by the Pistrict Commander, four (4) ammunition ~

pouches. cn?m to further instruction of the District < o
the ﬂlﬂhﬂr & Disbursing Officer delivered o h e

mander
Mrent bfﬁnu- for Pistrict Headouariaers, several memorandam recs
eipts for advances released by the Pistrict Commander in faver
of the Pistricti Headguariers Agent Officer amounting to £147,730.00.
The organization chart and Tadle of Ch-gnnizatinn duiy neoted by-the
. Personnel Adjutant as approved by the Pisirict Commander, -evenih
Miiitary Distriet, were obtained from Headouarters, “eventh Wilitary
Pistrict and brought to this Headduartérs. s in previcus monihs,
the undersigned has taken up with the other unit commanders, matiers
anent the policy of the District Commander of which they had ne
knowledge. The undersizned has représented the Pistrict Copm-ander
in this area and in 21l parts of the Sevenih Military Digteict in
settling matters with the Civil Ggvernment touching on security mea-
sures, reliefs, pensions, financial aids etcs The giving of reliefs
or smergengy pensions to families of officers and ealisied men who
have not as yet rejoined their families was also attended to wilh
ihe Civil Covernment. PFapers re financial ajids to famiiies of dec-
eased officers and enlisted me who died or were killed during the
present operatipns were promp acted by this vVffice. Attention
has alsp been glven 1o taking care of Lhe operaling exponsecs of
some District Personnel and units arpund this areas. This Office
he iped a lot in maintaining peace and order in this loecality and
nearby aregas and in bolstering high morale ameng civillans. At
the time of this writing, the andersi;ned with his Sxecutive Officern
following order from e District Commander, are on a mission Nerth
tn confer with the Commanding Officer, 724 ﬁiviu.tun and the Currency
Bpard re financial tur%;ﬁl&;um and all matiers in general.
A preport of miﬂiu._ : furnished the Pisurict Commander in
su- ims. &n - inspection of conditions obtaining in -the field
notec s covered and officers amni! genilemen cenitaci-
ecd, all of which embodied in said report to the Pigtrict Com-
nander :

o ol i W.- During the Tirst week uf this month
- gigned@ together with his sxecutive Officer made a trip to imthgizfd g
trict Headguarters after having conferred witii the Island Governor,

5
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Agent Ufrficer, monthly reparts of Procurement and == -

Kaintenance of '

-
-3‘ "

Division Commander, Pivisien Finance UfTicer and other ranking Aray
Officers in the field and reported personnaly on the results of the
conferences and other Tindings and observations of eonditions pre=-

vailing in the areas covered by the inspection. ¥rittem reports of the
same have been rendered that Headjuarters already. In connection with
<he above trip, the amount of Pi50,000.00 was delivered to the Agent
Of ficer of the District Finanee Officer for the DEY tn meel the expen~
ditures of the Districti Beadquarters and sectionss This office trans-
mitted to all commands and secticnd for dissemination to all subordi-
nate units cencerned diverse memorands, instructiops and Indoresements
appertaining Lo the Finance Seryice set-up (copies of which have been
furnished the District Hau). Irafts of subject matiers for inclusion
in the District Headouarters Bulletin were submitted to the Pistrict
Commander, 78D, They desl with control of prices, liquidation of
governsent funds, taking up by this ofiice of “ubeg Rinange

J ] P
plies Agenis; relief from acecountability and/or reapnonsibllity,
kepping of serial nimbers of government funds amd aut.orizatiea for
the printing of chits by Sector Commanders. Examinations of the money
accountabilitios of various officers were made, copies of which were -
furnished that Headguarters. In the Nerth and Central Hegros Seclors,
the Finance Ufficers were also conducting field examinaiiona of ace
cpunts. Financial and Special Reports were made and duly submitied-
to the PDistrict Comnander. As in previous months, the undersisned

has taken ﬂE with the other unit commanders, matters anent the po-
ilicy of the District Comsmander of whieh they had no knowledze. Like-
wise, the unxiersisned Has répresented the Pigiurict CGonmonder in set-
tiing pertinent matters with the Civil Governmeént, such as security
measuies, reliefs, pansions, financial alds, control of prices and
fightdny against inflation, £ood production campaign, forestalling
waste of ammunitions resulting from unnecessary fimings by BM from
some units, etc. The giving of reliefs or emorgency pensicns to
families of officers and eniisted men whe have nst as yet rejsined
their familie:  wae alse attended to with the Civil Govemnment. T his

«ffice has been paying the salaries of officers under indefinite
gick leave who are around this CP as well as taking care of t he vpe-

rating expense:s of some District personnel and units around this area.

‘this office did much in maintaining peace and srder-in the lecality
and nearby areas and in belsteriag high morale among ciwiiians.

The undersimed is presently undertiking serious and intenzive

. training of all officers and EN in the Finance Cection, 740, to make

up for their handieap in time element to attend BG5S {or thase sube

ectea. The following subjects were being taught:- Finance, Fhysical
rill, Cleee Order Drill, Military Courteay & Customs of the ervice,
Articlies of ¥War, Combat f'r‘im:l’plu, ¥Marksmanship, ¥ilitery Discipline,
and HEquipments, Interior Guard Puty, Vecaiional
Projects, and Individual Initiaiive & Hesourcefulness.

D - Apri

1944.- This office transmitied to all comrands and
sections for disseminations to all subordinaie unite concerned, di-
verse memoranda, intructions ahd indersements appertaining to the '
Finance Service '“"“fﬁﬂ’m of wnich have becn furnished the
District Headquartiers)&Bxecutive Cfficery, Finance fcctipn, 740 '
was sent by the undersigmed on an assiined missina to the Division
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Finance Officer to get sufficient funds io d;ﬁ-ag the expenditures of
the District Headquarters, Sections and tpegfal Staffs. In addition
thereto, he was given intru¢iions to verify accountabilities of officers
Accessible from his routes and to proceed further to-Bact Negros tector
and verify funds and aceounts in that part of the Seventh Military Dig-
triet. In the North NWegros Sector, tne Assistant Division Finance Offie
¢er conducted mmm:ﬁm of the mgney and properiy accountabilities -
of various officers, copies of which were furnished that Headquarters.
The undersigmed has irgeuctisd both the Division Finance Officer and .
Assistant Division Pinance Officer to push thru the case agadnst Li.
namon D. Délinsa inf, DN Agent in NNS, who was found ghort in his
money and pro gecounts, informing ﬂiﬂ’ﬂ'iﬁt Heaﬂquarterﬂ constantly
of Lhe progress of the case. As in previous months, the undersicned
has taken up with ihe other unit commanders matters anent ihe peliecy
of the D istrict Comrander of which they had no knowledge. Likewise,
 “the undersigned has represented ihe Distriet Commander in settliing =
- pertinent matters with the Civil Government, such as securily measures,
reliefs, pensiens, finaneial aids, contrpi of prices, fighiing sgainst
inflation and £ preduction campaign. This office has been paying the
salaries of officers under ingefinite sick ieave who are around this Cp
age well as taking ecare of the operating expenses of some Distriet Per-
Sennel and unlts around ihis area. This office diq much in maintainins
peace and order in this locdlity and nearby areas and in bolstering
high morale among eivilians. On 9 April 44 (Sunday) a literary program
was held in the premises of this Headquarters. The DUrposes were varied;
to afford recreaiion for ithe pfficers and “nlisted ien, develop confi-
dence in them, nnd mogt important of all to bring the eivilians closer
Lo the Army and -conversely, the Army closer to the people. <he program
which was well atiended by a representative ﬂug;;nﬁu, turned sut sue- -
cesafully to the satisfaction of all concerneds LUgputy CGovernor, Sth
Adme District, in behalf of the Civil Upvernment and the civilians
epoke during the cecasion. He date@ how the present organization
of ihe Civil Government under 4sland Sovernor, came into existence.
e ctouched on matters regarding food preduction and other policies nf.
the Civil Government to ameliorate the eritical eéconomic conditions
prevall in this province. The undersigned on behalf of the Army,
gpokes explained to the audicnce ihe purpose and necessity for de-
siring that sert of jathering. He emphasized on the spirit of amity
that should animate and pervade the relationship of the Army and the
Civilians. He discussed inflation, its causes and remedies, and sug
gested the organization of civilians EToups patterned after the "Jg.
panese Hniﬁ:-hﬁ Associations” in the secupied areas, fanctienin-
iian intelligence unit to inform military authorities, inge
tantly of the movements of undesirable elements and the hfilt;ﬁtim
of mews nnd suspiclous chbaracters. In shori, they
a sort of warning service. This ofrice redoubled its efforta on the
different Voeational Projects which were prévicusly existing ang
ing on this area. Training of officers and enlisted men goes op ,iag:“
1Ly examinations were given to enlisted men. "

E - May, 1944.- This office has transmitted to all e
sections for disseninaiion to all Bubordingis units :m}nmmgiand
memoranda, instructions and indorsemerits Apperiaining 1o the # verse
“ervice, copies of which have teen furnished (he Distriet

e - - L w

‘Two salient features worked out during : o .Hmﬂ“ﬂl‘tera.
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Phis office has besn paying the salaries of officers under inﬁﬂfinltﬁ

siek leave who are residing near this CP as well as taking care of
the operating expenses of some District pepsonnel and units around

this areas Various vogational projects undertaken by this “ection
are gaining momentums. Both the peérsonnel of Llhe Pivision Finance

" Officer and the District Finanee Officer. are still being trained’

both in lectures and field works se as io acjuaini the men with the

proper requisites of disciplined soldlers. i iy - ools

F - June, 12944.- Thu section has transmitted to all commanas
and sections fur dissemination to all subardinate unite concerned,

diverse memsranday instructions and indorsemenis appertaining to the

Pinasce Service, ¢opies of which have been furnished the DR,

{ 1) Pisbursements~ Funds for the allotment of all the Vectors,

WDHEY Staff Sections and unite to include the PAAC and Divisional
Units weie relensed thru the Disbursing Ufficers. On 1 June 44, ihe
undersigned personally delivered te the Agent LEficer of ihe 7§I‘~Fu
far DY, the amount of #200,000,00 to meet obligations of DIR “ilaif
Sections and PAAC up to 31 Aug 44. In view of ihe then untenable
situation ebtaining in the DHY Area this amount was delivered ihru
Lt G. G, Jalandoni, Inf as the spfekeeping of same in the sald area

be f burden. 1‘5n £1 June 44, Bxecutive Officer of this Bection
10t for the 72nd Divieion to gotl again allotments of he 7D Staff
Sections, PAAC and ihe SNS. This office has been paylng the salariee
of officers ander indefinite sick leave as well as iaking care of
the operating expenses of District Installations and units afeund
this aren. : R

,. (2) Conference with the DC~ On 4«5 June 44, the uhdersi ned
in connection with the delivery of funds Lo DHU conferred with iie
ne ign?mﬂmici on matiers affecting the Finance “ervice set-up in
the and other matters affectins $he organization in general. -

(3) Inspection’ snd Fiald Audit- Officers of the Division
Auditor, Pivision Finance Officer, 72nd Div and from lhis “eciion
are a s going around the 7MP to inspect and audit the books of
accountsble and/or responsible officers in the @leld. It will be Hv'ed
that this phase of work is carried on regularly now in the 74D, *
The Division Auditor and the Iliviniﬁ Finance wfficer take eare
of the accountable and/or responsiblé officers in, the North Negros
while this Bectien directly takes care of Central, Bast, “puth
Negroe and the TRE Area. . - : -

(4) New set-up and system of distribuiion of funds to ali
the Unite- Per instructions foow the DC on b June 44 during the
conference of the under with the DC snd tie memorandum from
the DHL dated 7 June 44, Sxecutive Officer of this Sectien, left mat
21 June 44 for the 72nd ﬁiﬂaim. He established a branch office of
the Digiriet Finance Officeriin the CNE Regimental Ares near CPi.”

(DO, FO73hls This branch office wa

| : | & established in order Lo faciii-
t.:du the distribuiion of funds te all units in the Seventh Military
and %o expediie all matiers apperinining io the Pinance Bepvice'

i
- -
s L8

",
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1. Cooperation with the Army in all ways and means at
, any co8t. ihis lncludea, security measures,
| (maintenance of Volonteer Cuards where all are:
to guard irrespective of their means of live-
1ihoed provided they are physieally capacitataed
and formation of a Heighborhoed Asepciation whers
everyoody $ supposed to be en Army operative),
, eutting off of all means of gambling and vices,
‘ - neﬁgmr discipline among civillins, eic, for the
- ' - ' R of all. -

2. Food Productipn on & very extensive basis.~ The suce
; cess on the above points "5 very remarkable

-~ 3, Per par, i_ﬂ, 80 No, 2 IQ7ED es.- The undersizmed
' 13--%: hand in ‘supervision of the inter-
nal a istration of the District Instalilations
in rear area o- """ which included gecurity mes=
sures, proper rendition of reporits and solution
_ ~of simple provlems. _ e
g - July, 1044 .- 2y g . i
. {1) Generdl.~ This section has iransmitied Lo, all na;rmmncia
and sections for dissemination to all suverdinate uhits concerned

diverse memoranda, instructions mnnd indorsavents appertadning o
the Finance Service, copies of which nave been furnishad tihe DHC

(2) Disbursement.- Funds for the allotment of all the
sectors, 7HMDIR Stalff Teciions and units to incliuce ihe PAAL apd
dhe Divisienal units were released thru the Disbursing Ufficers.
Un 14 July 44) Executive Officer of this “ectlon, was sent to

g DY to ddliiver to the Agent Officer of the 7MU'FU for Dy, the

ampunt of ¥F260,000.00 (#106,000.00 for LN (75th Inf) and

#1556 ,000,00 for 7MDFV Staff Sections, FAAL and unforseen axe- .

- penses of DCTD) to weet Army obligations up to middle of

¥ Ug tbber 44 (for 7WDIL biaff Sectiions). This ofiice has been

paying the siaried of officers under indefinite sick leave as
‘we 1l as taking ecare of the sperating expenses of District \
Instnilatione and units around -the area of this ‘ecuion.

(3) Pariodieal Confergnce with the DC.« In conneciion
with the delivery of funds DYy hxecutive Ufficer of this Section,
he was also given instructionS o Aake up with the DC impértant
watters affectin: this Section like increase in personnel as
weil ag matiers affeciing the organization in general. The under=-

. signed bas made 1L a point to confer with the DC at least snece
a month. if he can not do this persenalily, che of his'efficers.
48 alwpys sent to DHE for this purpose. ' :

~ - {(4) Inspection and Field Audit.- fo:i:t:ara of the 1
Auditer, Divieion Finance Ufficer, 72nd Piv and from thia -#1:&::
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(‘7) Yedel Barric.~ Per instruction contained in the ietier of
 the PC dsted 7 June 44 Lhe mofel sarris around this CP waz function-
ing alri ge hod bsen workod out. Tle civiligne in the medel barrd
were following theivr set piana for Lhe success »f the barrio.

(8) Supervizion an the int Administration of the District
Installatione i1 “eap Area, =» "', Per par. 10, 4 No., 25, BT,
es, the undersi ned has been supervising the internal admin giration
of the Disirict Installotions in the rear area of Us ¥, Winor de-
fecte which would have had adversely affected iLhe organization were
siven dua earvection un the spot. »dvices were given en official proe
bloms of some uf the etalf officers.

{9) Check up on pelicies, insiructions, ete of IC.~ Tha under-
sizned hag represested ihe IC 4n settliing mtters with the Clvil Y-
ernment wharein the Army is invelved such 2is securily measurcs, G-
eroey discipline among the civiiians, reliefs, pensions, firancial
aias, contrei of prices, curtaliiyy of vices, radsing ihe civisisn
-ﬂmlﬂ and lact but not Isasi foet production campaign. <L Qlere
siyned Las alse elarified to uniis in the Meld ceriain ppiilcies of
the 7€ which were in some wey of another misinlerpretect in the fiedd.

H - August, I
(1) General.- Diverse penoranda, indorsements, and other inse

tructiocns a = to the Finance “crvice, copies of which bave
veer furnishod the & ware transpitted Lo all copvanis and seetinns
for fissemipation to all subordinate units concerncC.

(£) Dicbursenents.~ This Office has been payins the ealaries
ni officers under incefinite sick lsave, takiry eare of the cperating
espensey of tne meighbering District Installations ond units, as well
as paying directly pensions and financial aids to ile Jdependente in
the nearby areas of Jeceased offTlcers and enlisiec men or those who
pave .cen assigped outeide of Ngyres and have moi as yei rejoined
their FTamiliee. - :

A3) Perisaical Conference witn tie 1'C.e The undersigned lLas
pade it & point Lo confor with ke IC wore clisnn when necassary.  If
he cannot 4o this pe rsomaliy, oue of his officers is slwaye sent w
et for this purpose.

{4) Inspection and Field Audit.-. ¢fficers frem this “ection
and frem thé Division Auditny, Viwision Finance Officer, 7ind Div,
are almays geing around threcghect the 7€ to check and verif: the
eash and accsanis of accoustalle and/mr respensible officers in the
fie d. Thie phace of cur Finance “srvice activiter Is Leing carried

on Doy regularly in ihe whole distriet. This Section dfr X |
gare of Emtraia Bast, and south Negree sectmrs Qe ulll"agﬂﬁ Dt%ﬂ ;
hreny 7th Prov Division and 7th Prov Pogiment.

(b) Appreval of Applications for Pénglons.- The undersigned
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{10) Cheek up of paliniil, inatru;:'unns, ete of DC.- The

andersigned represented the DC in settling matiers with the Civil
Government wherein the Army was invoived, {.nurzhing on such matters

as securitiy measures, secrecy disciplime ameong ihe civilian popu-
lation, reliefs, pensiens, financiak alds, conirol of prices, cur-

- tailment of vices, bolster civiliian morale, and mos{ impor cant

of all, food preduetion igne Pplicies of the BC which are in
some way or ancther misinterpreted in the fieid were duly exp ladned
and clarified to unit commanders. .

. - September, 1944.- ; .
- . [ i
(1) General.- PDdyerse memoranda, indorsements and othey
instructions appertaining to the Finance Service, coples of whieh
have been fumnished tie DHRY, were iransmitied ite all commands and
sections for disseminaiion to all subordinate units concerned.

*

{2) Disbursemenis.- This office has been paying the sals=
rieg of officers snder indefinite sick .leave, taking care of the
operaiing expenses of the neighboring Pisfrict installations and
lmiti,'nl well as paying directly pensions and financial aids to
the dependents imn ihe nemrby areas of deceased officerg and ens
listed men or those who have been assigned outside of Nepros and
have nol as yet rejoined their families. On Yept 44, the amount
of #420,000,00 was drawn from the Emergency Currency'“oard thru
the FO7# by this Office for the SNE and the DHY Staff Sectioens,
7th Combat Bn, 7PAAC, etc. This amount was subsequently delivered
t® the units concerned on 26 Sept 44. Likewise, the allotments to
other units in the 7D were released ihru the rO7D, il N

(8) Periodical Conference with thé DC.- The undersigmed -

~ made i% a point %o confer with the D€ more often when necessary.

If he cannot do this personally, one of his officers is always
sent to DHR for this purpese. Un 26 Sept 44 an officer from this
Uffice left for the DY for this purpese. ? .

! ~ (4) Inspection and Field Audit.- Officers from this Section
and from the D ivision Auditer, Division Tinance COfficer, 74nd Diy,
-are always going around throughout the 7MD tp check and verify the
cash and aeccounts of accountable and/or responsible pfficers. in
the field. This phase of our Finance Servige activitles is being
ecarried on now regularly in the whole District. This #ection di=
rectly takes care of Central, Bast, and £puth Negros Sectors as -
the | 4rea, 73D Prov Piv and 7th Prov Regiment.

5 (5) Approval of Applications for Pensions.- The undersicned,
acting for the Pensions Board, 7MD, approved during this month
authorizations for payment of partial pensions and reliefs to de-
pendents of officers and EM who have-died in line of duty during
present operations or who were aseigned ouiside of Nefros and have
not as yei rejoined their dependents. Likawiée, ihis Uffice helpr :
some beneficilaries in filing their applications. The applicatir
of the following applicants for emergency pensions or relief:

’



e it ]

T TDECLASSIRMED |\

uthority, 'ﬂ;
AthnﬁhuiﬁLﬁﬁngJ T

—

(2) 5u ision on the Internal Administiration of the
District Installations in Rear Area, S5 "¥" .~ Pursuant to par.
10, 50, No. 26, HQ7¥D, csy Lhe andersisned performed the assigned
Lasks ﬁinp.t' defeets adverseiy affecting or which would redound
detrmentally tc the Military Service were given due correetions
on the spot. Proper adviees were given on official problems con-
fronting some of the siaff officers of the other U"taff Ceciions,

T¥D in this area.

{10) Cheeck up on pelicies, intructions, ete of DC.~ The
andersigned represented the DC in settling matters with the Civil
Gpyernment wherein the Army was invelved, touching on such matiers
as, securiiy measures, secracy digeipline among the civilian popu=
iationy reliefs, pensions, financial aids, controls of prices, cur-
tailmant of vices, bolstering civilian morale, snd most importsnt
of ali, -food procduciien campaigd. Pplicies ni’ the PC which are
in some way or anothsr misinterpreted in the field were duly exs-
plained and elarified to upit commanders.

J - Wtw, Ml"'

(1) Oeneral.~ Piverse memoranda, indoreemenis and oiher
instracuions tppartaining to the Mnance Service, copies of which
save been furnished the DHQ, were transmitted to all commands and
sactions for dissemination to all suberdinate uniis concerned.

(2) Disbursemenis.- Lhis Uffice had been taking care of e
pperating expenses of the various Distriet dnstallations and units
situated at rear areas of o& W" as well as paying directly the
pensions and financial aids te dependents of deceased officers and
%M and those who have been assigned outside of Nagros and have not
as yet rejoined their femilies.

(3) Periodieal Conference with the DC.- The undersigned had
made it a point to confer wiih the DC meore oftern than necessary
2 ither personally or thru one of hie officers. On the 10th instant,
he made a trip to the Bistriet iq, upon being eummoned by the DC
with four EMy Subseguently on the =drd instant, he was joined by teo
of his officers and three Bl. On the 27th inetant, he was sent on
a mission by the DC, leaving three offlcers (to inciude the Agent
Officer of TWDFO for DHI) and five EM to take care of the financial
watters of she Distiict Hea@quarters and various Staff Sections. On
1he 80th instant, the Agent Officer of 7AWV for DH: was sent by
the undersigned to Hinuba-an and vicinity on a mission requiring
seven days to accomplish. _ "

(4) Inspection and Meld Audit.- Officers from this &
and from the ~ivision Auditor, Pivision Finance ﬂfﬁﬂar,izﬂngcﬁﬁn
are always going around lhroughout the 7MD to check and verify t.h:z
eash apd accounte of accountabie nnd/or responsible officers in th
fieid. *his phase of our Finmmce Service activities was being m; .
ried on now regularly in the whols District. Thie Sectien direct y
{akes ecare of Central, Basi, snd South Negros Sectors as well aaw
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with all the officers at CFDANVY as well as with nearby Dul Pere
senneli. A1l major problems were taken up and all wore further inse
trucewed o ¢ with the epecific cefinite insruciions F-aviuusw
fiven them by the ¥€C or by their -ectisn Chiefs. The Ugli Hgente asge
sured a contimous Tiow of coreals from cthe Kavankalan Area.

{11) Check-up On Policios, instductions, ete of TC.= The une
dersicnaa ngnmtnﬂ the BC in settling mtiers with e Civil Govi
wherein the Army was ihvoclved, touching ot such mAllers &8, reiiels,
pensiens, Tinancial aids, securivy mQASUres, S6CreCy discipline among
civil populaticn, control of ﬁica:, curtciloent of wvices and frivoi-
ities, Dolstering public morale, and mest isporiant of ali, food prode
ucition cappalign and reconsructivn. Mpsi of Lhe bridges Iron Linaon
%o Kabankalan have now been t_womlﬂg_rﬂfm:ut.- Cars could wavel
already ail the way from Linapn to CF-DALUY . Pplicies of ihe UC which
are in sone way or ansther misinierprotec in tne ieid wer? alsc Guly
exjplained and ciarified (o unit commaniors.

‘r.-n-m,. 1p44:

+ (1) General.- Diverse memaranda, indorsemenis and sther inge
rac tions awu:% 10 the Finanes vorvice, copies of wnich have
been Turnished the ~iy, were traasmiiled Lo all commands anda seciiuns
for dissemination %0 all subsrainate uniis concerned.

(2) Disbursemenis.~ This Office nad been waking care of the
eparating expenses of Lhe different Pisirici Instaliacioss and units
situnted al rear arens of weslern Cauayan as well as paying directly
the ?hlm and financial alds Lo dependeunis ol deceasgseu olf'icere
ana and those who have Leen assigned ouisice of Negres and have
not a8 yot rejoited their familles. Disbursements made this manin
by the Divielon Finance Officers, Hegimentcal Finance Ufficers, Lale
talion Finanee Officers, District Quartermasier Aprents, fgent Offi-
cersg n? the DMstrict Fimance Officer, and other Uisbuwrsing Officers

- were conthined in the Manthiy Staterents of Founds o1 tlde mowihe

(3) Periocical Conference with tne 14, ewe.~- Fressntly, the
Executive Officer of this ection tugevher wigh the Agent Officer
for District HQ is stationed in the Piswrict Headjuarters to facili-
tate the ceonference with the Pisirict Coomander now and chen on
Finance matters that need immeciate aculon.

{4) lnspection and Field Audit.- OUfficers f2om thig Section
and from the Division Finanee Ufficer, TdD are slways uoing around
throushout cthe whole 7MD to check and verify the cash and accounts
of eccofintable and/or responsible officers in che fieid. Lhey

helped further in hastening tha liquidation of smccounts., Ius
and field audit in the 73D Frov Biv ars also going on now, peation

ta} hmml of -ﬁppljcatinm for }I'Enﬂjﬁnﬂ,- H.;;‘.;j_f@' for Lhe
Fensioné Board, 7D, the undersigned appreved curing thls mosth
au thorisations for paymenie of partial pensions and reilefs

Pn_-ﬂi...uhll-ﬂ'-ﬁ
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(2) Supervision On the Internal Adminisuration of Digtrict
Installation.- the undersigned performed the assiymed task pursuant
19 par. 10, 80 ¥Yo. 26, RRTAD, cs. liner defects adversely affect
ing or which wouls prejudiced une Military vervice weme gjlven due
eorrections on the spot. Proper adviees were  iven on official
problems confroniing some of the staff officers of the Siaff “ection}

7D in this area.

£10) & ion of CP-UALLY .- With the responsibiiity and
command of thie nee Command Pest transferred io che undersized,
the came was being administered thru a Camp Commanders All the
instaliatiens in ilhe Camp were being worked as fasi as posaible
with the end in view of having the CGmp available at once tu Viste
rict dd¢. RKadiegraphic insiructiens nanu: olher insteactions from the
Yistrict Commander te Combat Units supposed ic be near-the Camp
were properly transmitted. American pilvis and gtheér survivers of
Aamgrican plane: shot o forced duwn by the enemy weres roceived
from the Neorthern units and immediateliy caispatened to the desimatced
point of centact with American undersea craft or airerafi.

{12) Cheeck<llp on Policies, Insiructions, ete of Discrict
Lomdr.- The undersigned represented the DC in setilins matiters
with the Civil Governmeni whersin the Army was invelved, touche
ing on such matiars as, reliefs, pensions, financiai aids, security
mansures, seerecy uiueiruu ameng the ciwilian papulation, conurol
of prices, curtailment of wices and friwvolities, beistering up puv-
iiec moraie, fand most imporvant of aily fooo production campaim and
recond truction. Most of Che bridres from Lina-on to Kabankalsn have
now been itemporarily rebuilt. Cars could travei dlready all the way
frem Lina=-on to CP-DANLY, Ponlicies of the PC which are in some way
or anocther misinterpreted in the fieid were also duly explained
and c¢larifiea to unit ceommanders.

di., PhaoCinNok:
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Presently, the personnel sei-up in the Finance Serwice, 74D
is as follows: :

™ b i

istrict Finance ufficer = = - =
Executive Officer = Figla #xam
. Fieid Exam. & Pigb., Ufficer
Adm & becuriiy Officer « = -

ﬁmw i e = P,

-
S—a

- . lm.-'-'

Lt-Col RUNG A« IaTanGAN, Inf
lst Lieut A¥AVO 5. NEsoLh, ¥:
2nd Lieut Feddl PoBELCHE” ) Fe,
2nd Lieut FABLO G.GRNLo, 113
3rd Lieut RUFING PANTILUL, F.
= 2nd Lieut Luide ~. LANZA, fu

-~ (Mnj BSNJANLIN Le HOLLanG - Qi)
= (Maj MARCOS Vo GANAHAN, Tnp

Agent Officer for Did « « =
: Agent Jfficer at iarge - - -
j Bx-Officio Reps to Civil Covt

Acting lst Sergeant = = - = = = -

12t Sergean

' lerk, Dookkeeper & NCQ in-charge-T-Sast BLUARDC T. Tavuy

Checker, cierk & medical ald man - « - f-,:-ﬁ’g% Fi'uﬂlﬁgﬂ*i;ﬁiﬁﬂqﬁ-w

Vou, payrells, correspendence, ete, - | uij, :
Slerk & s\enogrepher - - - << s & Cpl ZREEDEE B, MoAlN, po

BHEF RS NS
B B
§

Ft t 7

e TN

=~ T-Egt AVELING &, CUENCA, Inf
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\\'nu, payrolls

 Asst Division Auditor
Agent Officer Assigned to CHE

s Db &

clerk
Flle & record clerk «w-=m =

- v W

i

gss & NCO in- charge

O e

y correspondence, etic, Pee LATLGLAG ks s
&ntenn BPRGr = @ = - = = =« If¢C - Ve it g XU
EI‘ p - o A s am W Pfﬂ HL.LL.LﬁHU Jﬂﬁ'ﬁhhﬁ‘lﬁ: ;.,r

Agat Pile ¢ record

_ PR ATANACIG GLAALAG, Inf
Gli!'l. Uffice wrderiy & Asst medical

-‘_i-"ﬂ-n-ﬂ---_

PIVL: in
but ﬁtrﬂ & ﬁ.tv ﬁuditnr

Dish., Offr. to Mambucal Arsa
Disbureing Officer = =« =« « -
Bookkeeper & Record Officer
FO, H¢ Cp, Serv Troops, 74D

La

OLaNT AL FINANCEK OFFl ke

- e e

P § L

gr
Regimental Finance “fficer

Agst Regt'i Finance Officer
Agent ﬂffiur. Anti-Tank Bn

Agent Officer, lst Bn

lgm

Agent Officer, 2d Un - ~ - =
&gent ﬂffi&!ﬂ', 8d Bn = « = =

at N n Sect
imental | :lnﬂncu 0O = = =
gent Offr, 72D Tpans Bn - - -

A ntﬂrf!r,'hﬂ)FA,Ednn .

EDFJ:

g 720 FA, 34 Bn

- = = (lot It DUMINADOR

ul gervice - - - -
& gan serv

3. %3 5 8 % % 3

e Pyt TInGTng Lﬂhﬁ Inf

-L-t-—n---—----i

C‘pl Fﬂlhnibd BRGAS , Inf
Cpl RAFABL GENLLAA, Inf

Pfe CALLGL G Bﬂ&ﬂu Inf
P{c¢ AHADU uﬁl‘ﬁluuiﬂu, inf
Pfe CHaGWIC HBKMOGURA, Inf
Pfc HLLARICH JAIaAR Ing
Pyt PURFERIO GX :LEULU, Int
Pyt CRILCETOMU GARDE, Inf

T"““&Et BENIGNC CANLLLANG Inf
1 AICOLAS ARMANENTO, Yt
Pvt VICTGHIANG hﬂl‘lml.[:.l.ﬂ Jﬁ »
Pyt INCCENTE: GARBARAN, EE
Pyt BAYMUNDG HRABO, Inf’

u.g;nr MARCUS Vo GANABAN, Inf

Gpt ACGUGTIN M. PARAI: U |
Bﬂ Lt JACUB MALAHAY 5 F‘t
let Lt M SERATO MONTAUEZ, Po
2d Lt CERLLU MAGSUCI, In:f.'
ht Lt TEEJFULW l.ﬂﬂﬂﬂ $t
2d Lt RICOLAG uuLHAELh

34 Lt JObk FEANNDEZ 'h!a_

18t Lt CRISTILTO V. Whuiﬁm
M

3d Lt PABLO PHLIS Inf

(lst Lt ENxlwls AHII.-MR Inf)

3d Lt JUAQUIN .a.uubHHﬂU Inf

let Lt CLalaiTic BABRIA ﬂ

st Lt CARas DIMA-ALA, fn

ad Lg WiIo LFRCO, QM5
(33 Lt NOBERTO \fGﬂETE yinf
{lst Lt WT{MM]‘!O CRUZ Inf;

BIALLO, Tnd
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Aegim T.I nance Officer - - = ist Lt PRIMITIVO 5. CHL..:., FS

Asst Regl'l Finance Cfficer - - 3d Lt JOCa GaLulGAn

Agent Offr, Hq 8n - - -

Riat Orer. ok DR .~ v 2 == Ulst Lt PACIFICO C. DY, Fo)

- = (18t Li MARIHC WULIH, Inf)

- (Capt &laUTERIO m.:.DfEG inf)

Uffr, 2nd Bn - - : - = (18t Lt BRATRCI.CC A, meI iydnf)
ﬁ ﬁﬁ', ard Bn - -~ =

- 24 Lt BONIFACIO B. RUiTA, PO
3d Ly SAMON MACWIN, FS

(24 Lt BUMILIOQ uAVALUR Inf}
(1st Li VICENI& CR&G, Inf

A
PLb
'

- det Lt PATERIO TORRES, Fi

' Ufficer - - 2d Lt CUNSTANCLL M. LAGIRITO
AL B ~ - - « - ~(3d Lt L&ONCIO TULABING, Inf)
B - - - - =~ = (18t Lt SUJSANC AL“PJ.RI‘G JAS)

- 28 Lt ANGEL uchﬁw

---q---tﬁd Lt m-ﬂhliTm lnf

The enlisted men with ihe Finance Officers and Agent Officers
of the B igtrict Finance Officer are tiken up in the table of or-
ganization of the cifferent uniis and ation where they be~

long.
1il. ¥l IAL Rb 13 Sge Apnex No. 1 . :1, . ."I':
IV, SURVEY OF ¥ QDI IIONS: il

A survey of the financial conditions obtaining in the fieid has
revealed five distineti problems arising out of tnn issue of Lhe Mep-
OB F-nrglmy Circulating Kotes. These problems are! (a) 1n£'.i.at.1.m
(g) Ignorance of keeping accounis by Armymrsonnel both accauntahm
and/or respensible for Government ¥unds, (c¢) Effect upon the morale
of both Army personnel and the civinan:, td) Process of 1iguidation
of Upvernment funds and (e) lgnorance vn the part of the civilian
popudation io give a proper evaluatiocn of the Negros Emergensy Cipa
Eulatm Hﬂ“‘l-

{a) ;w.- It must be admitm that the eircy
of the Negros Emergency Curreney Notes is one of the fac ta::: tiﬁ“

inflation. <he printed currency are issued orly to the Army A

the Civil umrmnt. A majority of our officers and en u.ua
are of the lllr-gulnm happy-go-lucky type that do not pay lll:lﬂh
attention t- & grmr evaliation of the gold reserve that backs

ivil Gw.rnmnt Officials have also

been ﬂry

|35

- L24 Lt ROUAN C. Vﬂiﬂntﬁlﬁ Inf)
5t o g g (1st Lt FRUCTUOSO C. I.I_’I-m...,.mf}

:h—-_.-__.__.____
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iavish in their expenditures termed “official™a far ery from the
usual wgvernment procecure when che instrumenialities of ine General
Apditing Office were funciioning for ilhe very parpese for whichihey
wre created. Now, that chaos and confusion are felil almosl every-
shere: it seems that the safeguarding eof the interest of the Yovern-
ment ll not seriously handiea, ihe fact thatl Army personnel are bee-
ing paid very small partial salaries while the Ciwil Covernment of'-
ficianl are bdeing paid enormous fulli pay and @lleowances tends to pre=-
geni & very neticeabls gli? in the difference of expeniituwes betwean
Army personnei amd Civil Government officials. Usually an Army Ccoul'=
{er from the Pistrict Meadquarters te the 72nd Division Headquarters
ie given fer Iﬂl-trj.s_haak_anﬁ forth an advance eof #ov.uu only; a
mere courier of the LCivil Government on the other hand is allowed
at timee no less than F500.C0 for a iravel of the same Jlength of .
time snd distance. This practice of the Civil Government has favored
infiantion as it has raised the prices of commndities without res-
traint. Prior te the Allied invasion for the Jiberation of the
Philippines to begin with the bombing in the second week of Fepi-
ember, 44; ihe Japanese notes in the field has alse broughi up
infiation. Japanese notes being worthlese, they wers competing
with our good memey for the produce of the land and oiher rrine
commodities. lack of sufficient means ol prewenting our highland
products from tun% into the enemy centrolied areas has resulited
in the nnhuzu ss af price controi iists. The lssesi stroke in
< 4infiation'cansed by the Japanese notes came repercussed by the
recent Alijed invasion for the iberation of the Philippines. “he
Japanese notee are practieally wortihlece now even in the occupled
areas; and everybody in trying to get rid of them as fast as pos-
sible have caused inflation to soar higher. It is an undeninble
fact taat the operation of the simple law governing eupply and
demande keeps up snowbaliling of prices, but at the same time the
Arpy personnel and Civili Government effielals have beaen lax enough
to pay prices higher tban those supposed 1o be set of, by the Cie
vil (overnment in price control listsy let alone the fact that ic
seems that nothing is really being @ene to.counteract inflation.
Yorst hit area of infilatiom in Nerth Negroes, next Central YWegros
and then cames Bast and South Negruvs. +he F ¢ Section, WL
nas made various attempis and means (o inciude personal talks
on ihe means to cgmbat infiation, but without the due reaction.

of all concerned to cooperate; the result has never made any
sign of real promise. -

(D) mnorance of Keeping Accpunts by srpy Fersonnel Both
\coountable and/or Hesponsivle Fer -- "t the
beginniny of khe organization of the Finance OCervice, those who
are made to handle accounts can be counted in one's fingeis.
inspections by our Field Examiners has revealed 90d of those
helding money acdeuntabiiity and/or responsibility are ignorant
of their business. Various bulletvizs, meémoranda and instructive
imdorsements have been issued to the field enough to £11l up a
volume of text in Finance Service, but they foll upon deaf ears
&tr::: tﬁ:lhna Mgnid&thn, Anumtﬂhiutyé Debit, Credit, inflne

’ cher, Current Account Payable, Current Account Neceive

able, Suspension, Deferred iccounty Asset, Liabiliity, “urplug,
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'mprlﬂiutmé ete, @ic., are simply Greek to them. Repeated attempis

have been maue oh requesis and recommendations Lo take up this sim-
piest rudimente of Army accounting in “ervice Schopls bui =5 Iar no
action has been taken. This ignorance of the majority of our account-
able and/or respousible officers Lo keéc<p acepunts has complicated
wneir records and the worat will yet come at peace time when the
real digging will be attended te in good earnest. Uf course iho -
Field Inspcciors are deing their best teward this effort, bul with
the lack 2 transportiation facilivies, inspections in inhe fiead

are few and far between.

(e) %:m_‘zp.gn_mﬁ uorale of Beth Avrmy Fersonnel ond iug
. »= BLEN THe HMErgency {rculstang Notes were Ursi circu-
ted, everybody wes exultsni as if hailing the arrival of long

- expected cGesire while mosi of the officers anu eniisiec men have

FE——

_ the feeiing of deonning cheir hollday atiire. The civilians were

wopking forward (s Raving their wages "na producis secureq by the
@oy on credii aetiled prompuly. Although no seillement has been
made {as a rule beeause there were gxceptional cases when oid
acopunts have been seiiled) of the old accounis, yet chey are
still gratified to know Lhal present purchases by ihe Army are
being carrieda oa tne ecash "nd cargy basis. fhe deatilute wives,
chiidren, pareants and oiher depencents of inaisent neads of fami-
1iee have been given finaucial aids, Strandea dmerican citizens
have been given financial sugporsy, while the beneficiaries of
soldiers assigned eisewhere or nave suffered death or physical
‘Gieabllity here Dy reason of ihe enemy, have ikewise been al-
Lended to. As for as circulagion of ihe notes is ctoncerned, unere
iz a fair destribution resuldticg in the roflection of happy faces
a8 cpnerete testimory to Lnose in ihe lowlands thao in addigaon
4o “frecdom in the mountain sides™ there is prosperliy and concent-
ment in ihe highlands. Provious 1o the issuance of Lhe present PO
gency Motes, Uransacilions by barter has already been resurtea to oY
many in the absence of A wedium of exchange. sut now the use ol tne.
notes as legal tender ise fuiay utisized 1n pDusiness. Camudng up all
in ali it is eafe to slate thitt the people are comiented with the
notes hey are holding when compared with the civiiians in the vee
cupied areas whose chief worry now is (o be suddenly caught holl=
ing in cheir iaps wads uf useless Japanese noies and are irying
cheir utmest efforis to realize the vain illusjon of prosperily
which they had fondiy cherished.

2
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the beginning, etéps have been arrangea wiln tne civil officials
to effect censtant idquidation of funds taken by tne Arpy from
tne Currency Commitiec. Tp facilitate ihis, cthe andersigned nas
jgeucd vniletin Ne. 8 in December '3, alloeaiiny and fixing
accountabilities and/or responsibiiiiies of ihe various person-
nel of the 74D Finance wervice sel-up. Partial licuidatien by
1ower Agent Ufficers may be effeciea wiilh the “eetor Finance
Officers wheo wili then De in & poeitien o liguidate cheir ace
eountabiiity ana/er responsibility elther with tne Digisien
VPinance Officer or with the eivil officials., Iime dragged

on-ané still no civil officials have been assisned to the field
: ¢

e
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to ligquidate the Army funds. At iast, in November 43, the Division
Finance Officer communicated wiih Mr. Pedro Blizalde, Actin: Xsland
Treasurer re thie melter and his sncwer is as follows:

COMMONWEALTH OF Ius PHLLIFPINKG
Negros Uccidental and Negpps CUriental
Office of the Treasurer

Lee 26, 1943

ihe Divisien Finance Ufficer
72nf Myision UFIP

In the Meld
vip:

In response to your letier under date of Nov 24, 1943, just
received, I have to advise you that this office has received no
1n1'aa:‘mﬂt.i:m regarding ligquidation of cash advances of Ajent Ufficers
ana, therefore, has not taken any actlon leading uhereto.

in this connection + desire to stale that ligquidation of cash
advances of nt officers would require their uwurning over ® this
office of cash voubhers, accarding te existing regulatiens of the
Jeneral Auditing Office. This Office, however, is not in position
to t&k,_ custody of Army vouchers at Lhis Ulme. .

Very respecifully,

(S5GU) PELAC BLIZALDS
Acting Epeasurer

i1t appenars, therefore, that iligquidation would bave to walt until

' peace time. In order not Lo clog lransactions, the nndersijued
isgsued a memorandum to the field insiruciling each accountanle
and/or responsible efficer to stricily folilow laws, rules nnd
regulations governing disbursemente as iseued by the Finance
tection, 7"D, and tp earefully safeguard all records, books and
dmmnis against the day when our civil governmment will be in
ve tter position to effect final liquidation. In 28 February 44,
the undersigned has a conference wicth the Igland Governor in his
office at Litud and among other things taken up was liquidatien.
“he Guvernor promised (as already stated somewhere in this Report)
to assisn one Field Audit Clerk to each Sector, one to tue Pivision
and one to the Mstrict to effeci liquidation in those areas. Afier
waliting for a consicderable length of time, the long-expected for .
clerks arrived Dut up te the date of ihis writing, they have not
done any liquidating acctivities. The Field Awiit clerke of the Ci
vil wovernment iave aiready Regan their activities in examining
whe Army's accounts. 1t is lamentable however, to state thag the
have Et undertaken any actual ilquidation of funds nxﬁept in ;_h':
76tn Inf wheee the Fimgmee Ufficer thereat use to liquidate Govern-

meni funds advanced to him with the Deputly Provineial Trens
urer
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the Gth Administrative District. ¥ostk of the verification of Field
Audit clerks have been simple verificatien of balances, phyciecal
cash count cursory verificaiien of vouchers and memorandum receipts
and simple checkinge wiiln Lhe resull ihat many irregular entries
have been passed in audit. ' -

Note.~ it hus been noted Lhat Lhoe civiliancpepusation is noy fully
apprised of the real valne of the Negros Emergency Currency Cire
eulating Notes. ~ome even have ihe false noiion ithat these notes
vill not be redeemabls in the future or if they are to be redeemed
at all, the redemption will be bsiow par. “ith such a false notion
the people aredoing their uimost W getl rid of these notves goling
to the extent of buying or paying anythine and thus causing the
resl "snowballing”® of prices. in somc parte of Negros Island, spe-
cially in the Oriental side, discrimination ig present sn Lhis
emergency notes stch that goods or services ¢an be bought in those
places as much as twenty limes iower if one has to useé ilhe oid
circulating notes. In some places, aven in the Vecidentnl side,
vhere are people who are exchanging seven pesve of &fF Lheir emer-
gency notes to gne peso of Lhe old circulating noies.

‘“1 ?WETM' ﬁll w mi'i."..-:

it bas been experienced by itnis section thal vocatlonal pro-
jecis if properiy attended to ani superviseda are a great helip to
ine mess of any unit. While other units have been insisting for
a higher allowance for fresh componenls in lhe daliy subsgislence
on the assertiion tnat .30 is toco meagre to meel aigh prices of
fresh components; yel inis Lectien has accumulsted mess savinge.
The enlisted men of this “ectiipn uze Lo spena inis mess savires
for cigarettes, extra eats, etc. The follewing is the aéata of the
vecational projecis of this “eciiop up te 1 Dee 44. ALl other
anit ana srgenizavions' vocational projects Af properiy attendea
Lo sna supervised will have iLhe enme Dasis.

{l) 1 L 0 LTLEEE o~
ivestock \piggery project) - « = =« =« = ¥F277,00 -
is {gmt Wﬂdiﬂtj O ST - E‘ﬂ.m
hﬂlt prﬁjtﬂt - e o e W wmowm am - ae ﬁ.-m
Fishery " e = = =2 = « - -~ = 275,00
Poaltry " e - -~ 121,70
Truck sardening project = = = = = = = « 5.
Total Investment ana other Charges - 745,08
= IR
() %me-- ‘
ery pr 'ﬂ'h--—--.m——--_-;'aﬁ‘?ﬁ
Pﬂmf - _.- el N 1?ﬁ'm |
fruck Gargening project - ~ - - - - - - |
Percentage of Return to Tnvestments - = '41% |
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tenaion of area cullivated = = = = = =« =« 2,471 acres
Unit Culitivating and colleciing « = = -« = 7MDFO Section
Kind of cultivatiollh = = = « = = = = =« « « Gardening

Vvl. PLilNus

ie Uradual adjustmant of Finmnce vervice activities 1o uhe laws,
rules, regulations, ew of e Lummonwealth of Lhe Philippines in

oraer Lo abide with the proclamation of General NMacARTHUw and FPre-
;‘ﬂ.:m,mhﬁﬁih-

2. To asgertaia and setire all proper and legal Army obligations
ineurred since the gueriila operatiocns and siiil unpaid for.

3, It 12 also planmed to have a conference with all Finanecs Uf-
ficers in the M o begin with the Division Finance Officers with
the end in view of taking up all pertinent matters and missions of

atmost responaibility now gathering on the shouldevs of Finance
Jervice personnel.

VII. dAJus PrROSLENCT

stringent measures which are practical and pessible under (he
present circumstances should be undertaken To aplve Lthese problems.
‘he following are the Chief preblems confronting tnis Sectlont

1. Inflation is expanding and extending everywhere without
effective resurdnts.

2, The findings of thie Office ana of the Division Auditor
and Division Finance Ufficer, 72D, reveal that many officers in
the field who are accountable and/or responsible for government
furds possees only & seantly knowledge of the proper accounting

and recerding of the funde which they received for meriing legal
Army obligations

3, “ome ¢f the officers and enlisted men belonging to the
Finance Service seteup have been promoted, transferred, aseigmed,
ete, without the knowledge of inis Uffice and bDefore they have

fully settiled their property and money accountabilities and/or
responsibllities. '

4., To make the bSewenth Military District anticipate prineiples
of war-time économic controls that we have Lo meet ag the fisht for

tne liberation of the Phiiippines goes onj like ration
fixing, ete. i Ffiﬂﬂ

ViiI. ﬂﬂﬁﬁiﬁﬁﬁﬂﬁiﬂﬂﬁg:

the following recommendations are submitted for consideration:




with price-conirelling azencies must als De moLilized Lo eurd or
arrest the furiher grow of prices infiation. Strict measures must
be adopted to peg down prices among Army units alone. DM Agentis
must ve more Frugal in buying supplies onad they should net compete
with one another when buying supplies iniended {for ihe units. In
their disbursemenis moth official and persenal; civil government
officials musi be alse be frugal. They ought not teo, w leu money
talk more when procuring their supplies.

Z2e In all Service “chools, Vioance Serviee subjecis sught vo
be taught selivusly.

Se ﬁnlslﬁ they have a fair knowledge of Lhis king of work
no officers must be assipgned Lo posiiioms invelving acc uunt.ahiﬁty
and/or responesinisiivy of gouverament fundas. *

4 For the good of all concerned who are adversely affecied,
the provisions of par 1, Bul #4, HQ7IT, cs, covering promuvtion,
assignment, transfer, etec of efficems and enlisted men, must be
s tricily followed. :

6. It scems that all inswumenialities of hhe Tovernment both
Civil and Military have been recklessly spending the “overnment
funds heealess of the bad effecis of inflation. Yuperficially, it
may appear that much 1s belng cdone for our countrymen here in
Hegros and elsewhere by printing and circuinting pleniy of paper
notes, out we have Lo take into account that we have Still Ye du
some with Lhe expenses of this war. Chances are that our
children's children will be paying taxes to redeem thece.emergency
cirenlating notes which are being presently printed and circulated.
To forastall such a predicament, ii is earnestiy recemmended thai
a detailea audit of Covernment accounts by Auditors of the US: Coe
vernment and Philippine C overnment e made at Deace tme or al any
-propiticus time before any account is finally pasced in audit.

€. Y0 attain the civil populations fulld confidence on the
oresent *mergency Curremey Circulating notes, it 1s recommendesd
that a portion of these notes be redeemed using iLhe oid circulae-
ting notes or silver coins wiich the US Governiert is now using
in some of the areas already iiberated by the Allics. By doing
tnis, 1L wili make Lne pegple understand that owr Haergency Cur-
rency Wolea Are jusi as goed a3 pr 9id circulating notes.

7» The Civil Gavernment musi be made %o stop immesiately
tee giving uf towne Lo Army perconnel as thie tenGs to ruin Lhese
Lri_n:r personnel financially, for obvivus reasons, and helps raige
infiation.

K. Shlh i o

After mere than a year and & half gince June
reorganization of the Finance Service in the
rict, we can safeiy etate now uhai at Le:
thie branch of service has Leen ereated ar
the Deed of Lhe abllicies of the persomne

]
]
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the ﬂistﬂf abnermal conditions itending to ngtwalize une axlsiing
Government Aceounting and Buditing Laws as well as the estwablishea
rules anad regulations of the Finance “ervice, Lhe Finance ©ervice
in the Geventh Military DMastrict has always been consiant in sanfe-
guarding the interssts of the Government. &1t {he outset great dif-
iculty has been enceountered in ihe fielo in enforcing the establisied
rules and regulatione of the Finance Service though these rules and
rermlations were already reworded io suil existing conditiuns. Many
Aprmy personnel new to the Accounting and Auditing Law and the esta-
bliznes sales and rerulatiens of the FinAneé “ervice ihoughit 1T sven
that 4in view of ihe adverse situncion, Uovernment funds and propers-
ties may be disposed of without much ado, not needinr the difference
petween an actual enemy incursion and a oi uation wherein it is
still possibis for the crganizailon Tu frilow all established laws,
sules and repulations. At times the terme "enemy incursion” and
“force majeure” have to be misused when some accountable and/or
responsible officers for Guvernsent funds fina it aifficult
straishten their accounis peyrhaps. by strtking to the existing
wawe, vules and regulations thig —wection has at Limes Deen Lne sUO-
Ject of fauliy eriiisfam from other Army personnel and have alse
been at times-the victim of an unfair accusalion - that wnich ig
equivaient to "neutralizers of The war efforis of the Siiies.”
Upradually, however, esverybody came Lo wnaerstana the sericusnexsd
in the work of ihe Finance wervice specialiy when the folliowl 1) -
diogram was received from Generai Headquarterss WA DesPAR LN
nbGu LA TICNS slUind ThAL THE KXPENDITUAL OF AL FUNDG Hieab LOFU
G LIVEsED On HEREAFTER TV Sm e dVeny T IC0 BY THIG HEADC UARTERS
Clt 55 ACCQUNTse #OR 1w SUCH LDeTiiw. Ao THe JECULLTAECKS Wikl PERMIT
PU BREPaaT COVELWLNG Thic MATIss 1o UsolhioD bl aVeed sAll U1L.PATUCHED
POl £0UK Aush ¥O¥ Inspite, hewever, of this order from Cencral
Head@uarters there are siill many accountable and/or respensibile
officers for Uovernment funds and properiies who prefer to be deaf
nd biing to exieting laws, rules and regulaticns or Wabd totally
and intentionally fail to submit returns or repoerts. It is lamen-
table te state that there might be plenty of charges against theose
erring Army personnel when the propitious time comes.

A1l the expenses nf the Seventh Hiutﬂry Dietrict have been
carefully estimated that their ageregate total will not axceed the
monthly &llotwent authorized by General Headgttarters. This Island
ie undoubtedly the home of the most lavish people in our country,
nonethelese the impetus and influence of their peace time exirava-
gance must not pervade completely the financial atmosphere of this
prganization. The officers and enlisted men in the figld cannot
realize now how mueh time, thought and study have been davoted to
their welfare. Presently, they may not e wallowing in gold, but
eventually, they will look up to heaven and thank Divine Providence
that their future or their dependents’ future have Leen amply pro-
vided for. It may really appear as the most glaring paradox of this
war, that the seventh Military District comprieing an area wherein
'ﬁ“ t.h: most ufﬂiuiw people of the country may turn out yet to he

e mpst economica tne different miliita
oo o B among litary districts of the
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- When it comes (o inspec uﬁ and examining the accounts of ace
countable ané/er respensiitie officers in ine field, there are offi-
cers who act as if they feel molesiea or offenced whnen being re-
gquired Lo answer periisent ‘caesiions regarding thelr disbarsements.
Tnase officers are not obly wnreassnibly hon-cooperative but they
are itrying to miss Lhe caances of strai-nuening their accounts De=
fore a brotier officer priuve 1o the strict examination and verifi-
eation »f a gevernment audiior. Ther do not sealize that fiecld ex=
aminers Anv inspeciors are sont v ihe fieid (o help (hem, RKDoW
raeir probiems and be oF service Lo whem, all deling done for ithe [oou
of the military organization. Yesg, probiems in the Finance Service
are mitiYarious. Their name is liegione Yhile prasent .conditlions
do nob Wotant the mmking of promiscs Lo gvercome all of Lnem, yei
| it ie tre hope and incassant endeaver of tiris uffice o warn oul
nonewt and servigeavie agenus who sponld De worthy eof the wast
woat is imposeda upon them in actin; a8 the watohdioge of Loverimeas,
fangs and propervits. Apy congirucilive cricicicm anc neipful sGfEGbe
cion from all yuariers wiil ue woasonably entaruvained.

1| inepiwe of tie Pisirici Commander's policy not Lo aLlow Army
‘ pursonnel Ly goi leans frorn Lhe Civil Tovernmént and whiech have been
iransaitiad to the Civil Covernmeri inru LS island Governor, une
Ciyil Covernment is iees cooperaillve o tnis policy. +here are
varisua instances wnere APmy personiel Lhemse lves wore approached
sy some Government officials and cenvinced ta sl Wy e anothor
o get Lhe leoan by merely giszning the applieations that were brought
py Lhe Ugvermment officials. With this praciice ol the Civil Coverne
ment, we 0» not really know what is the very purpose, but aside from
the im:t. that this is non-cooperalive Lo the policy of ihe District
Comsander, it tends 1o ruin ihe Aymy persennels concerned financially
for ihen 1t already ilisw his accrued pay end allewances which are
suppozed 4o jnsure him a stable financial 1ife afier che duration.
¥epmover, this tends o raise up infiation again.

Lastly, now that the gecount phase in the liberation of the
PhLilippines is progressing fast, it is not amiss to invite atten-
tion Lo the econemic missions Lhat will fall on the shoulders of a
1iberated Philippines. This will inciude our Peace time o normal
time miseions and the part that a liberated Puilippines, Negros
Island, in particular will play in the furcher prusecutilon of the
war e!‘i’ﬂ'u of Mother Asgrica to put Japan tolally on 1is knees.
when the day of a liberated Fhillppines comes; we mast anticipate
' the mobilization of the war economy of a liberated Philippines
which will be of use %o help ihe Allies in the furither prosecution
of the war efforts, the further mobilizalisn of olr agriculiurs,
the mebilization an‘ war time economic contrels to incivde ratione
ing, price fixing, sale of war bonds, otc. and renabilitation of
the Philippines and Negros lelands. This revavilitation will in-
c lufe rebuilding of cities and towns te inelnde public works, ree
puilding of principal indosiries, work for food and ulnt.h:lng,fu-
every Filipino, work for aﬂnit.utinn and healih, work for education
reliefs for indigent eivilians, reliefes and pensicne for soldiers y
and their families and other peace iime or normal time mission.

DECLASSIFIED




- B -

¥uch ie really in siore for us in every mové of ihe Allies for the
Liberation of the Philiprines, yet iy cannot be denied that we will
have to tackle many peace “ive cor noermal -time haprd-to=crack prob=-
leme wiich we bave o face with bull-Gog tenacity. It is nhvinus
that the Finance service will Le uie branch of service ToAat will
ne mpsi concernea i these peace-iime or narand time misainns.
Undoubteddy, nuch will ce done in Ne Fos Iasland and thoush the
Armed Forces nere in Negroa may Aas yet reach CHINAg still the
oaVedla RiniLARY Jivindl? will have a greail rart of responsibility
too in Lne attainment pf Lne aPoremeniinned peAcE-LIT Oor nurnfal-
time missionse.

J.f

I B I ;
Ionauny A .M‘Lm.mfihﬂ*quulﬁuﬂ
I'tLt"cﬂl-‘ IHr
Diswrict Finance Officer
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following firancinl atatemaniat
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Authort

L&) Conaviinalon Fondhly walement of TanGs Pur Octoler Y44
(D) Consolionted inisnent of “eceiptls and nxpenditures IoP
e periat o Auusi '4e Te S wetever A4
(¢) Consolionted koninly wiatement of Punds Ffor Novemier '44
() Upnsolichteo . watement of neceipts and Expenditurss ror
che perion o Ausust '4% Lo ou November ‘44
(a) Coneoaicatan Honthly »tatesent of Fulds for Uecemuer '42
() Consoiianted ouatesent of Beceipts and Bxpencitures Por
the period & August ‘42 o 31 Decewler 4%

¥, Financin) bain Cpyelcue.- ue Lo anfavora.ie conditions oldw

Ladisdes 1n Lhe fiedd, soe ol the anits 10 (his diatlrict repori only
partialiy of nNoue At Adl Lhelld correspondiry: finencial teansactions.
The nbove clien financinl cLUALANSNLL, vnerafore, refresunt only 8
gk 0T DArL sf Lhe ACLL TeCelpls t};.u:t a fractioml par of Lo pie
per/itures of the whuie vevonch Hiliwary Tistricl. i1lhose sinlamenidy
nevertheisss, oan Convey al least sufficient financial infematisn
as. tn the funds received for Nlaancing Lhe aiffeent anite within
sur organizsation and w08 wotal ameunt of Lheir axpenditiaaes ineurrad

Lo=Gale e gatnesed Fros avaliavie fitancinl reporis submiiied oy

tne naite A0 vhe ficaw.

: n nization Sdvapces.- This colamn
which ie markea ) gatec Honthly Htatement of Hec-
ctpis and Sx enditures wai formed in order v ohow intellil jantliy ~
and more AcCUPAaLeLy Lhe nearce. ApTeXization to Lhe actnal amount
of funds recsived frem all svurces mnd intenden for N UANCIN T8
rreonnization, wperntion and maintenance of (he preaent “eventh Hile
jeary Districc:including the differant unite compraing L. This
eniumn indicates ke eliminatiocn of Inter-orinniza tion ndvancos.
L1l ndvances fron one noalguartars, effice, oy sfficer to anoines -
within the seveanth ¥illeary “iitrict nre eliminated as cash recelipis.
Unly m; received from vutside spurces will Le shown ag aclual ree
‘ceipts. Xt will be noted uhat the eximination of inter-organization

afvancee inveived cerreppondingly ihe eiinination »of the same ameunt
4n the suw total of muvswARding advances. -

4, 2 o It will D6 notea that tha axpendliures .
under this eolomn for ©acember '44 are very much less than those {or

October and Novembder 'd<. 7This i& due w delayed submission of fine
ancial reporte frow bum Apenty and niher accountable officers in wie

S fﬁ% _
oo Be  Ggneral He Unless the units are located in areas
b the prices o tiem are contrailed in une way or another

Re] coume
unless the officers and enlisies zen have developec wnriving
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